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EE GOODSYEAR 


Goodyear is one of the world’s leading tire companies, with one of the most recognizable brand names. 

It develops, manufactures, markets and distributes tires for most applications and manufactures and 
markets rubber-related chemicals for various uses. The company also has established itself as a leader in 
providing services, tools, analytics and products for evolving modes of transportation, including electric 
vehicles, autonomous vehicles and fleets of shared and connected consumer vehicles. Goodyear was the 
first major tire manufacturer to offer direct-to-consumer tire sales online and offers a proprietary service 
and maintenance platform for fleets of shared passenger vehicles. Through its worldwide network of aligned 
dealers and wholesale distributors and its own retail outlets and commercial truck centers, Goodyear offers 

its products for sale to consumer and commercial customers, along with repair and other services. It is one of 
the world’s largest operators of commercial truck service and tire retreading centers and offers a leading 
service and maintenance platform for commercial fleets. Goodyear is annually recognized as a top place 
to work and is guided by its corporate responsibility framework, Goodyear Better Future, which articulates 
the company’s commitment to sustainability. Goodyear manufactures its products in 57 facilities in 23 
countries and has operations in most regions of the world. Its two Innovation Centers in Akron, Ohio, and 
Colmar-Berg, Luxembourg, strive to develop state-of-the-art products and services that set the technology 
and performance standard for the industry. 


THE GOODYEAR TIRE & RUBBER COMPANY 


200 Innovation Way 
Akron, Ohio 44316-0001 
www.goodyear.com 


ON THE COVER 


In 2022, the Goodyear Blimp toured Europe for the third consecutive year, flying over five major racing 
events including the 24 Hours of Le Mans and soaring above major cities, giving fans a chance to spot the 
Blimp in the sky. 


Pictured on the cover is the Goodyear Blimp flying over the mountains of Slovenia on its way to the 6 Hours 
of Monza race. 
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FINANCIAL OVERVIEW 


YEAR ENDED YEAR ENDED 
DEC. 31 DEC. 31 
(in millions, except per share and associates) 2022 2021 
Net Sales S 20,805} S$ 17478 
Gross Profit S 3,852} S 3,786 
Goodyear Net Income S 202| S$ 764 
- Per Diluted Share S 0.71) S$ 2.89 
Weighted Average Shares Outstanding - Basic 284 261 
- Diluted 286 264 
Segment Operating Income S 1276 | S$ 1,288 
Segment Operating Margin 6.1% 7.4% 
Gross Margin 18.5% 21.7% 
Return on Sales 1.0% 44% 
Capital Expenditures S 1,061] S$ 981 
Research and Development Expenditures S$ 501/ S$ 473 
Tire Units Sold 184.5 169.3 
Total Assets S 22431} S$ 21,402 
Total Debt* S 7890) S$ Sey) 
Goodyear Shareholders’ Equity S 5300} S$ 4,999 
Total Shareholders’ Equity S 5466} S$ 5,184 
Debt to Debt and Equity 59.1% 58.8% 
Number of Associates 74,000 72,000 
Price Range of Common Stock: - High S 24.17| S 24.89 
- Low S 966} S 10.02 


* Total debt includes Notes payable and overdrafts, Long term debt and finance leases due within one year, and Long term debt and finance leases. 
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TO OUR SHAREHOLDERS 


Over the course of 2022, we continued to face 
challenges driven by historic global events, including 
the conflict in Ukraine and extraordinary levels of 
inflation in many of our key markets around the 
world. In 2023, we will celebrate 125 years as a 
company and a leader in our industry. And despite 
the tumultuous macroeconomic environment, it is 
with this milestone that we find purpose and pride 
as we look forward with conviction to the future. 


During 2022, we grew share and delivered stable 
earnings on robust revenue growth. Net sales 
increased 19% to $20.8 billion, driven by strong 
revenue-per-tire growth from actions taken to 
combat inflation. Results include replacement 
volume growth of 7% compared to an industry 
that declined 2%, reflecting the benefit of a full 
year of Cooper Tire’s operations. We grew original 
equipment volumes 15% compared to an industry 
that grew 5%, reflecting continued industry recovery 
and new fitment wins. Segment operating income 
was $1.3 billion, in line with prior year results. The 
benefits of price/mix and volume growth, including 
the effect of Cooper Tire earnings, offset substantial 
increases in raw material and other input costs for 
stable earnings compared to 2021. 


While we executed well in 2022, we also continued 
to deliver on our strategy in ways that prepare us 
for the long term. I'm pleased to share below some 


of the many ways we moved our business forward. 


PRODUCT LEADERSHIP 


Thanks to our expansive product portfolio and 
service offerings, made stronger with the Cooper 
Tire combination, we continued to anticipate and 
respond to the mobility and sustainability needs 
of consumers and fleets. 


In the original equipment market, we won 60% 

of the fitments we sought and increased our 

wins on electric vehicle fitments versus 2021. This 
fact demonstrates the strength of our ties with 
automakers to solve their most complex technical 
problems, making us a tire supplier of choice. Our 
deep and evolving experience around tire and 


Richard J. Kramer 
Goodyear Chairman, Chief Executive Officer & President 


vehicle performance will increase the value we 
bring to original equipment manufacturers as we 
shape the future of mobility. 


The fact that we have one of the best product 
lineups in Goodyear’s history is validated not only 
by our original equipment win rate, but also by 
the recognition we receive for our products and 
services in the replacement market. 


In the Americas, we launched three new tires 

in the Wrangler lineup, including the Steadfast HT, 
which offers strong wet braking capability. We 
also continued to add value for our fleets by 
expanding our commercial truck product line, 
including debuting the Urban Max BSA EV, which 
is specifically fitted to electric buses. We also 
continued to grow our already robust aligned 
distribution network, including growth in our 
company-owned outlets. Reflecting our efforts to 
make Goodyear easy to buy, own and recommend, 
our Goodyear Auto Service stores were recently 
recognized by Newsweek for their leading 
customer service. 
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In Europe, our replacement product portfolio was 
recognized by both consumers and third parties. 
Auto Bild named Goodyear the “Summer Tire 
Manufacturer of the Year.” The Goodyear Eagle F1 
Asymmetric 6 won several summer tire tests in the 
region with its dry performance, wet braking, wet 
handling and electric vehicle suitability. Among 
our product launches for commercial customers 
in Europe was the GP-3E, a tire responding to the 
needs of wheel loaders, articulated dump trucks 
and other vehicles crucial to infrastructure 
development. Our European portfolio also received 
recognition for sustainability, with the 4Seasons 
Gen 3 winning “Green Tire 2022" from Auto Bild. 


Our product portfolio was recognized by customers 
and media in Asia Pacific, where we strengthened 
our aligned distribution to make the tire buying 
process easier. ElectricDrive won the award for 
“Best Electric Vehicle Tire Performance” with its 
wet braking and electric vehicle suitability by 
Procar. Motor Trend named Assurance ComfortTred 
as “Comfort Tire of the Year.” To enable evolving 
mobility needs, our commercial business began 
providing proactive mobility solutions that allow 
customers to realize seamless, safe, efficient and 
high-performance movement. 


SUSTAINABILITY 


During 2022, we made notable progress on several 
of our bold sustainability goals, including our 
long-term climate ambition of net-zero greenhouse 
gas emissions by 2050. We developed our 
decarbonization roadmap and integrated our 
near- and long-term climate ambitions into key 
business processes throughout the company, 
including an interim goal of reducing Scope 1 and 2 
emissions by 46% and certain Scope 3 emissions 
by 28% by 2030 compared to 2019. Toward this end, 
our operations in Europe achieved 100% renewable 
electricity by the end of 2022, and we increased 
the utilization of renewable electricity to 34% 
across our footprint - up from 3% in 2020. 


We continued to develop sustainable-material 
options that deliver product performance while 
meeting our high standards of quality and safety. 
We recently unveiled a 90% sustainable-material 
demonstration tire approved for road use, leveraging 
17 sustainable ingredients across 12 different tire 
components. The tire delivers improved rolling 
resistance, which in turn means the potential for 
better fuel savings and carbon footprint reduction. 
We continue to make progress on our path to 
introduce a 100% sustainable-material tire to the 
market by 2030. 


We also introduced and increased the size 
availability of the first electric vehicle replacement 
tire in North America, the ElectricDrive GT, and 
introduced the first transit and waste-haul tire 
replacing petroleum-based oil with soybean oil, as 
we progress toward our 2040 goal to fully replace 
petroleum-derived oils in our products. Finally, we 
initiated a multi-year, multimillion dollar program 
supported by the U.S. Department of Defense to 
develop a domestic source of natural rubber from 
aspecific species of dandelion. 


ADVANCING MOBILITY 


In 2022, Goodyear continued its leadership in 
connected products and services. AndGo by 
Goodyear, our vehicle servicing software that 
connects service providers with fleets to increase 
efficiency, continues to expand its capabilities 
with more than 30 new features in 2022. With 

key partners like Toyota and a recent partnership 
with a world leader in last-mile delivery, AndGo 

is well on its way to become a top player in the 
mobility space. 


We also announced an industry-first breakthrough 
in tire intelligence through Goodyear SightLine, 

our global tire intelligence platform. As part of our 
ongoing partnership with Gatik, a leader in autonomous 
middle-mile logistics, Goodyear demonstrated that 
intelligent tires powered by Goodyear SightLine 
technology can accurately estimate tire-road 
friction and provide that information in real time 

to a vehicle’s automated driving system. 


This new level of data sophistication can enhance 
both vehicle safety and performance thanks to 
input from the only part of a vehicle that touches 
the ground - the tire. This is part of our ongoing 
focus on evolving the tire to deliver beyond its 
core, traditional purpose to also become a nexus of 
valuable data and information. Goodyear SightLine 
is soon expected to deploy on select original 
equipment vehicles, bringing immediate value to 
the mobility market. 
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Through our venture fund, Goodyear Ventures, 
Goodyear is committed to investing in the 
entrepreneurs who are solving the most pressing 
challenges in mobility. In 2022, the total number 
of startups in our portfolio grew by 50% versus 
the prior year, including investments in Recurrent, 
Helium and Helm. 


Beyond these, we have unlocked strategic learnings 
in autonomy and mobile car care through our 
investments in startups and have a robust number 
of mobility service investments helping us understand 
new revenue opportunities for Goodyear. Fleets 
remain key to our growth in commercial and 
consumer segments, and our learnings alongside 
startups like Envoy and Revel allow us to evaluate 
the right products and solutions for the future 

of mobility. 


INSPIRING CULTURE 


Goodyear strives to have an inspiring culture, 
where every associate can develop to their full 
potential. In 2022, we were honored to receive 
external recognition both as an employer and as 
an innovator. For the second time, Forbes named 
Goodyear one of the “World's Top Female-Friendly 
Companies.” Goodyear also ranked as a Forbes 
“2022 World's Best Employer” and one of FORTUNE’s 
“World's Most Admired Companies.” 
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U.S. consumers also rated Goodyear one of the 
“Top 25" most innovative companies and one of 
the “Top 25” most socially innovative companies, 
according to the 2022 American Innovation Index 
(Aii) and Social Innovation Index (Sii). Recognizing 
the increasing importance of sustainability to the 
workforce in general, these accolades also help 
contribute to Goodyear’s goal of being the employ- 
er of choice in the tire industry. 


OUR FUTURE 


Our people and our culture are the fabric of our 
company, and I'm tremendously proud of how our 
team has acted with agility to serve our customers 
and communities over the last several years. 

As | think about the path ahead, and despite the 
continuing macroeconomic uncertainty that 
surrounds us today, | am confident in Goodyear’s 
future. Building on our strong history of leadership, 
we will continue to drive innovation in our industry 
and lay the foundation for the next 125 years. 


On behalf of our dedicated Goodyear associates 
around the world who exemplify our high standards 
of quality and performance, thank you for your 
continued support and trust. 


Respectfully submitted, 
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RICHARD J. KRAMER 
Chairman, Chief Executive Officer & President 


MANAGEMENT?’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS. 


All per share amounts are diluted and refer to Goodyear net income. 
OVERVIEW 


The Goodyear Tire & Rubber Company is one of the world’s leading manufacturers of tires, with one of the most recognizable 
brand names in the world and operations in most regions of the world. We have a broad global footprint with 57 manufacturing 
facilities in 23 countries, including the United States. We operate our business through three operating segments representing 
our regional tire businesses: Americas; Europe, Middle East and Africa (“EMEA”); and Asia Pacific. 


This management's discussion and analysis provides comparisons of material changes in the consolidated financial statements 
for the years ended December 31, 2022 and 2021. For a comparison of the years ended December 31, 2021 and 2020, refer to 
Management's Discussion and Analysis of Financial Condition and Results of Operations included in our annual report on 
Form 10-K for the year ended December 31, 2021. 


In January 2023, we approved a rationalization plan and workforce reorganization that will result in an approximately 5% 
reduction in salaried staff globally, or about 500 positions, in response to a challenging industry environment and cost pressure 
driven by inflation. In certain foreign countries, relevant portions of the rationalization plan remain subject to consultation with 
employee representative bodies. We expect to substantially complete the rationalization plan during the first and second 
quarters of 2023 and estimate total pre-tax charges associated with this action to be approximately $55 million, of which 
approximately $39 million are expected to be cash charges primarily for associate-related and other exit costs, with the 
remainder representing non-cash charges primarily for accelerated depreciation and other asset-related charges. We recorded 
$37 million of pre-tax charges in the fourth quarter of 2022 and expect to record a majority of the remaining charges in the first 
quarter of 2023. A majority of the cash outflows associated with this plan relate to cash severance payments that are expected 
to be paid during the first half of 2023. The rationalization and reorganization will result in quarterly run-rate savings of 
approximately $15 million, beginning in the second quarter of 2023. Savings in the first quarter of 2023 are expected to be $5 
million. 


In October 2022, we approved a plan to close the Melksham, United Kingdom tire manufacturing facility ("Melksham"), which 
was acquired in conjunction with the merger between the Company and Cooper Tire. The plan is intended to address long- 
standing competitiveness issues at Melksham. The plan also (i) consolidates our premium motorcycle tire production in Europe 
into a single center of excellence based in our Montlucon, France tire manufacturing facility, (11) discontinues Cooper Tire’s 
European motorsport program and (iii) transfers light truck tire production from the Montlucon facility to other tire 
manufacturing facilities in Europe. The plan includes approximately 320 job reductions at Melksham. The plan remains subject 
to consultation with relevant employee representative bodies. We expect to substantially complete this rationalization plan by 
the end of 2023 and estimate total pre-tax charges associated with this plan to be between $80 million and $90 million, of which 
$60 million to $70 million are expected to be cash charges primarily for associate-related and other exit costs, with the 
remainder representing non-cash charges primarily for accelerated depreciation and other asset-related charges. We recorded 
$34 million of pre-tax charges in 2022 related to this plan. The majority of the remaining charges and cash outflows associated 
with this plan are expected to occur in 2023. 


During the third quarter of 2022, members of the United Steelworkers ratified a new four-year master collective bargaining 
agreement with us. The new contract, which expires in July 2026, addresses compensation costs while providing operational 
improvements that increase manufacturing flexibility and productivity for our U.S. plants covered by the agreement. 


Results of Operations 


On June 7, 2021, we completed the acquisition of Cooper Tire. Since the Closing Date, Cooper Tire's operating results have 
been incorporated into our consolidated results of operations. For periods that are not fully comparable, we discuss the impact 
of Cooper Tire's operating results separately up to the point within those periods when consolidated results became comparable. 


During 2022, our operating results reflected a difficult macroeconomic environment, including the strengthening of the U.S. 
dollar against most foreign currencies. Our results also reflect higher input costs mostly offset by price and product mix and 
the benefits of our acquisition of Cooper Tire. Challenging market conditions persist, driven by the direct and indirect 
macroeconomic effects of the ongoing COVID-19 pandemic, the conflict in Ukraine and other global events, that continue to 
negatively influence our results. 


Our global businesses are experiencing varying stages of recovery from the pandemic. National and local efforts during the 
year in certain countries, such as China, to contain the spread of COVID-19 and its related variants, such as renewed stay-at- 
home orders and other restrictions on mobility, continued to negatively impact economic conditions and our operations. For 
instance, some of our facilities, including our facilities in Pulandian and Kunshan, China, had to temporarily shut down or limit 
production at various times throughout the year because of these restrictions. 
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Increased demand for consumer products, supply chain disruptions and other factors have led to continuing inflationary cost 
pressures on our results, including higher costs for certain raw materials, higher transportation costs and higher energy costs. 
Energy cost increases have been more pronounced in Europe driven by the indirect impacts of the conflict in Ukraine. 
Furthermore, shortages of certain automobile parts, such as semiconductors, continue to affect OE manufacturers’ ability to 
produce consumer and commercial vehicles consistently, although the industry, and our volume, experienced some recovery 
during the second half of 2022. 


We also continue to experience increased labor-related costs and manufacturing inefficiencies associated with the ongoing tight 
labor supply, particularly in the U.S. To address this issue, we have accelerated hiring as necessary, increased training capacity 
and started to adjust future investment plans to consider not just the cost, but also the availability of qualified workers. 


While most of our global tire manufacturing facilities operated at or near full capacity during 2022, in order to address softening 
industry demand and prevent the buildup of excess inventory, we reduced production in the fourth quarter of 2022 at most of 
our tire manufacturing facilities, resulting in a reduction of approximately 3.5 million units compared to production in the 
fourth quarter of 2021, primarily in Americas and EMEA. Decisions to change production levels in the future will be based on 
an evaluation of market demand signals and inventory and supply levels, as well as the availability of sufficient qualified labor 
and our ability to continue to safeguard the health of our associates. 


While it remains challenging to operate our business in Ukraine, we were able to resume shipments of tires into the country on 
a limited basis during the second quarter of 2022 and to expand our shipments during the second half of the year. In addition, 
we previously suspended all shipments of tires to Russia during the first quarter of 2022 and approved the discontinuation of 
our Russian operations in January 2023. Goodyear’s sales in Ukraine and Russia represented 0.3% and 1.2%, respectively, of 
our total 2021 net sales of $17.5 billion. We do not have manufacturing operations in either Ukraine or Russia, and we continue 
to take numerous actions to ensure continuity of supply for raw materials used in manufacturing, some of which are sourced 
from the impacted area. These actions include increasing our safety stocks when possible, identifying substitutes where 
appropriate and building alternate supplier relationships where necessary. Nonetheless, the ongoing conflict continues to 
aggravate the already challenging macroeconomic trends described above, including global supply chain disruptions, higher 
costs for certain raw materials and higher transportation and energy costs. The situation continues to be very dynamic and we 
are continually assessing all potential impacts on our associates and business. 


Our results for 2022 include a 9.0% increase in tire unit shipments compared to 2021, reflecting the addition of Cooper Tire's 
operations for the full year, as well as some recovery in OE, including share gains from new OE fitments, despite ongoing 
supply chain disruptions and shortages. In addition to higher raw material costs, we incurred approximately $890 million of 
year-over-year incremental costs during 2022 related to inflation and other cost pressures, primarily higher transportation and 
energy costs, compared to $209 million in 2021. 


Net sales were $20,805 million in 2022, compared to $17,478 million in 2021. Net sales increased in 2022 primarily due to 
global improvements in price and product mix, the addition of incremental net sales from Cooper Tire during the first six 
months of 2022, higher sales in other tire related businesses, driven by increased third-party chemical sales in Americas, growth 
in EMEA's Fleet Solutions, higher aviation sales in Americas and EMEA, and increased retail sales in Americas, and higher 
tire volume in Asia Pacific and EMEA, partially offset by lower tire volume in Americas. These increases were partially offset 
by unfavorable foreign currency translation, primarily in EMEA and Asia Pacific, driven by the strengthening of the U.S. 
dollar. 


Goodyear net income in 2022 was $202 million, or $0.71 per share, compared to net income of $764 million, or $2.89 per 
share, in 2021. The decrease in Goodyear net income was primarily due to higher U.S. and Foreign Tax Expense, higher 
interest expense and higher rationalization charges. Income taxes in 2021 included discrete tax benefits of $340 million related 
to a reduction in valuation allowances on certain U.S. deferred tax assets primarily for foreign tax credits and $39 million to 
adjust our deferred tax assets in England for an enacted change in tax rate. 


Our total segment operating income for 2022 was $1,276 million, compared to $1,288 million in 2021. The $12 million decrease 
was primarily due to increased conversion costs of $462 million, higher transportation and import duty costs of $292 million, 
primarily in Americas and EMEA, and higher Selling, Administrative and General Expense ("SAG") of $96 million, all driven 
by the inflationary cost trends described above, as well as a favorable indirect tax ruling in Brazil of $69 million in 2021, a 
favorable settlement of $20 million in 2021 due to a reduction in certain U.S. duty rates on various Cooper Tire commercial 
tires from China imported into the U.S. during 2019, and unfavorable foreign currency translation of $16 million, primarily in 
Asia Pacific, driven by the strengthening of the U.S. dollar. These decreases were mostly offset by global improvements in 
price and product mix of $2,532 million, which more than offset higher raw material costs of $1,885 million, $72 million of 
amortization expense during the second half of 2021 related to a Cooper Tire fair value step-up in inventory acquired by 
Goodyear, and higher earnings in other tire-related businesses of $21 million, primarily due to higher aviation sales and retread 
sales in Americas and EMEA. The remainder of the change was driven by the addition of incremental Cooper Tire operating 
results during the first six months of 2022. Refer to "Results of Operations — Segment Information" for additional information. 
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Liquidity 

At December 31, 2022, we had $1,227 million of Cash and Cash Equivalents as well as $4,035 million of unused availability 
under our various credit agreements, compared to $1,088 million and $4,345 million, respectively, at December 31, 2021. The 
increase in cash and cash equivalents of $139 million was primarily due to net borrowings of $582 million, cash provided by 
operating activities of $521 million and cash proceeds of $108 million received from a sale and leaseback transaction in 
Americas in the second quarter of 2022, partially offset by capital expenditures of $1,061 million. Cash provided by operating 
activities reflects net income for the period of $209 million, which includes non-cash charges for depreciation and amortization 
of $964 million, non-cash rationalization charges of $129 million, non-cash net pension curtailment and settlement charges of 
$124 million, and a non-cash gain of $95 million related to the sale and leaseback transaction in Americas, partially offset by 
cash used for working capital of $689 million, rationalization payments of $95 million and pension contributions and direct 
payments of $60 million, as well as the impact of other changes to various assets and liabilities on the Balance Sheet. Refer to 
"Liquidity and Capital Resources" for additional information. 


Outlook 


The global economy continues to face uncertain macroeconomic conditions, including the ongoing effects of inflation, which 
have led to higher interest rates and lower consumer confidence. Uncertainties around the availability of energy in Europe have 
more profoundly affected consumer spending in that region. COVID-19 infections in China are expected to continue to 
negatively impact consumer spending in that country through the early part of 2023. Although the situation continues to 
improve, OE manufacturers continue to be affected by shortages of materials and components, limiting vehicle production. The 
combination of these and other factors have lowered tire industry volumes globally in the fourth quarter of 2022. We expect 
these soft industry conditions to persist in the first quarter of 2023, especially in Europe, which are expected to reduce our total 
volume by approximately 5% compared to the first quarter of 2022. Because of this industry softness in Europe, we anticipate 
segment operating income in EMEA will approach breakeven in the first quarter of 2023 but will return to levels of recent 
historical performance by the middle of the year. 


We expect our raw material costs to increase approximately $200 million in 2023 compared to 2022, including the impact of 
the stronger U.S. dollar and higher transportation and supplier costs. This net increase includes higher raw material costs of 
approximately $300 million and $100 million in the first and second quarters of 2023, respectively, and lower raw material 
costs of approximately $200 million in the second half of the year. We anticipate price and product mix improvements to more 
than offset raw material cost increases in the first quarter of 2023 by approximately $100 million. Natural and synthetic rubber 
prices and other commodity prices historically have been volatile, and our raw material costs could change based on future cost 
fluctuations and changes in foreign exchange rates. We continue to focus on price and product mix, to substitute lower cost 
materials where possible, to work to identify additional substitution opportunities, to reduce the amount of material required in 
each tire, and to pursue alternative raw materials to minimize the impact of higher raw material costs. 


In addition to higher raw material costs, we expect the impact of other inflationary cost pressures to persist, particularly with 
respect to transportation, labor and energy costs. We expect the negative impact from non-raw material inflation in the first 
quarter of 2023 will be approximately $175 million compared with the first quarter of 2022. We continue to focus on actions 
to offset costs other than raw materials through cost savings initiatives, including rationalization actions, further price actions 
and improvements in product mix. We also anticipate our first quarter 2023 results will be negatively impacted by our reduced 
production levels in the fourth quarter of 2022 of approximately 3.5 million tire units. We also plan to reduce our production 
levels in the first quarter of 2023 by the same number of units as the fourth quarter of 2022, which will impact our second 
quarter of 2023 results. 


For the full year of 2023, we expect working capital to be a source of operating cash flows of approximately $100 million. We 
anticipate our capital expenditures will be approximately $1.0 billion. Our capital expenditures in 2023 will be focused on 
projects to modernize certain of our manufacturing facilities and expand others to address anticipated future demand, in addition 
to capital expenditures to sustain our facilities. We anticipate our cash flows will include rationalization payments of 
approximately $100 million, as we continue to address our cost structure. 


Refer to “Risk Factors” for a discussion of the factors that may impact our business, results of operations, financial condition 
or liquidity and “Forward-Looking Information — Safe Harbor Statement” for a discussion of our use of forward-looking 
statements. 


RESULTS OF OPERATIONS — CONSOLIDATED 


Goodyear net income in 2022 was $202 million, or $0.71 per share, compared to net income of $764 million, or $2.89 per 
share, in 2021. The decrease in Goodyear net income was primarily due to higher U.S. and Foreign Tax Expense, higher interest 
expense and higher rationalization charges. Income taxes in 2021 included discrete tax benefits of $340 million related to the 
reduction in valuation allowances on certain U.S. deferred tax assets primarily for foreign tax credits and $39 million to adjust 
our deferred tax assets in England for an enacted change in the tax rate. Additionally, our 2021 earnings included the impact 
of a severe winter storm in the U.S., which was estimated to negatively impact earnings by $54 million ($44 million after-tax 
and minority). 


Net Sales 


Net sales in 2022 of $20,805 million increased $3,327 million, or 19.0%, compared to $17,478 million in 2021, primarily due 
to global improvements in price and product mix of $2,556 million, the addition of an incremental $1,532 million of net sales 
from Cooper Tire during the first six months of 2022, higher sales in other tire related businesses of $316 million, driven by 
increased third-party chemical sales in Americas, growth in EMEA's Fleet Solutions, higher aviation sales in Americas and 
EMEA, and increased retail sales in Americas, and higher tire volume of $41 million in Asia Pacific and EMEA, partially offset 
by lower tire volume in Americas. These increases were partially offset by unfavorable foreign currency translation of $1,114 
million, primarily in EMEA and Asia Pacific, driven by the strengthening of the U.S. dollar. Goodyear worldwide tire unit net 
sales were $17,886 million and $14,917 million in 2022 and 2021, respectively. Consumer and commercial net sales were 
$13,163 million and $4,205 million in 2022, respectively. Consumer and commercial net sales were $11,118 million and $3,702 
million in 2021, respectively. 


The following table presents our tire unit sales for the periods indicated: 


Year Ended December 31, 
(In millions of tires) 2022 2021 % Change 
Replacement Units 
Watt: States ss seccc5sfeisadediactcibdadsextadszelacssaesbavecsculeeasd essed tidedeasteteeicee ees 62.3 55.3 12.7% 
Mt terMAti Ona ois sc0.4 cots Sdeds 1g] ek dakiet saved devas teas vec bie eae oteedtestdetetdieswbelcedacteeelss 81.6 78.8 3.6% 
MPO GAD seo 5. sczocaesccues deve: exec rpagsdnes vescenececseeieeas specececedascdeesceneee ee tyaceees 143.9 134.1 7.3% 
OE Units 
Minted: States sss. scsssoisi5 eee bshk sis Assbecsdhasdaveeseteediisstbeae lbeaieeeente oisteeeso neve 10.3 9.6 7.3% 
International s5.<i32.:0s0isiscndecessdea ine tasesstcsash ce seevedessonbeaetoores jenaeertavs aeeeeto reste 30.3 25.6 18.4% 
MO GAN cs fcc, 2cktcea Gon Des eee cteee bes sinc Masco akibeeeiiciigestt ecehesadaasamei ses 40.6 35.2 15.4% 
Goodyear worldwide tire Units 0.0.0.0... eee eee ceseeeeceeeeeeeeeeeereees 184.5 169.3 9.0% 


The increase in worldwide tire unit sales of 15.2 million units, or 9.0%, compared to 2021, included an increase of 9.8 million 
replacement tire units, or 7.3%, primarily due to the addition of Cooper Tire's units. OE tire units increased by 5.4 million units, 
or 15.4%, primarily due to higher vehicle production globally compared to 2021, despite ongoing supply chain disruptions and 
shortages, and share gains from new OE fitments. Consumer and commercial unit sales in 2022 were 169.0 million and 13.6 
million, respectively. Consumer and commercial unit sales in 2021 were 154.2 million and 13.1 million, respectively. 


Cost of Goods Sold 


Cost of Goods Sold ("CGS") was $16,953 million in 2022, increasing $3,261 million, or 23.8%, from $13,692 million in 2021. 
CGS was 81.5% of sales in 2022 compared to 78.3% of sales in 2021. CGS in 2022 increased primarily due to higher raw 
material costs of $1,885 million, the addition of an incremental $1,194 million of CGS from Cooper Tire during the first six 
months of 2022, which includes a favorable year-over-year impact of $38 million ($29 million after-tax and minority) of 
amortization expense in 2021 related to the fair value adjustment to the Closing Date inventory of Cooper Tire that was acquired 
by Goodyear, higher conversion costs of $462 million driven by inflation and higher energy costs, higher costs in other tire- 
related businesses of $295 million driven by increased third-party chemical and retail sales in Americas and growth in EMEA's 
Fleet Solutions, higher transportation and import duty costs of $292 million primarily in Americas and EMEA, a favorable 
indirect tax ruling in Brazil of $69 million in 2021, of which $66 million ($43 million after-tax and minority) related to prior 
years, higher tire volume of $47 million, and a favorable adjustment of $20 million ($15 million after-tax and minority) in the 
second half of 2021 due to a reduction in certain U.S. duty rates on various Cooper Tire commercial tires from China imported 
into the U.S. during 2019. These increases were partially offset by foreign currency translation of $942 million, primarily in 
EMEA and Asia Pacific, driven by the strengthening of the U.S. dollar, and $72 million ($53 million after-tax and minority) of 
amortization expense during the second half of 2021 related to the fair value adjustment to the Closing Date inventory of 
Cooper Tire that was acquired by Goodyear. 


CGS in 2022 included pension expense of $22 million compared to $21 million in 2021. CGS in 2022 also included a gain of 
$14 million ($11 million after-tax and minority) in the first half of 2022 due to a reduction in certain U.S. duty rates on various 
Cooper Tire commercial tires from China imported into the U.S. during 2020 and a gain of $7 million ($6 million after-tax and 
minority) in Americas related to insurance recoveries. CGS in 2022 included incremental savings from rationalization plans of 
$2 million compared to $63 million in 2021. 


Selling, Administrative and General Expense 


SAG was $2,798 million in 2022, increasing $99 million, or 3.7%, from $2,699 million in 2021. SAG was 13.4% of sales in 
2022 compared to 15.4% of sales in 2021. SAG increased primarily due to the addition of incremental SAG from Cooper Tire 
during the first six months of 2022 and $130 million of cost increases reflecting the inflationary cost trends described above. 
These increases were partially offset by foreign currency translation of $156 million, primarily in EMEA and Asia Pacific, 
driven by the strengthening of the U.S. dollar, and lower wages and benefits of $36 million, driven by reduced incentive 
compensation. SAG in 2022 included pension expense of $15 million compared to $18 million in 2021. SAG in 2022 included 
incremental savings from rationalization plans of $12 million compared to $9 million in 2021. 


SAG and CGS in 2022 included $28 million and $9 million, respectively, of accelerated depreciation and asset write-offs, of 
which $30 million ($27 million after-tax and minority) in total related to rationalization activities. SAG and CGS in 2021 
included a total of $6 million ($4 million after-tax and minority) of transaction costs related to the Cooper Tire acquisition. 


Rationalizations 


We recorded net rationalization charges of $129 million ($120 million after-tax and minority) in 2022. Net rationalization 
charges include $37 million for the plan primarily to reduce salaried staff globally, $34 million for the plan to close Melksham, 
$24 million for a plan to reduce duplicative global SAG headcount and close redundant warehouse locations in Americas as 
part of our ongoing Cooper Tire integration efforts, $16 million related to the permanent closure of our tire manufacturing 
facility in Gadsden, Alabama, and $14 million related to the exit of our retail operations in South Africa. 


We recorded net rationalization charges of $93 million ($82 million after-tax and minority) in 2021. Net rationalization charges 
include $38 million in Americas, primarily related to the permanent closure of our tire manufacturing facility in Gadsden, 
Alabama, $29 million related to a plan to reduce SAG headcount in EMEA, and $26 million related to a plan to modernize two 
of our manufacturing facilities in Germany. 


Upon completion of new plans initiated in 2022, we estimate that annual segment operating income (primarily SAG) will 
improve by approximately $150 million. The savings realized in 2022 from rationalization plans totaled $14 million ($12 
million SAG and $2 million CGS). 


For further information, refer to Note to the Consolidated Financial Statements No. 4, Costs Associated with Rationalization 
Programs. 


Interest Expense 


Interest expense was $451 million in 2022, increasing $64 million from $387 million in 2021. The increase was primarily due 
to a higher average debt balance of $8,266 million in 2022 compared to $7,267 million in 2021 and a higher average interest 
rate of 5.46% in 2022 compared to 5.33% in 2021. Interest expense in 2021 included a $6 million ($5 million after-tax and 
minority) charge related to the redemption of our former $1.0 billion 5.125% senior notes due 2023. 


Other (Income) Expense 


Other (Income) Expense was $75 million and $94 million of expense in 2022 and 2021, respectively. The $19 million decrease 
in expense was primarily due to net gains on asset and other sales of $115 million ($87 million after-tax and minority) in 2022 
primarily related to the sale and leaseback transaction in Americas, $50 million ($42 million after-tax and minority) of 
transaction and other costs related to the Cooper Tire acquisition in 2021, net pension curtailment and settlement charges of 
$43 million ($32 million after-tax and minority) in 2021, and an out of period adjustment of $7 million ($7 million after-tax 
and minority) of expense related to foreign currency exchange in Americas in 2021. These decreases were partially offset by 
net pension curtailment and settlement charges of $124 million ($93 million after-tax and minority) in 2022, $48 million ($44 
million after-tax and minority) of interest income related to the favorable indirect tax ruling in Brazil in 2021, $15 million of 
expense ($11 million after-tax and minority) for intellectual property-related legal claims in 2022, net gains on asset and other 
sales in 2021 of $12 million ($8 million after-tax and minority) primarily related to the sale of land in Hanau, Germany, and a 
favorable insurance settlement of $10 million ($8 million after-tax and minority) in 2021. The remainder of the difference is 
mostly attributable to higher interest income in 2022 compared to 2021, driven by higher interest rates. 


For further information, refer to Note to the Consolidated Financial Statements No. 6, Other (Income) Expense. 


Income Taxes 


Income tax expense in 2022 was $190 million on income before income taxes of $399 million. In 2022, income tax expense 
includes net discrete tax expense totaling $23 million ($23 million after minority interest), including a charge of $14 million to 
write off deferred tax assets related to tax loss carryforwards in the UK and a charge of $11 million to establish a full valuation 
allowance on our net deferred tax assets in Russia, partially offset by a net benefit of $2 million for various other items. 


Income tax benefit in 2021 was $267 million on income before income taxes of $513 million. In 2021, income tax benefit 
includes net discrete tax benefits totaling $409 million ($409 million after minority interest), including a reduction in our 
valuation allowances of $340 million for certain U.S. deferred tax assets for foreign tax credits and state tax loss carryforwards, 
a $39 million benefit to adjust our deferred tax assets in England for a second quarter enacted change in the tax rate, a $21 
million benefit to reflect an increase in our estimated state tax rate used in calculating our U.S. net deferred tax assets as a result 
ofa change in the overall mix of our earnings by state after including the impact of the acquisition of Cooper Tire, an $8 million 
benefit related to a favorable court ruling in Brazil, and a net benefit of $1 million for various other items. 


The difference between our effective tax rate and the U.S. statutory rate of 21% for both 2022 and 2021 primarily relates to 
losses in certain foreign jurisdictions in which no tax benefits are recorded, income in certain foreign jurisdictions taxed at rates 
higher than the U.S. statutory rate, and the discrete items described above. 


On August 16, 2022, the Inflation Reduction Act (the "Act") was signed into law in the U.S. The Act includes a new 15% 
corporate alternative minimum tax ("CAMT"). This CAMT applies to tax years beginning after December 31, 2022 for 
companies with average annual adjusted financial statement income over the previous three years in excess of $1 billion. For 
2023, we do not anticipate this CAMT will apply to us due to the significant pandemic-driven losses we incurred in 2020. As 
allowed, we elected to not consider the estimated impact of potential future CAMT obligations for purposes of assessing 
valuation allowances on our deferred tax assets. 


At December 31, 2022 and December 31, 2021, we had approximately $1.1 billion and $1.2 billion of U.S. federal, state and 
local net deferred tax assets, respectively, inclusive of valuation allowances totaling $26 million in each year primarily for state 
tax loss carryforwards with limited lives. Approximately $700 million of these U.S. net deferred tax assets have unlimited lives 
and approximately $400 million have limited lives and expire between 2023 and 2042. In the U.S., we have a cumulative loss 
for the three-year period ended December 31, 2022. However, as the three-year cumulative loss in the U.S. is driven by business 
disruptions created by the COVID-19 pandemic, primarily in 2020, and only includes the favorable impact of the Cooper Tire 
acquisition since the Closing Date, we also considered other objectively verifiable information in assessing our ability to utilize 
our net deferred tax assets, including continued favorable overall volume trends in the tire industry and our tire volume 
compared to 2020 levels. In addition, the Cooper Tire acquisition has generated significant incremental domestic earnings since 
the Closing Date and provides opportunities for cost and other operating synergies to further improve our U.S. profitability. 


At December 31, 2022 and December 31, 2021, our U.S. net deferred tax assets described above include approximately $230 
million and $340 million, respectively, of foreign tax credits with limited lives. Our earnings and forecasts of future 
profitability, taking into consideration recent trends, along with three significant sources of foreign income, provide us 
sufficient positive evidence that we will be able to utilize these net foreign tax credits which expire through 2032. Our sources 
of foreign income are (1) 100% of our domestic profitability can be re-characterized as foreign source income under current 
U.S. tax law to the extent domestic losses have offset foreign source income in prior years, (2) annual net foreign source income, 
exclusive of dividends, primarily from royalties, and (3) tax planning strategies, including accelerating income on cross border 
transactions, including sales of inventory or raw materials to our subsidiaries, reducing U.S. interest expense by, for example, 
reducing intercompany loans through repatriating current year earnings of foreign subsidiaries, and other financing transactions, 
all of which would increase our domestic profitability. 


We consider our current forecasts of future profitability in assessing our ability to realize our deferred tax assets, including our 
foreign tax credits. These forecasts include the impact of recent trends, including various macroeconomic factors such as the 
impact of higher raw material, transportation, labor and energy costs, on our profitability, as well as the impact of tax planning 
strategies. These macroeconomic factors possess a high degree of volatility and can significantly impact our profitability. As 
such, there is a risk that future earnings will not be sufficient to fully utilize our U.S. net deferred tax assets, including our 
foreign tax credits. However, we believe our forecasts of future profitability along with the three significant sources of foreign 
income described above provide us sufficient positive, objectively verifiable evidence to conclude that it is more likely than 
not that, at December 31, 2022, our U.S. net deferred tax assets, including our foreign tax credits, will be fully utilized. 


At December 31, 2022 and December 31, 2021, we also had approximately $1.2 billion and $1.3 billion of foreign net deferred 
tax assets, respectively, and related valuation allowances of approximately $1.0 billion in each year. Our losses in various 
foreign taxing jurisdictions in recent periods represented sufficient negative evidence to require us to maintain a full valuation 
allowance against certain of these net foreign deferred tax assets. Most notably, in Luxembourg, we maintain a valuation 
allowance of $873 million on all of our net deferred tax assets. Each reporting period, we assess available positive and negative 
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evidence and estimate if sufficient future taxable income will be generated to utilize these existing deferred tax assets. We do 
not believe that sufficient positive evidence required to release valuation allowances having a significant impact on our financial 
position or results of operations will exist within the next twelve months. 


For further information regarding income taxes and the realizability of our deferred tax assets, including our foreign tax credits, 
refer to "Critical Accounting Policies" and Note to the Consolidated Financial Statements No. 7, Income Taxes. 


Minority Shareholders’ Net Income 


Minority shareholders’ net income was $7 million in 2022, compared to $16 million in 2021. The decrease in 2022 was 
primarily related to the impact of inflation on earnings of the minority interest in Turkey. Minority shareholders’ net income in 
2021 includes $3 million ($3 million after-tax) related to a settlement with a minority interest in Turkey. 
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RESULTS OF OPERATIONS — SEGMENT INFORMATION 


Segment information reflects our strategic business units ("SBUs"), which are organized to meet customer requirements and 
global competition and are segmented on a regional basis. Since the Closing Date, Cooper Tire's operating results have been 
incorporated into each of our SBUs. For periods that are not fully comparable, we discuss the impact of Cooper Tire's operating 
results separately up to the point within those periods when Cooper Tire's results became comparable. 


Results of operations are measured based on net sales to unaffiliated customers and segment operating income. Each segment 
exports tires to other segments. The financial results of each segment exclude sales of tires exported to other segments, but 
include operating income derived from such transactions. Segment operating income is computed as follows: Net Sales less 
CGS (excluding asset write-off and accelerated depreciation charges) and SAG (including certain allocated corporate 
administrative expenses). Segment operating income also includes certain royalties and equity in earnings of most affiliates. 
Segment operating income does not include net rationalization charges (credits), asset sales, goodwill and other asset 
impairment charges and certain other items. 


Total segment operating income in 2022 was $1,276 million, a decrease of $12 million, or 0.9%, from $1,288 million in 2021. 
Total segment operating margin (segment operating income divided by segment sales) in 2022 was 6.1% compared to 7.4% in 
2021. 


Management believes that total segment operating income is useful because it represents the aggregate value of income created 
by our SBUs and excludes items not directly related to the SBUs for performance evaluation purposes. Total segment operating 
income is the sum of the individual SBUs’ segment operating income. Refer to Note to the Consolidated Financial Statements 
No. 9, Business Segments, for further information and for a reconciliation of total segment operating income to Income (Loss) 
before Income Taxes. 


Americas 

Year Ended December 31, 
(In millions) 2022 2021 2020 
ATOMS Sx: ceresaxcez exe csurcenevschevdenareievaiesang neeangcnt, ogee veet ezecauiaenarecenucetantsseys 95.0 85.9 56.7 
DSS hoy: kets epee eeeercrerreer ter tte eres rererreereer tee recetreererreert ce treet etree rt rer eter ere $ 12,766 $ 10,051 $ 6,556 
Operating INCOME. «0... zccaccsdaeedsvareievaneosegedeeaszcndeceacaxeegezecduioeneridaeecevenseeeyy 1,094 914 9 
Operating Maroiti..:.2.::,cccrezscarvesnarsiecseoandeneeasvcnt. ateaxeatersctarsentricen cede tues 8.6% 9.1% 0.1% 


Americas unit sales in 2022 increased 9.1 million units, or 10.6%, to 95.0 million units. Replacement tire volume increased 7.9 
million units, or 10.8%, primarily due to the addition of incremental Cooper Tire units during the first six months of 2022, 
partially offset by a decrease in our consumer business in the U.S. OE tire volume increased 1.2 million units, or 9.5%, primarily 
due to continued recovery from the impact on vehicle production of global supply chain disruptions, including shortages of key 
manufacturing components, such as semiconductors, driven by our consumer business in the U.S., Canada and Brazil. 


Net sales in 2022 were $12,766 million, increasing $2,715 million, or 27.0%, from $10,051 million in 2021. The increase in 
net sales was primarily due to improvements in price and product mix of $1,402 million, driven by price increases, the addition 
of an incremental $1,355 million of net sales from Cooper Tire during the first six months of 2022, and higher sales in other 
tire-related businesses of $208 million, primarily due to higher third-party chemical, retail, aviation and retread sales. These 
increases were partially offset by lower tire volume of $258 million. We estimate that the severe winter storm in the U.S. 
negatively impacted Americas net sales in 2021 by approximately $35 million. 


Operating income in 2022 was $1,094 million, increasing $180 million, or 19.7%, from $914 million in 2021. The increase in 
operating income was due to improvements in price and product mix of $1,452 million, which more than offset higher raw 
material costs of $881 million, $61 million of amortization expense in the second half of 2021 related to the fair value 
adjustment to the Closing Date inventory of Cooper Tire that was acquired by Goodyear, higher earnings in other tire-related 
businesses of $8 million, and the net impact of out of period adjustments in 2021 totaling $6 million ($6 million after-tax and 
minority) of expense primarily related to inventory and accrued freight charges. These increases were partially offset by higher 
conversion costs of $242 million and higher transportation and import duty costs of $229 million, both driven by the inflationary 
cost trends described above, lower tire volume of $81 million, the favorable indirect tax ruling in Brazil of $69 million in 2021, 
the favorable adjustment of $20 million in the second half of 2021 due to the reduction in certain U.S. duty rates on various 
Cooper Tire commercial tires from China imported into the U.S. during 2019, and higher SAG of $11 million. The remainder 
of the change was driven by the addition of Cooper Tire's incremental operating results during the first six months of 2022, 
which included a favorable year-over-year impact of $35 million for amortization expense in 2021 related to the fair value step- 
up of inventory acquired by Goodyear. SAG for 2022 includes incremental savings from rationalization plans of $7 million. 
We estimate that the severe winter storm in the U.S. as well as a national strike in Colombia negatively impacted Americas 
operating income in 2021 by approximately $42 million and $9 million ($9 million after-tax and minority), respectively. 
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Operating income in 2022 excluded net rationalization charges of $32 million and net gains on asset sales of $122 million, 
primarily related to the sale and leaseback transaction in the second quarter of 2022 and the sale and exit of certain retail 
locations in the fourth quarter of 2022. Operating income in 2021 excluded rationalization charges of $38 million and a net 
gain on asset sales of $1 million. 


Americas' results are highly dependent upon the United States, which accounted for 84% of Americas' net sales in both 2022 
and 2021. Results of operations in the United States are expected to continue to have a significant impact on Americas' future 
performance. 


Europe, Middle East and Africa 


Year Ended December 31, 


(In millions) 2022 2021 2020 

Tare Units ified iatisid ian akiasnaiconcian iain cualanii hintaan: 55.1 52.7 44.5 
Net Sales: vacnicneitenncits ish Gin ianaiariae Winiiaihtinn ian lita: $ 5,645 § 5,243 § 4,020 
Operating Income: (LOSS) iss.ci cits dsn cavineahineciiin dissin hin ainlass 61 239 (72) 
Operating: Mareit sss. sii. desini iad latina iiecihia uaseda ia Gini 1.1% 4.6% (1.8)% 


Europe, Middle East and Africa unit sales in 2022 increased 2.4 million units, or 4.5%, to 55.1 million units. Replacement tire 
volume increased 1.3 million units, or 3.1%, primarily in our consumer business, reflecting continued recovery from the 
COVID-19 pandemic during the first half of the year and the impacts of our ongoing initiative to align distribution in Europe, 
as well as the addition of incremental Cooper Tire units during the first six months of 2022. These increases were partially 
offset by industry declines in the second half of the year. OE tire volume increased 1.1 million units, or 10.1%, reflecting share 
gains driven by new consumer fitments and increased demand from improved vehicle production. 


Net sales in 2022 were $5,645 million, increasing $402 million, or 7.7%, from $5,243 million in 2021. Net sales increased 
primarily due to improvements in price and product mix of $999 million, driven by price increases, higher tire volume of $141 
million, higher sales in other tire-related businesses of $115 million, primarily due to growth in Fleet Solutions and an increase 
in aviation, motorcycle and retread sales, and the addition of an incremental $105 million of net sales from Cooper Tire during 
the first six months of 2022. These increases were partially offset by unfavorable foreign currency translation of $954 million, 
driven by a weaker euro, Turkish lira, Polish zloty and British pound. 


Operating income in 2022 was $61 million, decreasing $178 million, or 74.5%, from $239 million in 2021. The decrease in 
operating income was primarily due to higher conversion costs of $217 million and higher transportation and import duty costs 
of $61 million, both driven by the inflationary cost trends described above, and higher SAG of $85 million primarily due to 
inflation, higher advertising costs and higher costs for wages and benefits. These decreases were partially offset by 
improvements in price and product mix of $894 million, which more than offset higher raw material costs of $767 million, 
higher tire volume of $36 million, and higher earnings in other tire-related businesses of $13 million. The remainder of the 
change was driven by the addition of Cooper Tire's incremental operating results during the first six months of 2022. SAG and 
conversion costs for 2022 include incremental savings from rationalization plans of $5 million and $2 million, respectively. 


Operating income in 2022 excluded net rationalization charges of $92 million and accelerated depreciation and asset write-offs 
of $20 million. Operating income in 2021 excluded net rationalization charges of $49 million, a net gain on asset sales of $13 
million and accelerated depreciation and asset write-offs of $1 million. 


EMEA’s results are highly dependent upon Germany, which accounted for 15% of EMEA’s net sales in both 2022 and 2021. 
Results of operations in Germany are expected to continue to have a significant impact on EMEA’s future performance. 


Asia Pacific 


Year Ended December 31, 


(In millions) 2022 2021 2020 

BUT ese in ts ieeerrereeer epee or eee eevee Daa eer ee 34.4 30.7 24.8 
INGE SSS csc eect elect eee eee cao ce eee Sse ere cee cates ees $ 2,394 $ 2,184 $ 1,745 
Operating INCOME wei ctiden teat tinnia iiitaiila Bavssdeniiees 121 135 49 
Operating Marein 5245.2 ctescescucasessesdeeavedtapecaticaieeses. Hebeucapecaioeantiaensiaves 5.1% 6.2% 2.8% 


Asia Pacific unit sales in 2022 increased 3.7 million units, or 12.1%, to 34.4 million units. OE tire volume increased 3.1 million 
units, or 28.1%, primarily due to continued recovery from the impact on vehicle production of global supply chain disruptions, 
including shortages of key manufacturing components, such as semiconductors, the addition of incremental Cooper Tire units 
during the first six months of 2022, and share gains driven by new OE fitments. Replacement tire volume increased 0.6 million 
units, or 3.3%, primarily due to the addition of incremental Cooper Tire units during the first six months of 2022 and expansion 
of our distribution networks. 


Net sales in 2022 were $2,394 million, increasing $210 million, or 9.6%, from $2,184 million in 2021. Net sales increased due 
to higher tire volume of $158 million, improvements in price and product mix of $155 million, driven by price increases, and 
the addition of an incremental $72 million of net sales from Cooper Tire during the first six months of 2022. These increases 
were partially offset by unfavorable foreign currency translation of $168 million, primarily related to the strengthening of the 
U.S. dollar against the Japanese yen, Indian rupee, Chinese yuan and Australian dollar. 


Operating income in 2022 was $121 million, decreasing $14 million, or 10.4%, from $135 million in 2021. The decrease in 
operating income was primarily due to higher raw material costs of $237 million and unfavorable foreign currency translation 
of $21 million, primarily related to the strengthening of the U.S. dollar against the Japanese yen and Indian rupee. These 
decreases were partially offset by improvements in price and product mix of $186 million and higher tire volume of $39 million. 
The remainder of the change was driven by the addition of Cooper Tire's incremental operating results during the first six 
months of 2022. 


Asia Pacific’s results are highly dependent upon China and Australia. China accounted for 29% of Asia Pacific's net sales in 
both 2022 and 2021. Australia accounted for 24% of Asia Pacific’s net sales in both 2022 and 2021. Results of operations in 
China and Australia are expected to continue to have a significant impact on Asia Pacific's future performance. 


LIQUIDITY AND CAPITAL RESOURCES 
Overview 


Our primary sources of liquidity are cash generated from our operating and financing activities. Our cash flows from operating 
activities are driven primarily by our operating results and changes in our working capital requirements and our cash flows 
from financing activities are dependent upon our ability to access credit or other capital. 


On September 15, 2022, we amended our $2.75 billion first lien revolving credit facility to change the base interest rate from 
LIBOR to SOFR. 


On October 12, 2022, we amended and restated our European revolving credit facility. Significant changes to the European 
revolving credit facility include extending the maturity to January 14, 2028 and changing the base interest rate for loans 
denominated in U.S. dollars from LIBOR to SOFR. 


At December 31, 2022, we had $1,227 million of Cash and Cash Equivalents, compared to $1,088 million at December 31, 
2021. The increase in cash and cash equivalents of $139 million was primarily due to net borrowings of $582 million, cash 
provided by operating activities of $521 million and cash proceeds of $108 million received from the sale and leaseback 
transaction in Americas in the second quarter of 2022, partially offset by capital expenditures of $1,061 million. Cash provided 
by operating activities reflects net income for the period of $209 million, which includes non-cash charges for depreciation and 
amortization of $964 million, non-cash rationalization charges of $129 million, non-cash net pension curtailment and settlement 
charges of $124 million, and a non-cash gain of $95 million related to the sale and leaseback transaction in Americas, partially 
offset by cash used for working capital of $689 million, rationalization payments of $95 million and pension contributions and 
direct payments of $60 million, as well as the impact of other changes to various assets and liabilities on the Balance Sheet. 


At December 31, 2022 and 2021, we had $4,035 million and $4,345 million, respectively, of unused availability under our 
various credit agreements. The table below provides unused availability by our significant credit facilities as of December 31: 


(In millions) 2022 2021 

First: en revolving credit facility: cccc.taccssacssecsessseaseccstes sedezcsnieceactientiasacedensntevende teeaeet> $ 2,747 $ 2,314 

European revolving credit facility... .ccccsseesecsecseceeceeeeeceseeeecesceeeeseeeeeseeeeeeeneeseeeaes 480 908 

Chine SS ChEdit/ FACIES ic. sesvecncsscnccastestsezcasseams otzassushsnesis yes nto: iapeest eaten easeatgasoaasenns coer aet 516 622 

Mexicamcredit Tact ty ..cc...cccecsscerscctcedsazesancass gdeceveas. codtevdade esedeceaczedesiavaeea ew tisavengs reenact — 42 

Other foreign and domestic debt..cccccccscscetescasecdeasscetscossassenezesezecedeadensiavacsdechisaveasecestenct> 292 459 
$ 4,035 §$ 4,345 


We expect our 2023 cash flow needs to include capital expenditures of approximately $1.0 billion. We also expect interest 
expense to be approximately $500 million; rationalization payments to be approximately $100 million; income tax payments 
to be approximately $200 million, excluding one-time items; and contributions to our funded pension plans to be $25 million 
to $50 million. We expect working capital to be a source of operating cash flows of approximately $100 million for the full 
year of 2023. 


We actively monitor our liquidity and intend to operate our business in a way that allows us to address our cash flow needs 
with our existing cash and available credit if they cannot be funded by cash generated from operating or other financing 
activities. We believe that our liquidity position is adequate to fund our operating and investing needs and debt maturities for 
the next twelve months and to provide us with the ability to respond to further changes in the business environment. 


Our ability to service debt and operational requirements is also dependent, in part, on the ability of our subsidiaries to make 
distributions of cash to various other entities in our consolidated group, whether in the form of dividends, loans or otherwise. 
In certain countries where we operate, such as China, South Africa, Serbia and Argentina, transfers of funds into or out of such 
countries by way of dividends, loans, advances or payments to third-party or affiliated suppliers are generally or periodically 
subject to certain requirements, such as obtaining approval from the foreign government and/or currency exchange board before 
net assets can be transferred out of the country. In addition, certain of our credit agreements and other debt instruments limit 
the ability of foreign subsidiaries to make distributions of cash. Thus, we would have to repay and/or amend these credit 
agreements and other debt instruments in order to use this cash to service our consolidated debt. Because of the inherent 
uncertainty of satisfactorily meeting these requirements or limitations, we do not consider the net assets of our subsidiaries, 
including our Chinese, South African, Serbian and Argentinian subsidiaries, which are subject to such requirements or 
limitations to be integral to our liquidity or our ability to service our debt and operational requirements. At December 31, 2022, 
approximately $1.0 billion of net assets, including approximately $225 million of cash and cash equivalents, were subject to 
such requirements. The requirements we must comply with to transfer funds out of China, South Africa, Serbia and Argentina 
have not adversely impacted our ability to make transfers out of those countries. 


Cash Position 


At December 31, 2022, significant concentrations of cash and cash equivalents held by our international subsidiaries included 
the following amounts: 


e $361 million or 29% in EMEA, primarily France, Belgium and England ($161 million or 15% at December 31, 2021), 


e $316 million or 26% in Americas, primarily Chile, Brazil and Mexico ($320 million or 29% at December 31, 2021), 
and 


e $301 million or 25% in Asia Pacific, primarily China, India and Australia ($317 million or 29% at December 31, 
2021). 


We have deposited our cash and cash equivalents and entered into various credit agreements and derivative contracts with 
financial institutions that we considered to be substantial and creditworthy at the time of such transactions. We seek to control 
our exposure to these financial institutions by diversifying our deposits, credit agreements and derivative contracts across 
multiple financial institutions, by setting deposit and counterparty credit limits based on long term credit ratings and other 
indicators of credit risk such as credit default swap spreads, and by monitoring the financial strength of these financial 
institutions on a regular basis. We also enter into master netting agreements with counterparties when possible. By controlling 
and monitoring exposure to financial institutions in this manner, we believe that we effectively manage the risk of loss due to 
nonperformance by a financial institution. However, we cannot provide assurance that we will not experience losses or delays 
in accessing our deposits or lines of credit due to the nonperformance of a financial institution. Our inability to access our cash 
deposits or make draws on our lines of credit, or the inability of a counterparty to fulfill its contractual obligations to us, could 
have a material adverse effect on our liquidity, financial condition or results of operations in the period in which it occurs. 


Operating Activities 


Net cash provided by operating activities was $521 million in 2022, decreasing $541 million compared to net cash provided by 
operating activities of $1,062 million in 2021. 


The decrease in net cash provided by operating activities reflects a net increase in cash used for working capital of $330 million 
and a $12 million decrease in operating income from our SBUs, which includes a non-cash year-over-year benefit of $110 
million related to the amortization of the Cooper Tire inventory fair value step-up in 2021. These decreases were partially offset 
by lower rationalization payments of $102 million, lower cash payments for transaction and other costs related to the Cooper 
Tire acquisition of $40 million, lower pension contributions and direct payments of $31 million, and lower cash payments for 
income taxes of $27 million. The remainder of the decrease in net cash provided by operating activities was primarily due to a 
net unfavorable change of $250 million in Balance Sheet accounts for Compensation and Benefits, Other Assets and Liabilities 
and Other Current Liabilities. 


The net increase in cash used for working capital reflects a decrease in cash provided by Accounts Payable - Trade of $237 
million and an increase in cash used for Inventory of $60 million and Accounts Receivable of $33 million. These changes were 
driven by the impact of the current year inflationary cost trends described above on our manufacturing operations and pricing. 


Investing Activities 


Net cash used for investing activities was $914 million in 2022, compared to $2,793 million in 2021. The $1,879 million 
decrease in cash used for investing activities primarily relates to the $1,856 million cash component of the purchase price, net 
of cash and restricted cash acquired, for the acquisition of Cooper Tire in 2021 and cash proceeds of $108 million in 2022 
related to the sale and leaseback transaction in Americas. Capital expenditures were $1,061 million in 2022, increasing $80 
million, compared to $981 million in 2021, primarily due to the addition of Cooper Tire's capital expenditures for the full year. 
Beyond expenditures required to sustain our facilities, capital expenditures in 2022 and 2021 primarily related to the 
modernization and expansion of tire manufacturing facilities around the world. 


Financing Activities 


Net cash provided by financing activities was $575 million in 2022, compared to net cash provided by financing activities of 
$1,309 million in 2021. The $734 million decrease reflects lower net borrowings of $824 million, primarily due to borrowings 
in 2021 used to fund a portion of the Cooper Tire acquisition, partially offset by an increase in net cash provided by other 
financing transactions, primarily due to an increase in our liability to remit cash from factored account receivables to the 
purchaser of those receivables. No cash dividends were paid in 2022 or 2021. 


Credit Sources 


In aggregate, we had total credit arrangements of $11,806 million available at December 31, 2022, of which $4,035 million 
were unused, compared to $11,628 million available at December 31, 2021, of which $4,345 million were unused. At December 
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31, 2022, we had long term credit arrangements totaling $10,925 million, of which $3,566 million were unused, compared to 
$10,624 million and $3,785 million, respectively, at December 31, 2021. At December 31, 2022, we had short term committed 
and uncommitted credit arrangements totaling $881 million, of which $469 million were unused, compared to $1,004 million 
and $560 million, respectively, at December 31, 2021. The continued availability of the short term uncommitted arrangements 
is at the discretion of the relevant lender and may be terminated at any time. 


Outstanding Notes 


At December 31, 2022, we had $5,560 million of outstanding notes, compared to $5,591 million at December 31, 2021. 
$2.75 Billion Amended and Restated First Lien Revolving Credit Facility due 2026 


On September 15, 2022, we amended our $2.75 billion first lien revolving credit facility to change the base interest rate from 
LIBOR to SOFR. Our first lien revolving credit facility is available in the form of loans or letters of credit. Up to $800 million 
in letters of credit and $50 million of swingline loans are available for issuance under the facility. Subject to the consent of the 
lenders whose commitments are to be increased, we may request that the facility be increased by up to $250 million. The facility 
matures on June 8, 2026. Based on our current liquidity, amounts drawn under this facility bear interest at SOFR plus 125 basis 
points. 


Availability under the facility is subject to a borrowing base, which is based on (i) eligible accounts receivable and inventory 
of The Goodyear Tire & Rubber Company and certain of its U.S. and Canadian subsidiaries, (11) the value of our principal 
trademarks in an amount not to exceed $400 million, (iii) the value of eligible machinery and equipment, and (iv) certain cash 
in an amount not to exceed $275 million. To the extent that our eligible accounts receivable, inventory and other components 
of the borrowing base decline in value, our borrowing base will decrease and the availability under the facility may decrease 
below $2.75 billion. In addition, if the amount of outstanding borrowings and letters of credit under the facility exceeds the 
borrowing base, we would be required to prepay borrowings and/or cash collateralize letters of credit sufficient to eliminate 
the excess. As of December 31, 2022, our borrowing base was above the facility's stated amount of $2.75 billion. 


At December 31, 2022, we had no borrowings and $3 million of letters of credit issued under the revolving credit facility. At 
December 31, 2021, we had no borrowings and $19 million of letters of credit issued under the revolving credit facility. 


€800 Million Amended and Restated Senior Secured European Revolving Credit Facility due 2028 


On October 12, 2022, we amended and restated our European revolving credit facility. Significant changes to the European 
revolving credit facility include extending the maturity to January 14, 2028 and changing the base interest rate for loans 
denominated in U.S. dollars from LIBOR to SOFR. 


The European revolving credit facility consists of (i) a €180 million German tranche that is available only to Goodyear Germany 
GmbH and (11) a €620 million all-borrower tranche that is available to Goodyear Europe B.V. ("GEBV"), Goodyear Germany 
and Goodyear Operations S.A. Up to €175 million of swingline loans and €75 million in letters of credit are available for 
issuance under the all-borrower tranche. Subject to the consent of the lenders whose commitments are to be increased, we may 
request that the facility be increased by up to €200 million. Amounts drawn under this facility will bear interest at SOFR plus 
150 basis points for loans denominated in U.S. dollars, EURIBOR plus 150 basis points for loans denominated in euros, and 
SONIA plus 150 basis points for loans denominated in pounds sterling. Undrawn amounts under the facility are subject to an 
annual commitment fee of 25 basis points. 


At December 31, 2022, there were no borrowings outstanding under the German tranche, $374 million (€350 million) of 
borrowings outstanding under the all-borrower tranche and no letters of credit outstanding under the European revolving credit 
facility. At December 31, 2021, we had no borrowings and no letters of credit outstanding under the European revolving credit 
facility. 


Each of our first lien revolving credit facility and our European revolving credit facility have customary representations and 
warranties including, as a condition to borrowing, that all such representations and warranties are true and correct, in all material 
respects, on the date of the borrowing, including representations as to no material adverse change in our business or financial 
condition since December 31, 2020 under the first lien facility and December 31, 2021 under the European facility. 


Accounts Receivable Securitization Facilities (On-Balance Sheet) 


GEBV and certain other of our European subsidiaries are parties to a pan-European accounts receivable securitization facility 
that expires in 2027. The terms of the facility provide the flexibility to designate annually the maximum amount of funding 
available under the facility in an amount of not less than €30 million and not more than €450 million. For the period from 
October 19, 2021 through October 19, 2022, the designated maximum amount of the facility was €300 million. For the period 
from October 20, 2022 through October 18, 2023, the designated maximum amount of the facility remains at €300 million. 


The facility involves an ongoing daily sale of substantially all of the trade accounts receivable of certain GEBV subsidiaries. 
These subsidiaries retain servicing responsibilities. Utilization under this facility is based on eligible receivable balances. 


The funding commitments under the facility will expire upon the earliest to occur of: (a) October 19, 2027, (b) the non-renewal 
and expiration (without substitution) of all of the back-up liquidity commitments, (c) the early termination of the facility 
according to its terms (generally upon an Early Amortisation Event (as defined in the facility), which includes, among other 
things, events similar to the events of default under our first lien revolving credit facility; certain tax law changes; or certain 
changes to law, regulation or accounting standards), or (d) our request for early termination of the facility. The facility’s current 
back-up liquidity commitments will expire on October 18, 2023. 


At December 31, 2022, the amounts available and utilized under this program totaled $267 million (€250 million). At December 
31, 2021, the amounts available and utilized under this program totaled $279 million (€246 million). The program does not 
qualify for sale accounting, and accordingly, these amounts are included in Long Term Debt and Finance Leases. 


Accounts Receivable Factoring Facilities (Off-Balance Sheet) 


We have sold certain of our trade receivables under off-balance sheet programs. For these programs, we have concluded that 
there is generally no risk of loss to us from non-payment of the sold receivables. At December 31, 2022, the gross amount of 
receivables sold was $744 million, compared to $605 million at December 31, 2021. The increase from December 31, 2021 is 
primarily due to an increase in our accounts receivable as a result of higher sales prices. 


Letters of Credit 


At December 31, 2022, we had $229 million in letters of credit issued under bilateral letter of credit agreements and other 
foreign credit facilities. 


Supplier Financing 


We have entered into payment processing agreements with several financial institutions. Under these agreements, the financial 
institutions act as our paying agents with respect to accounts payable due to our suppliers. These agreements also allow our 
suppliers to sell their receivables to the financial institutions at the sole discretion of both the supplier and the financial 
institution on terms that are negotiated between them. We are not always notified when our suppliers sell receivables under 
these programs. Our obligations to our suppliers, including the amounts due and scheduled payment dates, are not impacted by 
our suppliers' decisions to sell their receivables under these programs. Agreements for such supplier financing programs totaled 
up to $920 million and $630 million at December 31, 2022 and 2021, respectively. The increase from December 31, 2021 is 
primarily due to the overall increase in our cost base as a result of the Cooper Tire acquisition. 


Further Information 


The ICE Benchmark Administration, the administrator of LIBOR, ceased publication of U.S. dollar LIBOR (“USD LIBOR”) 
for the one week and two month USD LIBOR tenors on December 31, 2021 and intends to cease publication for all other USD 
LIBOR tenors on June 30, 2023. We previously identified and evaluated our debt obligations and other contracts that refer to 
LIBOR and have amended our first lien revolving credit facility and our European revolving credit facility, which constituted 
the most significant of our LIBOR-based debt obligations and contracts, to replace LIBOR with SOFR. We do not believe that 
the discontinuation of LIBOR, or its replacement with an alternative reference rate or rates, will have a material impact on our 
results of operations, financial position or liquidity. 


For a further description of the terms of our outstanding notes, first lien revolving credit facility, European revolving credit 
facility and pan-European accounts receivable securitization facility, refer to Note to the Consolidated Financial Statements 
No. 16, Financing Arrangements and Derivative Financial Instruments. 


Covenant Compliance 


Our first lien revolving credit facility and some of the indentures governing our notes contain certain covenants that, among 
other things, limit our ability to incur additional debt or issue redeemable preferred stock, pay dividends, repurchase shares or 
make certain other restricted payments or investments, incur liens, sell assets, incur restrictions on the ability of our subsidiaries 
to pay dividends or to make other payments to us, enter into affiliate transactions, engage in sale and leaseback transactions, 
and consolidate, merge, sell or otherwise dispose of all or substantially all of our assets. These covenants are subject to 
significant exceptions and qualifications. Our first lien revolving credit facility and the indentures governing our notes also 
have customary defaults, including cross-defaults to material indebtedness of Goodyear and its subsidiaries. 


We have an additional financial covenant in our first lien revolving credit facility that is currently not applicable. We become 
subject to that financial covenant when the aggregate amount of our Parent Company (The Goodyear Tire & Rubber Company) 
and guarantor subsidiaries cash and cash equivalents (“Available Cash”) plus our availability under our first lien revolving 
credit facility is less than $275 million. If this were to occur, our ratio of EBITDA to Consolidated Interest Expense may not 
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be less than 2.0 to 1.0 for the most recent period of four consecutive fiscal quarters. As of December 31, 2022, our unused 
availability under this facility of $2,747 million plus our Available Cash of $174 million totaled $2,921 million, which is in 
excess of $275 million. 


In addition, our European revolving credit facility contains non-financial covenants similar to the non-financial covenants in 
our first lien revolving credit facility that are described above and a financial covenant applicable only to GEBV and its 
subsidiaries. This financial covenant provides that we are not permitted to allow GEBV’s ratio of Consolidated Net GEBV 
Indebtedness to Consolidated GEBV EBITDA for a period of four consecutive fiscal quarters to be greater than 3.0 to 1.0 at 
the end of any fiscal quarter. Consolidated Net GEBV Indebtedness is determined net of the sum of cash and cash equivalents 
in excess of $100 million held by GEBV and its subsidiaries, cash and cash equivalents in excess of $150 million held by the 
Parent Company and its U.S. subsidiaries, and availability under our first lien revolving credit facility if the ratio of EBITDA 
to Consolidated Interest Expense described above is not applicable and the conditions to borrowing under the first lien revolving 
credit facility are met. Consolidated Net GEBV Indebtedness also excludes loans from other consolidated Goodyear entities. 
This financial covenant is also included in our pan-European accounts receivable securitization facility. At December 31, 2022, 
we were in compliance with this financial covenant. 


Our credit facilities also state that we may only incur additional debt or make restricted payments that are not otherwise 
expressly permitted if, after giving effect to the debt incurrence or the restricted payment, our ratio of EBITDA to Consolidated 
Interest Expense for the prior four fiscal quarters would exceed 2.0 to 1.0. Certain of our senior note indentures have 
substantially similar limitations on incurring debt and making restricted payments. Our credit facilities and indentures also 
permit the incurrence of additional debt through other provisions in those agreements without regard to our ability to satisfy 
the ratio-based incurrence test described above. We believe that these other provisions provide us with sufficient flexibility to 
incur additional debt necessary to meet our operating, investing and financing needs without regard to our ability to satisfy the 
ratio-based incurrence test. 


Covenants could change based upon a refinancing or amendment of an existing facility, or additional covenants may be added 
in connection with the incurrence of new debt. 


As of December 31, 2022, we were in compliance with the currently applicable material covenants imposed by our principal 
credit facilities and indentures. 


The terms “Available Cash,” “EBITDA,” “Consolidated Interest Expense,” “Consolidated Net GEBV Indebtedness” and 
“Consolidated GEBV EBITDA” have the meanings given them in the respective credit facilities. 


Potential Future Financings 


In addition to the financing activities described above, we may seek to undertake additional financing actions which could 
include restructuring bank debt or capital markets transactions, possibly including the issuance of additional debt or equity. 
Given the inherent uncertainty of market conditions, access to the capital markets cannot be assured. 


Our future liquidity requirements may make it necessary for us to incur additional debt. However, a substantial portion of our 
assets are already subject to liens securing our indebtedness. As a result, we are limited in our ability to pledge our remaining 
assets as security for additional secured indebtedness. In addition, no assurance can be given as to our ability to raise additional 
unsecured debt. 


Dividends and Common Stock Repurchase Program 


Under our primary credit facilities and some of our note indentures, we are permitted to pay dividends on and repurchase our 
capital stock (which constitute restricted payments) as long as no default will have occurred and be continuing, additional 
indebtedness can be incurred under the credit facilities or indentures following the payment, and certain financial tests are 
satisfied. 


During 2020, we paid cash dividends of $37 million on our common stock. This excludes dividends earned on stock based 
compensation plans of $1 million. On April 16, 2020, we announced that we suspended the quarterly dividend on our common 
stock. No cash dividends were paid in 2022 or 2021. 


We may repurchase shares delivered to us by employees as payment for the exercise price of stock options and the withholding 
taxes due upon the exercise of stock options or the vesting or payment of stock awards. During 2022, 2021, and 2020, we did 
not repurchase any shares from our employees. 


The restrictions imposed by our credit facilities and indentures are not expected to affect our ability to pay dividends or 
repurchase our capital stock in the future. 
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Asset Dispositions 


The restrictions on asset sales imposed by our material indebtedness have not affected our ability to divest non-core businesses, 
and those divestitures have not affected our ability to comply with those restrictions. 


Supplemental Guarantor Financial Information 


Certain of our subsidiaries, which are listed on Exhibit 22.1 to the Annual Report on Form 10-K for the year ended 
December 31, 2022 and are generally holding or operating companies, have guaranteed our obligations under the $800 
million outstanding principal amount of 9.5% senior notes due 2025, the $900 million outstanding principal amount of 5% 
senior notes due 2026, the $700 million outstanding principal amount of 4.875% senior notes due 2027, the $850 million 
outstanding principal amount of 5% senior notes due 2029, the $550 million outstanding principal amount of 5.25% senior 
notes due April 2031, the $600 million outstanding principal amount of 5.25% senior notes due July 2031 and the $450 
million outstanding principal amount of 5.625% senior notes due 2033 (collectively, the “Notes”). 


The Notes have been issued by The Goodyear Tire & Rubber Company (the “Parent Company”) and are its senior unsecured 
obligations. The Notes rank equally in right of payment with all of our existing and future senior unsecured obligations and 
senior to any of our future subordinated indebtedness. The Notes are effectively subordinated to our existing and future secured 
indebtedness to the extent of the assets securing that indebtedness. The Notes are fully and unconditionally guaranteed on a 
joint and several basis by each of our wholly-owned U.S. and Canadian subsidiaries that also guarantee our obligations under 
our first lien revolving credit facility (such guarantees, the “Guarantees”; and, such guaranteeing subsidiaries, the “Subsidiary 
Guarantors”). The Guarantees are senior unsecured obligations of the Subsidiary Guarantors and rank equally in right of 
payment with all existing and future senior unsecured obligations of our Subsidiary Guarantors. The Guarantees are effectively 
subordinated to existing and future secured indebtedness of the Subsidiary Guarantors to the extent of the assets securing that 
indebtedness. 


The Notes are structurally subordinated to all of the existing and future debt and other liabilities, including trade payables, of 
our subsidiaries that do not guarantee the Notes (the “Non-Guarantor Subsidiaries”). The Non-Guarantor Subsidiaries will have 
no obligation, contingent or otherwise, to pay amounts due under the Notes or to make funds available to pay those amounts. 
Certain Non-Guarantor Subsidiaries are limited in their ability to remit funds to us by means of dividends, advances or loans 
due to required foreign government and/or currency exchange board approvals or limitations in credit agreements or other debt 
instruments of those subsidiaries. 


The Subsidiary Guarantors, as primary obligors and not merely as sureties, jointly and severally irrevocably and unconditionally 
guarantee on a senior unsecured basis the performance and full and punctual payment when due of all obligations of the Parent 
Company under the Notes and the related indentures, whether for payment of principal of or interest on the Notes, expenses, 
indemnification or otherwise. The Guarantees of the Subsidiary Guarantors are subject to release in limited circumstances only 
upon the occurrence of certain customary conditions. 


Although the Guarantees provide the holders of Notes with a direct unsecured claim against the assets of the Subsidiary 
Guarantors, under U.S. federal bankruptcy law and comparable provisions of U.S. state fraudulent transfer laws, in certain 
circumstances a court could cancel a Guarantee and order the return of any payments made thereunder to the Subsidiary 
Guarantor or to a fund for the benefit of its creditors. 


A court might take these actions if it found, among other things, that when the Subsidiary Guarantors incurred the debt 
evidenced by their Guarantee (i) they received less than reasonably equivalent value or fair consideration for the incurrence of 
the debt and (ii) any one of the following conditions was satisfied: 


e the Subsidiary Guarantor was insolvent or rendered insolvent by reason of the incurrence; 


e the Subsidiary Guarantor was engaged in a business or transaction for which its remaining assets constituted 
unreasonably small capital; or 


e the Subsidiary Guarantor intended to incur, or believed (or reasonably should have believed) that it would incur, debts 
beyond its ability to pay as those debts matured. 


In applying the above factors, a court would likely find that a Subsidiary Guarantor did not receive fair consideration or 
reasonably equivalent value for its Guarantee, except to the extent that it benefited directly or indirectly from the issuance of 
the Notes. The determination of whether a guarantor was or was not rendered “insolvent” when it entered into its guarantee 
will vary depending on the law of the jurisdiction being applied. Generally, an entity would be considered insolvent if the sum 
of its debts (including contingent or unliquidated debts) is greater than all of its assets at a fair valuation or if the present fair 
salable value of its assets is less than the amount that will be required to pay its probable liability on its existing debts, including 
contingent or unliquidated debts, as they mature. 
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Under Canadian federal bankruptcy and insolvency laws and comparable provincial laws on preferences, fraudulent 
conveyances or other challengeable or voidable transactions, the Guarantees could be challenged as a preference, fraudulent 
conveyance, transfer at undervalue or other challengeable or voidable transaction. The test to be applied varies among the 
different pieces of legislation, but as a general matter these types of challenges may arise in circumstances where: 


e such action was intended to defeat, hinder, delay, defraud or prejudice creditors or others; 


e such action was taken within a specified period of time prior to the commencement of proceedings under Canadian 
bankruptcy, insolvency or restructuring legislation in respect of a Subsidiary Guarantor, the consideration received by 
the Subsidiary Guarantor was conspicuously less than the fair market value of the consideration given, and the 
Subsidiary Guarantor was insolvent or rendered insolvent by such action and (in some circumstances, or) such action 
was intended to defraud, defeat or delay a creditor; 


e such action was taken within a specified period of time prior to the commencement of proceedings under Canadian 
bankruptcy, insolvency or restructuring legislation in respect of a Subsidiary Guarantor and such action was taken, or 
is deemed to have been taken, with a view to giving a creditor a preference over other creditors or, in some 
circumstances, had the effect of giving a creditor a preference over other creditors; or 


e a Subsidiary Guarantor is found to have acted in a manner that was oppressive, unfairly prejudicial to or unfairly 
disregarded the interests of any shareholder, creditor, director, officer or other interested party. 


In addition, in certain insolvency proceedings a Canadian court may subordinate claims in respect of the Guarantees to other 
claims against a Subsidiary Guarantor under the principle of equitable subordination if the court determines that (1) the holder 
of Notes engaged in some type of inequitable or improper conduct, (2) the inequitable or improper conduct resulted in injury 
to other creditors or conferred an unfair advantage upon the holder of Notes and (3) equitable subordination is not inconsistent 
with the provisions of the relevant solvency statute. 


If a court canceled a Guarantee, the holders of Notes would no longer have a claim against that Subsidiary Guarantor or its 
assets. 


Each Guarantee is limited, by its terms, to an amount not to exceed the maximum amount that can be guaranteed by the 
applicable Subsidiary Guarantor without rendering the Guarantee, as it relates to that Subsidiary Guarantor, voidable under 
applicable law relating to fraudulent conveyance or fraudulent transfer or similar laws affecting the rights of creditors generally. 
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Each Subsidiary Guarantor is a consolidated subsidiary of the Parent Company at the date of the balance sheet presented. The 
following tables present summarized financial information for the Parent Company and the Subsidiary Guarantors on a 
combined basis after elimination of (1) intercompany transactions and balances among the Parent Company and the Subsidiary 
Guarantors and (ii) equity in earnings from and investments in any Non-Guarantor Subsidiary. 


Summarized Balance Sheet 
December 31, 


(In millions) 2022 

Total Current ASSets 0s coer cS evs2s ised cieeteasesecsedeas desi sissies cass anaeacessvieveaieshavtuteanse aeeeaeha ous $ 5,657 
Total Non=C trent: Assets icscccosstestccescestsiaces eg odstacecspdccsssssandessneds aicoseceadeecsbedsvicvsat sasedeveceouss 8,463 
Total Current Liabilities ...0....cccccccccccccssscsecssecsecsessccsscssecsecsaccsscssesesesseseseseseaseseecascsaseas $ 3,124 
Total Non-Current Liabilities ..........ccccccccccsssecssscessecsscecsseecsccsseeecseceseecsseceseeceseecsseeeneenees 8,594 
(1) Includes receivables due from Non-Guarantor Subsidiaries of $1,499 million as of December 31, 2022. 


Summarized Statement of Operations 


Year Ended 

(In millions) December 31, 2022 

INGUIN AICS tcc cecde tte teractions ett ceeds eevee adc i Dassat abot ase eee colts eodieedecetrcas tetera et $ 11,909 
Cost-of GOOdS Sold ..cccccsciccscccissscsescssceidencecasseabacasectebndedosctepsbecnssaissdbseceassscdadessaclsbececssscens 9,769 
Selling, Administrative and General Expense ...........ccsscecceseeseesceeceseeeeercecseaeeeenecaeeatenes 1,511 
Reatiomali Zan sis: sces3ec asc Fes8 eccectvais chen: senhsistasasg dudes dasatadudcas ae thedeasthasstneteersiiceeatadeelaste: 35 
Interest EX Pense isos cecvustvecateccstevienscnptipalessns’usabecoss’ up su0eptceesdpsbide ocp2s3 Masons basen ssbunadensestets 358 
Other (ImCome): EX pense .::220-45s%.scesdeetejets ce tepadedecs vt adedeastaschedeesStohisbets cag beeistss catviadedonstcie (118) 
Income before Income Taxes?) os ccisdscescceccecseneiscnccsevsessveeseust cubs dace vevade teaveeenceceeeeonveses $ 354 
INGO UNG OTG gece ce sebecnae recta eens sete eee ees eeeeeeten este Gaetan eee eee aeons eene $ 300 
Goodyear Net Income siscisescscessnststucasecssavensavedsavgncanesansds assenavensavanasvarsecnaergrcacesaeeceaeaae $ 300 
(2) Includes income from intercompany transactions with Non-Guarantor Subsidiaries of $577 million for the year ended 


December 31, 2022, primarily from royalties, dividends, interest and intercompany product sales. 
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COMMITMENTS AND CONTINGENT LIABILITIES 
Contractual Obligations 


The following table presents our contractual obligations and commitments to make future payments as of December 31, 2022: 


Beyond 

(In millions) Total 2023 2024 2025 2026 2027 2027 

Debt Obligations 0.0... cecseessesesersseeeeseseseeees $ 7,665 $ 615 $ 578 $ 969 $ 908 §$ 1,092 $ 3,503 
Finance Lease Obligations®).......0.. cece 255 6 5 5 4 + 231 
Interest Payments® oe eceeeeeeeeceseeceeeeeneeeees 2,398 404 385 319 245 195 850 
Operating Lease Obligations® ....... eee 1,328 255 212 176 141 108 436 
Pension Benefits®) .......ccceeeseeessesceseeceeeeeeeesees 340 60 60 60 70 90 NA 
Other Postretirement Benefits 00... eee 234 24 24 24 24 23 115 
Workers’ Compensation” .........ccccccscseseseeeees 239 42 21 16 13 10 137 
Binding Commitments® 0... ceeeeeeeeeeees 2,706 1,790 436 254 163 29 34 


Uncertain Income Tax Positions®............ 15 2, 11 2 — = = 


(1) Debt obligations include Notes Payable and Overdrafts, and excludes the impact of deferred financing fees, 
unamortized discounts, and a fair value step-up related to the Cooper Tire acquisition. 

(2) The minimum lease payments for finance lease obligations are $759 million. 

(3) These amounts represent future interest payments related to our existing debt obligations and finance leases based on 


fixed and variable interest rates specified in the associated debt and lease agreements. The amounts provided relate 
only to existing debt obligations and do not assume the refinancing or replacement of such debt or future changes in 
variable interest rates. 

(4) Operating lease obligations have not been reduced by minimum sublease rentals of $11 million, $9 million, $7 million, 
$4 million, $2 million and $3 million in each of the periods above, respectively, for a total of $36 million. Payments, 
net of minimum sublease rentals, total $1,292 million. The present value of the net operating lease payments, including 
sublease rentals, is $991 million. The operating leases relate to, among other things, real estate, vehicles, data 
processing equipment and miscellaneous other assets. No asset is leased from any related party. 

(5) The obligation related to pension benefits is actuarially determined and is reflective of obligations as of December 31, 
2022. Although subject to change, the amounts set forth in the table represent the mid-point of the range of our 
expected contributions for funded U.S. and non-US. pension plans, plus expected cash funding of direct participant 
payments to our U.S. and non-US. pension plans. 


We made significant contributions to fully fund our U.S. pension plans in 2013 and 2014. We have no minimum 
funding requirements for our funded U.S. pension plans under current ERISA law or the provisions of our USW 
collective bargaining agreement, including a provision which requires us to maintain an annual ERISA funded status 
for the Goodyear hourly U.S. pension plan of at least 97%. 


Future U.S. pension contributions will be affected by our ability to offset changes in future interest rates with returns 
from our asset portfolios and any changes to ERISA law. For further information on the U.S. pension investment 
strategy, refer to Note to the Consolidated Financial Statements No. 18, Pension, Other Postretirement Benefits and 
Savings Plans. 


Future non-US. contributions are affected by factors such as: 
e _ future interest rate levels, 
e the amount and timing of asset returns, and 


e how contributions in excess of the minimum requirements could impact the amount and timing of future 
contributions. 


(6) The payments presented above are expected payments for the next 10 years. The payments for other postretirement 
benefits reflect the estimated benefit payments of the plans using the provisions currently in effect. Under the relevant 
summary plan descriptions or plan documents, we have the right to modify or terminate the plans. The obligation 
related to other postretirement benefits is actuarially determined on an annual basis. 

(7) The payments for workers’ compensation obligations are based upon recent historical payment patterns on claims. 
The present value of anticipated claims payments for workers’ compensation is $187 million. 
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(8) Binding commitments are for raw materials, capital expenditures, utilities, and various other types of contracts. The 
obligations to purchase raw materials include supply contracts at both fixed and variable prices. Those with variable 
prices are based on index rates for those commodities at December 31, 2022. 

(9) These amounts primarily represent expected payments with interest for uncertain income tax positions as of December 
31, 2022. We have reflected them in the period in which we believe they will be ultimately settled based upon our 
experience with these matters. 


Additional other long term liabilities include items such as general and product liabilities, environmental liabilities and 
miscellaneous other long term liabilities. These other liabilities are not contractual obligations by nature. We cannot, with any 
degree of reliability, determine the years in which these liabilities might ultimately be settled. Accordingly, these other long 
term liabilities are not included in the above table. 


In addition, pursuant to certain long term agreements, we will purchase varying amounts of certain raw materials and finished 
goods at agreed upon base prices that may be subject to periodic adjustments for changes in raw material costs and market 
price adjustments, or in quantities that may be subject to periodic adjustments for changes in our or our suppliers' production 
levels. These contingent contractual obligations, the amounts of which cannot be estimated, are not included in the table above. 


We do not engage in the trading of commodity contracts or any related derivative contracts. We generally purchase raw 
materials and energy through short term, intermediate and long term supply contracts at fixed prices or at formula prices related 
to market prices or negotiated prices. We may, however, from time to time, enter into contracts to hedge our energy costs. 


We have an agreement to provide a revolving loan commitment to TireHub, LLC of up to $100 million. At December 31, 2022, 
$17 million was drawn on this commitment. 


Off-Balance Sheet Arrangements 


An off-balance sheet arrangement is any transaction, agreement or other contractual arrangement involving an unconsolidated 
entity under which a company has: 


e made guarantees, 
e retained or held a contingent interest in transferred assets, 
e undertaken an obligation under certain derivative instruments, or 


e undertaken any obligation arising out of a material variable interest in an unconsolidated entity that provides financing, 
liquidity, market risk or credit risk support to the company, or that engages in leasing, hedging or research and 
development arrangements with the company. 


We have entered into certain arrangements under which we have provided guarantees that are off-balance sheet arrangements. 
Those guarantees totaled $32 million at December 31, 2022. For further information about our guarantees, refer to Note to the 
Consolidated Financial Statements No. 20, Commitments and Contingent Liabilities. 
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CRITICAL ACCOUNTING POLICIES 


The preparation of financial statements in conformity with generally accepted accounting principles requires management to 
make estimates and assumptions that affect the amounts reported in the consolidated financial statements and related notes to 
the financial statements. On an ongoing basis, management reviews its estimates, based on currently available information. 
Changes in facts and circumstances may alter such estimates and affect our results of operations and financial position in future 
periods. Our critical accounting policies relate to: 


acquisitions, 

general and product liability and other litigation, 

workers’ compensation, 

goodwill and intangible assets, 

deferred tax asset valuation allowances and uncertain income tax positions, and 
pensions and other postretirement benefits. 


Acquisitions. We allocate the cost of an acquired business to the assets acquired and liabilities assumed based on their estimated 
fair values at the date of acquisition. The excess value of the purchase price for an acquired business over the estimated fair 
value of the assets acquired and liabilities assumed is recognized as goodwill. The valuation of the acquired assets and liabilities 
will impact the determination of future operating results. We use a variety of information sources to determine the fair value 
of acquired assets and liabilities including: third-party appraisers for the values and lives of property, identifiable intangibles 
and inventories; and actuaries and other third-party specialists for defined benefit pension plans, workers' compensation and 
general and product liabilities. Goodwill is assigned to reporting units as of the date of the related acquisition. If goodwill is 
assigned to more than one reporting unit, we utilize a method that is consistent with the manner in which the amount of goodwill 
in a business combination is determined. Transaction costs related to the acquisition of a business are expensed as incurred. 


We estimate the fair value of acquired customer relationships using the multi-period excess earnings method. Fair value is 
estimated as the present value of the benefits anticipated from ownership of the asset, in excess of the returns required on the 
investment in contributory assets which are necessary to realize those benefits. The intangible asset’s operating margins are 
determined as the residual earnings after quantifying operating margins from contributory assets. Assumptions used in these 
calculations are considered from a market participant perspective and include revenue growth rates, operating margins, 
contributory asset charges, customer attrition rates and discount rates. 


We estimate the fair value of trade names (definite and indefinite) using the relief from royalty method, which calculates the 
cost savings associated with owning rather than licensing the assets. Assumed royalty rates are applied to projected revenue 
for the remaining useful lives of the assets to estimate the royalty savings. Assumptions used in the determination of the fair 
value of a trade name include revenue growth rates, including a terminal growth rate, the royalty rate and the discount rate. 


While we use our best estimates and assumptions, fair value estimates are inherently uncertain and subject to refinement. As a 
result, during the measurement period, which may be up to one year from the acquisition date, we may record adjustments to 
the assets acquired and liabilities assumed, with the corresponding offset to goodwill. Any adjustments required after the 
measurement period are recorded in the consolidated statement of operations. 


Future changes in the judgments, assumptions and estimates that are used in our acquisition valuations and intangible asset and 
goodwill impairment testing, including discount rates or future operating results and related cash flow projections, could result 
in significantly different estimates of the fair values in the future. An increase in discount rates, a reduction in projected cash 
flows or a combination of the two could lead to a reduction in the estimated fair values, which may result in impairment charges 
that could materially affect our financial statements in any given year. 


General and Product Liability and Other Litigation. We have recorded liabilities for both asserted and unasserted claims 
totaling $412 million, including related legal fees expected to be incurred, for potential product liability and other tort claims, 
including asbestos claims, at December 31, 2022. General and product liability and other litigation liabilities are recorded based 
on management’s assessment that a loss arising from these matters is probable. If the loss can be reasonably estimated, we 
record the amount of the estimated loss. If the loss is estimated within a range and no point within the range is more probable 
than another, we record the minimum amount in the range. As additional information becomes available, any potential liability 
related to these matters is assessed and the estimates are revised, if necessary. Loss ranges are based upon the specific facts of 
each claim or class of claims and are determined after review by counsel. Court rulings on our cases or similar cases may 
impact our assessment of the probability and our estimate of the loss, which may have an impact on our reported results of 
operations, financial position and liquidity. We record receivables for insurance recoveries related to our litigation claims when 
it is probable that we will receive reimbursement from the insurer. Specifically, we are a defendant in numerous lawsuits 
alleging various asbestos-related personal injuries purported to result from alleged exposure to asbestos in certain products 
previously manufactured by us or present in certain of our facilities. Typically, these lawsuits have been brought against 
multiple defendants in federal and state courts. 
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We periodically, and at least annually, update, using actuarial analyses, our existing reserves for pending claims, including a 
reasonable estimate of the liability associated with unasserted asbestos claims, and estimate our receivables from probable 
insurance recoveries. In determining the estimate of our asbestos liability, we evaluated claims over the next ten-year period. 
Due to the difficulties in making these estimates, analysis based on new data and/or changed circumstances arising in the future 
may result in an increase in the recorded obligation, and that increase may be significant. We had recorded gross liabilities for 
both asserted and unasserted asbestos claims, inclusive of defense costs, totaling $125 million at December 31, 2022. 


We maintain certain primary and excess insurance coverage under coverage-in-place agreements, and also have additional 
excess liability insurance with respect to asbestos liabilities. We record a receivable with respect to such policies when we 
determine that recovery is probable and we can reasonably estimate the amount of a particular recovery. This determination is 
based on consultation with our outside legal counsel and takes into consideration agreements with certain of our insurance 
carriers, the financial viability and legal obligations of our insurance carriers, and other relevant factors. 


As of December 31, 2022, we recorded a receivable related to asbestos claims of $70 million, and we expect that approximately 
55% of asbestos claim related losses would be recoverable through insurance through the period covered by the estimated 
liability. Of this amount, $11 million was included in Current Assets as part of Accounts Receivable at December 31, 2022. 
The recorded receivable consists of an amount we expect to collect under coverage-in-place agreements with certain primary 
and excess insurance carriers as well as an amount we believe is probable of recovery from certain of our other excess insurance 
carriers. Although we believe these amounts are collectible under primary and certain excess policies today, future disputes 
with insurers could result in significant charges to operations. 


Workers’ Compensation. We have recorded liabilities, on a discounted basis, of $187 million for anticipated costs related to 
U.S. workers’ compensation claims at December 31, 2022. The costs include an estimate of expected settlements on pending 
claims, defense costs and a provision for claims incurred but not reported. These estimates are based on our assessment of 
potential liability using an analysis of available information with respect to pending claims, historical experience and current 
cost trends. The amount of our ultimate liability in respect of these matters may differ from these estimates. We periodically, 
and at least annually, update our loss development factors based on actuarial analyses. The liability is discounted using the 
risk-free rate of return. 


For further information on general and product liability and other litigation, and workers’ compensation, refer to Note to the 
Consolidated Financial Statements No. 20, Commitments and Contingent Liabilities. 


Goodwill and Intangible Assets. Goodwill and indefinite-lived intangible assets are tested for impairment annually or more 
frequently if an indicator of impairment is present. Intangible assets subject to amortization are tested only if a triggering event 
would require evaluation. Goodwill and Intangible Assets totaled $1,014 million and $1,004 million, respectively, at 
December 31, 2022. 


We test goodwill and indefinite-lived intangible assets for impairment on at least an annual basis, with the option to perform a 
qualitative assessment to determine whether further impairment testing is necessary or to perform a quantitative assessment by 
comparing the fair value of a reporting unit or intangible asset to its carrying amount. Under the qualitative assessment, an 
entity is not required to calculate the fair value of a reporting unit or intangible asset unless the entity determines that it is more 
likely than not (defined as a likelihood of more than 50%) that its fair value is less than its carrying amount. If under the 
quantitative assessment the fair value of a reporting unit or intangible asset is less than its carrying amount, then an impairment 
loss will be recorded for the difference between the carrying value and the fair value. 


At October 31, 2022, after considering the results of our most recent quantitative annual testing for each reporting unit and 
indefinite-lived intangible asset, results of valuations related to the acquisition of Cooper Tire, the capital markets environment, 
macroeconomic conditions, tire industry competition and trends, our results of operations, and other factors, we concluded that 
it was not more likely than not that the fair values of our reporting units or indefinite-lived intangible assets were less than their 
respective carrying values and, therefore, did not perform a quantitative analysis. 


Deferred Tax Asset Valuation Allowances and Uncertain Income Tax Positions. On August 16, 2022, the Inflation Reduction 
Act (the "Act") was signed into law in the U.S. The Act includes a new 15% corporate alternative minimum tax ("CAMT"). 
This CAMT applies to tax years beginning after December 31, 2022 for companies with average annual adjusted financial 
statement income over the previous three years in excess of $1 billion. For 2023, we do not anticipate this CAMT will apply 
to us due to the significant pandemic-driven losses we incurred in 2020. As allowed, we elected to not consider the estimated 
impact of potential future CAMT obligations for purposes of assessing valuation allowances on our deferred tax assets. 


At both December 31, 2022 and December 31, 2021, our valuation allowances on certain of our U.S. federal, state and local 
net deferred tax assets totaled $26 million and our valuation allowances on our foreign net deferred tax assets totaled $1.0 
billion. 
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We record a reduction to the carrying amounts of deferred tax assets by recording a valuation allowance if, based on the 
available evidence, it is more likely than not such assets will not be realized. The valuation of deferred tax assets requires 
judgment in assessing future profitability by year, including the impact of tax planning strategies, relative to the expiration 
dates, if any, of the assets. 


We consider both positive and negative evidence when measuring the need for a valuation allowance. The weight given to the 
evidence is commensurate with the extent to which it may be objectively verified. Current and cumulative financial reporting 
results are a source of objectively verifiable evidence. We give operating results during the most recent three-year period a 
significant weight in our analysis. We typically only consider forecasts of future profitability when positive cumulative 
operating results exist in the most recent three-year period. We perform scheduling exercises to determine if sufficient taxable 
income of the appropriate character exists in the periods required in order to realize our deferred tax assets with limited lives 
(such as tax loss carryforwards and tax credits) prior to their expiration. We also consider prudent tax planning strategies 
(including an assessment of their feasibility) to accelerate taxable income if required to utilize expiring deferred tax assets. A 
valuation allowance is not required to the extent that, in our judgment, positive evidence exists with a magnitude and duration 
sufficient to result in a conclusion that it is more likely than not that our deferred tax assets will be realized. 


At December 31, 2022 and December 31, 2021, we had approximately $1.1 billion and $1.2 billion of U.S. federal, state and 
local net deferred tax assets, respectively, inclusive of valuation allowances totaling $26 million in each year primarily for state 
tax loss carryforwards with limited lives. Approximately $700 million of these U.S. net deferred tax assets have unlimited lives 
and approximately $400 million have limited lives and expire between 2023 and 2042. In the U.S., we have a cumulative loss 
for the three-year period ended December 31, 2022. However, as the three-year cumulative loss in the U.S. is driven by business 
disruptions created by the COVID-19 pandemic, primarily in 2020, and only includes the favorable impact of the Cooper Tire 
acquisition since the Closing Date, we also considered other objectively verifiable information in assessing our ability to utilize 
our net deferred tax assets, including continued favorable overall volume trends in the tire industry and our tire volume 
compared to 2020 levels. In addition, the Cooper Tire acquisition has generated significant incremental domestic earnings since 
the Closing Date and provides opportunities for cost and other operating synergies to further improve our U.S. profitability. 


At December 31, 2022 and December 31, 2021, our U.S. net deferred tax assets described above include approximately $230 
million and $340 million, respectively, of foreign tax credits with limited lives. Our earnings and forecasts of future 
profitability, taking into consideration recent trends, along with three significant sources of foreign income, provide us 
sufficient positive evidence that we will be able to utilize these net foreign tax credits which expire through 2032. Our sources 
of foreign income are (1) 100% of our domestic profitability can be re-characterized as foreign source income under current 
U.S. tax law to the extent domestic losses have offset foreign source income in prior years, (2) annual net foreign source income, 
exclusive of dividends, primarily from royalties, and (3) tax planning strategies, including accelerating income on cross border 
transactions, including sales of inventory or raw materials to our subsidiaries, reducing U.S. interest expense by, for example, 
reducing intercompany loans through repatriating current year earnings of foreign subsidiaries, and other financing transactions, 
all of which would increase our domestic profitability. 


We consider our current forecasts of future profitability in assessing our ability to realize our deferred tax assets, including our 
foreign tax credits. These forecasts include the impact of recent trends, including various macroeconomic factors such as the 
impact of higher raw material, transportation, labor and energy costs, on our profitability, as well as the impact of tax planning 
strategies. These macroeconomic factors possess a high degree of volatility and can significantly impact our profitability. As 
such, there is a risk that future earnings will not be sufficient to fully utilize our U.S. net deferred tax assets, including our 
foreign tax credits. However, we believe our forecasts of future profitability along with the three significant sources of foreign 
income described above provide us sufficient positive, objectively verifiable evidence to conclude that it is more likely than 
not that, at December 31, 2022, our U.S. net deferred tax assets, including our foreign tax credits, will be fully utilized. 


At December 31, 2022 and December 31, 2021, we also had approximately $1.2 billion and $1.3 billion of foreign net deferred 
tax assets, respectively, and related valuation allowances of approximately $1.0 billion in each year. Our losses in various 
foreign taxing jurisdictions in recent periods represented sufficient negative evidence to require us to maintain a full valuation 
allowance against certain of these net foreign deferred tax assets. Most notably, in Luxembourg, we maintain a valuation 
allowance of $873 million on all of our net deferred tax assets. Each reporting period, we assess available positive and negative 
evidence and estimate if sufficient future taxable income will be generated to utilize these existing deferred tax assets. We do 
not believe that sufficient positive evidence required to release valuation allowances having a significant impact on our financial 
position or results of operations will exist within the next twelve months. 


We recognize the effects of changes in tax rates and laws on deferred tax balances in the period in which legislation is enacted. 
We remeasure existing deferred tax assets and liabilities considering the tax rates at which they will be realized. We also 
consider the effects of enacted tax laws in our analysis of the need for valuation allowances. 


The calculation of our tax liabilities involves dealing with uncertainties in the application of complex tax regulations, including 
those for transfer pricing. We recognize liabilities for anticipated tax audit issues based on our estimate of whether, and the 
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extent to which, additional taxes will be due. If we ultimately determine that payment of these amounts is unnecessary, we 
reverse the liability and recognize a tax benefit during the period in which we determine that the liability is no longer necessary. 
We also recognize income tax benefits to the extent that it is more likely than not that our positions will be sustained when 
challenged by the taxing authorities. We derecognize income tax benefits when, based on new information, we determine that 
it is no longer more likely than not that our position will be sustained. To the extent we prevail in matters for which liabilities 
have been established, or determine we need to derecognize tax benefits recorded in prior periods, our results of operations and 
effective tax rate in a given period could be materially affected. An unfavorable tax settlement would require use of our cash, 
and lead to recognition of expense to the extent the settlement amount exceeds recorded liabilities, resulting in an increase in 
our effective tax rate in the period of resolution. To reduce our risk of an unfavorable transfer price settlement, the Company 
applies consistent transfer pricing policies and practices globally, supports pricing with economic studies and seeks advance 
pricing agreements and joint audits to the extent possible. A favorable tax settlement would be recognized as a reduction of 
expense to the extent the settlement amount is lower than recorded liabilities and, in the case of an income tax settlement, would 
result in a reduction in our effective tax rate in the period of resolution. We report interest and penalties related to uncertain 
income tax positions as income tax expense. 


For additional information regarding uncertain income tax positions and tax valuation allowances, refer to Note to the 
Consolidated Financial Statements No. 7, Income Taxes. 


Pensions and Other Postretirement Benefits. We have recorded liabilities for pension and other postretirement benefits of $94 
million and $292 million, respectively, at December 31, 2022. Our recorded liabilities and net periodic costs for pensions and 
other postretirement benefits are based on a number of assumptions, including: 


e life expectancies, 

e —_ retirement rates, 

e discount rates, 

e _long term rates of return on plan assets, 

e inflation rates, 

e future health care costs, and 

e maximum company-covered benefit costs. 


Certain of these assumptions are determined with the assistance of independent actuaries. Assumptions about life expectancies, 
retirement rates, future compensation levels and future health care costs are based on past experience and anticipated future 
trends. The discount rate for our U.S. plans is based on a yield curve derived from a portfolio of corporate bonds from issuers 
rated AA or higher by established rating agencies as of December 31 and is reviewed annually. Our expected benefit payment 
cash flows are discounted based on spot rates developed from the yield curve. The mortality assumption for our U.S. plans is 
based on actual historical experience or published actuarial tables, an assumed long term rate of future improvement based on 
published actuarial tables, and current government regulations related to lump sum payment factors. The long term rate of 
return on U.S. plan assets is based on estimates of future long term rates of return similar to the target allocation of substantially 
all fixed income securities. Actual U.S. pension fund asset allocations are reviewed on a monthly basis and the pension fund is 
rebalanced to target ranges on an as-needed basis. These assumptions are reviewed regularly and revised when appropriate. 
Changes in one or more of them may affect the amount of our recorded liabilities and net periodic costs for these benefits. 
Other assumptions involving demographic factors such as retirement age and turnover are evaluated periodically and are 
updated to reflect our experience and expectations for the future. If actual experience differs from expectations, our financial 
position, results of operations and liquidity in future periods may be affected. 


The weighted average discount rate used in estimating the total liability for our U.S. pension and other postretirement benefit 
plans was 5.45% and 5.51%, respectively, at December 31, 2022, compared to 2.82% and 2.87%, respectively, at December 31, 
2021. The increase in the discount rate at December 31, 2022 was due primarily to higher yields on highly rated corporate 
bonds. Interest cost included in our U.S. net periodic pension cost was $133 million in 2022, compared to $94 million in 2021 
and $126 million in 2020. Interest cost included in our worldwide net periodic other postretirement benefits cost was $12 
million in 2022, compared to $9 million in 2021 and $8 million in 2020. 
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The following table presents the sensitivity of our U.S. projected pension benefit obligation and accumulated other 
postretirement benefits obligation to the indicated increase/decrease in the discount rate: 


+/— Change at December 31, 2022 


(Dollars in millions) Change PBO/ABO Annual Expense 
Assumption: 

PeMSHIONS ..0.....cececceccesceseeccesescescsaccssescescseesecescsecsesescsscsesssesecsessuesaesecaeenees +/- 0.5% $ 155 $ — 
Other Postretirement Benefits .............0.0.cccccccccccsessseceseessseceeeeessneeees +/- 0.5% 9 1 


Changes in general interest rates and corporate (AA or better) credit spreads impact our discount rate and thereby our U.S. 
pension benefit obligation. Our U.S. pension plans are invested in a portfolio of substantially all fixed income securities 
designed to offset the impact of future discount rate movements on liabilities for these plans. If corporate (AA or better) interest 
rates increase or decrease in parallel (i.e., across all maturities), the investment portfolio described above is designed to mitigate 
a substantial portion of the expected change in our U.S. pension benefit obligation. For example, if corporate (AA or better) 
interest rates increased or decreased by 0.5%, the investment portfolio described above would be expected to mitigate 
approximately 85% of the expected change in our U.S. pension benefit obligation. 


At December 31, 2022, our net actuarial loss included in Accumulated Other Comprehensive Loss ("AOCL") related to global 
pension plans was $2,271 million, $1,836 million of which related to our U.S. pension plans. The net actuarial loss included in 
AOCL related to our U.S. pension plans continues to decrease and is primarily due to declines in U.S. discount rates and plan 
asset losses that occurred prior to the funding and investment de-risking actions we undertook in 2013 and 2014, which were 
designed to mitigate further actuarial losses of a similar nature. For purposes of determining our 2022 U.S. pension total benefits 
cost, we recognized $225 million of the net actuarial losses in 2022. We will recognize approximately $100 million of net 
actuarial losses in 2023 U.S. net periodic pension cost. If our future experience is consistent with our assumptions as of 
December 31, 2022, actuarial loss recognition over the next few years will remain at an amount near that to be recognized in 
2023 before it begins to gradually decline. In addition, if annual lump sum payments from a pension plan exceed annual service 
and interest cost for that plan, accelerated recognition of net actuarial losses will be required through a settlement in total 
benefits cost. 


The actual rate of return on our U.S. pension fund was (17.00%), 1.80% and 13.20% in 2022, 2021 and 2020, respectively, as 
compared to the expected rate of 4.23%, 3.74% and 4.22% in 2022, 2021 and 2020, respectively. We use the fair value of our 
pension assets in the calculation of pension expense for all of our U.S. pension plans. 


The weighted average amortization period for our U.S. pension plans is approximately 16 years. 


Service cost of pension plans was recorded in CGS, as part of the cost of inventory sold during the period, or SAG in our 
Consolidated Statements of Operations, based on the specific roles (i.e., manufacturing vs. non-manufacturing) of employee 
groups covered by each of our pension plans. In 2022, 2021 and 2020, the amount of service cost included in CGS and SAG 
is approximately equal. Non-service related net periodic pension costs were recorded in Other (Income) Expense. 


Globally, we expect our 2023 net periodic pension cost to be $120 million to $140 million, including approximately $30 million 
of service cost, compared to $73 million in 2022, which included $37 million of service cost. The increase in expected net 
periodic pension cost is primarily due to higher interest cost from increases in interest rates. 


The net actuarial gain of $96 million included in AOCL for our worldwide other postretirement benefit plans as of 
December 31, 2022 is a result of recent increases in discount rates. For purposes of determining 2022 worldwide net periodic 
other postretirement benefits cost, we recognized $2 million of net actuarial losses in 2022. We will recognize approximately 
$10 million of net actuarial gains in 2023. If our future experience is consistent with our assumptions as of December 31, 2022, 
actuarial gain recognition over the next few years will remain at an amount near that to be recognized in 2023. 


For further information on pensions and other postretirement benefits, refer to Note to the Consolidated Financial Statements 
No. 18, Pension, Other Postretirement Benefits and Savings Plans. 
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FORWARD-LOOKING INFORMATION — SAFE HARBOR STATEMENT 


Certain information in this Annual Report (other than historical data and information) may constitute forward-looking 
statements regarding events and trends that may affect our future operating results and financial position. The words 
“estimate,” “expect,” “intend” and “project,” as well as other words or expressions of similar meaning, are intended to identify 
forward-looking statements. You are cautioned not to place undue reliance on forward-looking statements, which speak only 
as of the date of this Annual Report. Such statements are based on current expectations and assumptions, are 
inherently uncertain, are subject to risks and should be viewed with caution. Actual results and experience may differ materially 
from the forward-looking statements as a result of many factors, including: 


e a prolonged economic downturn or economic uncertainty could adversely impact our business and results of 
operations; 


e there are risks and uncertainties regarding our acquisition of Cooper Tire and our ability to achieve the remaining 
expected benefits of that acquisition; 


e our future results of operations, financial condition and liquidity may continue to be adversely impacted by the 
COVID-19 pandemic, and that impact may be material; 


e raw material cost increases may materially adversely affect our operating results and financial condition; 


e we are experiencing inflationary cost pressures, including with respect to wages, benefits, transportation and energy 
costs, that may materially adversely affect our operating results and financial condition; 


e delays or disruptions in our supply chain or in the provision of services, including utilities, to us could result in 
increased costs or disruptions in our operations; 


e changes to tariffs, trade agreements or trade restrictions may materially adversely affect our operating results; 


e if we do not successfully implement our strategic initiatives, our operating results, financial condition and liquidity 
may be materially adversely affected; 


e we face significant global competition and our market share could decline; 


e deteriorating economic conditions in any of our major markets, or an inability to access capital markets or third-party 
financing when necessary, may materially adversely affect our operating results, financial condition and liquidity; 


e if we experience a labor strike, work stoppage, labor shortage or other similar event at the Company or its joint 
ventures, our business, results of operations, financial condition and liquidity could be materially adversely affected; 


e financial difficulties, work stoppages, labor shortages, supply disruptions or economic conditions affecting our major 
OE customers, dealers or suppliers could harm our business; 


e our capital expenditures may not be adequate to maintain our competitive position and may not be implemented in a 
timely or cost-effective manner; 


e our international operations have certain risks that may materially adversely affect our operating results, financial 
condition and liquidity; 


e we have foreign currency translation and transaction risks that may materially adversely affect our operating results, 
financial condition and liquidity; 


e our long-term ability to meet our obligations, to repay maturing indebtedness or to implement strategic initiatives may 
be dependent on our ability to access capital markets in the future and to improve our operating results; 


e we have a substantial amount of debt, which could restrict our growth, place us at a competitive disadvantage or 
otherwise materially adversely affect our financial health; 


e any failure to be in compliance with any material provision or covenant of our debt instruments, or a material reduction 
in the borrowing base under our first lien revolving credit facility, could have a material adverse effect on our liquidity 
and operations; 


e our variable rate indebtedness subjects us to interest rate risk, which could cause our debt service obligations to 
increase significantly; 


e we have substantial fixed costs and, as a result, our operating income fluctuates disproportionately with changes in 
our net sales; 
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e we may incur significant costs in connection with our contingent liabilities and tax matters; 


e our reserves for contingent liabilities and our recorded insurance assets are subject to various uncertainties, the 
outcome of which may result in our actual costs being significantly higher than the amounts recorded; 


e environmental issues, including climate change, or legal, regulatory or market measures to address environmental 
issues, may negatively affect our business and operations and cause us to incur significant costs; 


e we are subject to extensive government regulations that may materially adversely affect our operating results; 


e we may be adversely affected by any disruption in, or failure of, our information technology systems due to computer 
viruses, unauthorized access, cyber-attack, natural disasters or other similar disruptions; 


e we may not be able to protect our intellectual property rights adequately; 
e if we are unable to attract and retain key personnel, our business could be materially adversely affected; and 


e we may be impacted by economic and supply disruptions associated with events beyond our control, such as war, 
including the current conflict between Russia and Ukraine, acts of terror, political unrest, public health concerns, labor 
disputes or natural disasters. 


It is not possible to foresee or identify all such factors. We will not revise or update any forward-looking statement or disclose 
any facts, events or circumstances that occur after the date hereof that may affect the accuracy of any forward-looking statement. 
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QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK. 


We utilize derivative financial instrument contracts and nonderivative instruments to manage interest rate, foreign exchange 
and commodity price risks. We have established a control environment that includes policies and procedures for risk assessment 
and the approval, reporting and monitoring of derivative financial instrument activities. We do not hold or issue derivative 
financial instruments for trading purposes. 


Commodity Price Risk 


The raw materials costs to which our operations are principally exposed include the cost of natural rubber, synthetic rubber, 
carbon black, fabrics, steel cord and other petrochemical-based commodities. Approximately two-thirds of our raw materials 
are petroleum-based, the cost of which may be affected by fluctuations in the price of oil. We currently do not hedge commodity 
prices. We do, however, use various strategies to partially offset cost increases for raw materials, including centralizing 
purchases of raw materials through our global procurement organization in an effort to leverage our purchasing power, 
expanding our capabilities to substitute lower cost raw materials, and reducing the amount of material required in each tire. 


Interest Rate Risk 


We continuously monitor our fixed and floating rate debt mix. Within defined limitations, we manage the mix using refinancing. 
At December 31, 2022, 21% of our debt was at variable interest rates averaging 5.94% compared to 15% at an average rate of 
4.01% at December 31, 2021. 


The following table presents information about long term fixed rate debt, excluding finance leases, at December 31: 
(In millions) 2022 2021 
Carrying amount — liability... . § 5,766 $ 5,781 


Fair value — liability... eeeseeeteeeeenees - 5,198 6,149 
Pro forma fair value — liability 5,413 6,409 


The pro forma information assumes an 100 basis point decrease in market interest rates at December 31 of each year, and 
reflects the estimated fair value of fixed rate debt outstanding at that date under that assumption. The sensitivity of our fixed 
rate debt to changes in interest rates was determined using current market pricing models. 


Foreign Currency Exchange Risk 


We enter into foreign currency contracts in order to reduce the impact of changes in foreign exchange rates on our consolidated 
results of operations and future foreign currency-denominated cash flows. These contracts reduce exposure to currency 
movements affecting existing foreign currency-denominated assets, liabilities, firm commitments and forecasted transactions 
resulting primarily from trade purchases and sales, equipment acquisitions, intercompany loans and royalty agreements. 
Contracts hedging short term trade receivables and payables normally have no hedging designation. 


The following table presents foreign currency derivative information at December 31: 


(In millions) 2022 2021 

Fair value — asset (liability) ......cccccccccccscsssssscescsceececseescseeecseescseesesecsesessesessesesseseseees $ (8) $ 5 
Proforma decrease im fait Value sc ccséccsssecsvesseictectersaieaviheves atid oi osaveew hese (108) (98) 
Contract miatiiities sic... toate eh ccnscstabetves aearceveriin doesent 1/23-12/23 1/22-12/22 


The pro forma decrease in fair value assumes a 10% adverse change in underlying foreign exchange rates at December 31 of 
each year, and reflects the estimated change in the fair value of contracts outstanding at that date under that assumption. The 
sensitivity of our foreign currency positions to changes in exchange rates was determined using current market pricing models. 


Fair values are recognized on the Consolidated Balance Sheets at December 31 as follows: 


(In millions) 2022 2021 
Current asset (liability): 
ACCOUNTS TECEIVADIE 2.2: csescvicsssvescsesesseiepesesute aeanewwers das teiaenesenneon Goneeecisea oes $ 5 §$ 10 
Other current Wabilities ssccsecssvexssect exe canteetneoid de dieeviiaseaa eee eens (13) (5) 


For further information on foreign currency contracts, refer to Note to the Consolidated Financial Statements No. 16, Financing 
Arrangements and Derivative Financial Instruments. 


Refer to “Management’s Discussion and Analysis of Financial Condition and Results of Operations — Liquidity and Capital 
Resources” for a discussion of our management of counterparty risk. 
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF OPERATIONS 


Year Ended December 31, 


(In millions, except per share amounts) 2022 2021 2020 
Net Sales -(NOte'3) x cevoevissvssvaess eden estan oik att daca ite sae aeeeee $ 20,805 $ 17,478 $ 12,321 
Costot Goods: Sold vais iO pein. anti varedee ee ey 16,953 13,692 10,337 
Selling, Administrative and General Expense...........ccccccecccsceeteeseeeteeteeesees 2,798 2,699 2,192 
Goodwill and Other Asset Impairments (Notes 12 and 13)... — — 330 
Rationalizations (Note 4).......cccccccecsecssesceeeeseecseceeecaecaeeaeceaeeeeeeeseeeeeeeeeeees 129 93 159 
Interest Expense (Note: 5) 03 :.e.iiicesesecserescagecsancesandedavsdacncvsedsadeccesscttctcedes 451 387 324 
Other (Income) Expense (Note 6) ......cccccessessecsseseceeeeseeeeceeeeeeeteeteeeeeeereees 75 94 119 
Income (Loss) before Income Taxes .........::cccceseesecseeeseeeeceteeeeeeseeeeeeeeereees 399 513 (1,140) 
United States and Foreign Tax Expense (Benefit) (Note 7).........::ee 190 (267) 110 
Nét- Income: (LOSS) ei sccccdesessavenszs chvesavies fecesasceterccpazevnestepevesncased cahvecnderesaavsdees 209 780 (1,250) 
Less: Minority Shareholders’ Net Income ............:cccecceseeseeeteeseeeteeteeeeees 7 16 4 
Goodyear Net Income (LOSS) ..............:ccccescessceseeseeesceneeeeeeseeseeeseenseeaeeaes $ 202. $ 764 §$ (1,254) 
Goodyear Net Income (Loss) — Per Share of Common Stock 
152 (ee ee ee ee ee eee $ 0.71. §$ 2.92. §$ (5.35) 
Weighted Average Shares Outstanding (Note 8) ........ccccceseeseeseeteeeees 284 261 234 
MME ss, ec coescese a aeenexseusd ects cots pees Ges ate ziesevetes cat eaae ot eadsheaphechadosenes Ours $ 0.71. §$ 2.89 § (5.35) 
Weighted Average Shares Outstanding (Note 8) ........ccceceeseseeseeteeetees 286 264 234 


The accompanying notes are an integral part of these consolidated financial statements. 
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) 


Year Ended December 31, 


(In millions) 2022 2021 2020 
Net Income: (1688) esiscccczescsvecects Lees ccushs ciedesaad dots tetecsen tee abieecceoeoeadecaettes $ 209 $ 780 §$ (1,250) 
Other Comprehensive Income (Loss): 
Foreign currency translation, net of tax of ($9) in 2022 (($4) in 2021, 
D4 Th 2020) seve ccevesieiesrecs fekeleateversesteaausvasisenchavsstsudvaava catuevagvadseavincresseees (275) (139) (134) 
Unrealized gains (losses) from securities, net of tax of $0 in 2022 
($0! 2021, S011 2020). cccasicess cccassvess cxevssnesavaviel saccceusevencesgvacssausackeseetey 1 — — 
Defined benefit plans: 
Amortization of prior service cost and unrecognized gains and 
losses included in total benefit cost, net of tax of $31 in 2022 ($34 
1 2021, B35: 11k QOQO) wesccdssca coccssdscasevensdaraceacvantesvatsccansisnedscasatsacacade 94 105 109 
Decrease/(increase) in net actuarial losses, net of tax of $48 in 
2022 ($48 in 2021, ($10) in 2020)... ee eeeeeeeeeeeeeteeeeeeceeeeceeeeeees 162 153 (3) 
Immediate recognition of prior service cost and unrecognized 
gains and losses due to curtailments, settlements, and divestitures, 
net of tax of $30 in 2022 ($10 in 2021, $7 in 2020)... eeeeeeees 94 33 22 
Prior service credit (cost) from plan amendments, net of tax of 
($2) in 2022 ($0 in 2021, ($1) in 2020) oe. eee eeeceseececeeceeeeeeeeeereeees (3) 1 (2) 
Deferred derivative gains (losses), net of tax of $0 in 2022 ($0 in 
2021.50.11 2020) sscsisseslestseusessashasendéscveseseastssesthssoesbenbecandtsaxeepebadesaeepenss — 1 15 
Reclassification adjustment for amounts recognized in income, net 
of tax of $0 in 2022 ($0 in 2021, $0 in 2020)... ee eeeeeeteeeeeeteeeees (2) (2) (13) 
Other Comprehensive Income (LOSS) ..............:sccsscceseeesteeeeeeeeeeeeneeeeees 71 152 (6) 
Comprehensive Income (LOSS) ............::cccscceecceeseceneeceteeenteeeneecneeeeneeneees 280 932 (1,256) 
Less: Comprehensive Income (Loss) Attributable to Minority 
SSM ALS MOM CELG 50s csdtces ded cacestudesovstssnvedsescxeststeess se hautessed nahe best ildedbestaetvetatses (10) (4) (3) 
Goodyear Comprehensive Income (LOSS)...............::c:ccescceceeeeereeeeeereees $ 290 $ 936 §$ (1,253) 


The accompanying notes are an integral part of these consolidated financial statements. 
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 


December 31, 


(In millions, except share data) 2022 2021 
Assets: 
Current Assets: 
Cash and Cash Equivalents (Note 1).....c..cccccccccsssscssssescesesessesesseessesecsesecseseeseeeseeeenss $ 1,227 $ 1,088 
Accounts Receivable (Note 10) ........ccccccscsssecssecsscecssceessesecesseceeeceseeessecnseseeeeeseeseees 2,610 2,387 
Tmyemtories:(NOte 11) ost ca ccteek haces ecuibee se tcnsfesacstenseesak caste cnas sRiee deed aes eeatenidvec toca ioe 4,571 3,594 
Prepaid Expenses and Other Current Assets .0.......ccccceccesscesceeseeeeeeeeeeeeseeeeeeeeeaeeneeeaees 257 262 
Total Curremt: Assets iii o.sssssieccsisivssecesiesesieedsdoa sees) cesdseve08 cesvbavseucesdeaesieeesdeasseeesssesis 8,665 7,331 
Goodwalll (Note: 12) cin askidiak aie anintcibainndlaim Nain aa inant winain 1,014 1,004 
Intangible: Assets (Note: 12)..is i084 sevishasiiesiscessectisineecl aad Sandie ised cassanvete ese ieess 1,004 1,039 
Deferred Income Taxes (Note'7). dis tscccsiscssdaiiinoistiin detest lsc cinalaaivatvieedteis 1,443 1,596 
Other Assets (Note: 13)... 2s isisscese8 desis oshedisivns aoe dedeieiss dba His Base asd ote eh eves 1,035 1,106 
Operating Lease Right-of-Use Assets (Note 15).....ccccccccesseessessecsecesececeseeteceseeeeeneeees 976 981 
Property, Plant and Equipment (Note 14) ......cccececceeseeceseeeeceeeeseceeecaeceaeeeeeeeteeneees 8,294 8,345 
Ota ASSOUS cise: 2: a2. cesiresezcarneagecvasevcatecenvincezecedeicccussceveces conskceveuens coveeveleccs couebeeenet $ 22,431 §$ 21,402 
Liabilities: 
Current Liabilities: 
Accounts Payable = Trade iiss: 525ic 355 Savgsceeceesacs shes ccsaceasens cvesetesddeaaseesusueteanesieatecsacediuncls $ 4,803 $ 4,148 
Compensation and Benefits (Notes 18 and 19) .0....ecceeeceecceeeeeceeeeeeeeseeeeecneeeeeeneeeaees 643 689 
Other Curent Tiabilitiesis..c. oiccsecceseicvanics sec eeancseceeednsidiuedeseseaveecebaeiewes eaves eaaevaveteanen eased 872 822 
Notes Payable and Overdrafts (Note 16)........cccccecscsseesecseceeceeceeeeeceeeeeeeeseeeeeeseeneeenes 395 406 
Operating Lease Liabilities due Within One Year (Note 15)... cceecesseeseeseeteeeees 199 204 
Long Term Debt and Finance Leases due Within One Year (Notes 15 and 16)........ 228 343 
Total Current Liabilities .0........0........cccccccscccccesseescccceesencesosesssscececessnseceececssseaeececs 7,140 6,612 
Operating Lease Liabilities: (Note 15) scccesicicisectaiecsesectsceest contecsnie ceasaseadecedveesaiesateeesaieent 821 819 
Long Term Debt and Finance Leases (Notes 15 and 16) ......cceecccceseeseeeteeteeeteeeeeneeees 7,267 6,648 
Compensation and Benefits (Notes 18 and 19) ....cccceececceeseescesceeeeeeeeceeeneeeneceteeeeenseens 998 1,445 
Deferred Income Taxes (Note: 7) si iiscssiessicieiteccatiiisctiteen Gust iaci nian aindeaaiu 134 135 
Other Long Tern Liabilities sii. issiscsecessisieseieai testi nen das aiecseresctvenieideadee 605 559 
"Total Lia Dilities vciccivci ices caveasetevssvcticescaeeea ites stave decay ear eelen Av dada Medea eeeaiten 16,965 16,218 


Commitments and Contingent Liabilities (Note 20) 
Shareholders’ Equity: 
Goodyear Shareholders’ Equity: 
Common Stock, no par value: 
Authorized, 450 million shares, Outstanding shares — 283 million (282 million 


MDD OD) oo eee oes ei cebu sts tates a ete apes cee snstees ees oa toate sec sapasate cesses ce eeseteuees easeeateieees 283 282 
Catal S Ur po MNS cata cscs inchs sete ape sucak ose tatestehzacntaciagacevees todessecnss;chenstesaestey: sat esicinates 3,117 3,107 
Retained) Pati 0S cq, :v0c34c¢sbtechacetteriussescieucooeies oeersashentesenshide tho ty teens the teths pocneaeveantenoes 5,775 5,573 
Accumulated Other Comprehensive Loss (Note 22)........c:cccccsceeseeseeeeeeeseseeeeeeseeneeeaes (3,875) (3,963) 

Goodyear Shareholders’ Equity.........0......cccccceccesssceeeceeeeceeseceeeeceaeceneeceeeeenaeeeneeneees 5,300 4,999 

Minority Shareholders’ Equity — Nonredeemable..............ccececeeseeseeereeeeeeeeeeeeceseeeees 166 185 

Total Shareholders’ Equity «0.0.0.0... ceceseesscessesnceeesensenceeeecoeecoesneesaeeneesseesseess 5,466 5,184 

Total Liabilities and Shareholders’ Equity... cece ese csecseeeneceteeeeeeeeens $ 22,431 $ 21,402 


The accompanying notes are an integral part of these consolidated financial statements. 
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 


CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY 


(Dollars in millions, except per share amounts) 
Balance at December 31, 2019 
(after deducting 45,813,109 
common treasury shares) .. 
Net income (1OSS)i..:.:isecsesscesscsssencces 
Other comprehensive income (loss) .... 
Total comprehensive income (loss).......... 
Adoption of new accounting standard.. 
Stock-based compensation plans........ sees 
Dividends declared si: ésccscscscsececsesseseuiveretss 
Common stock issued from treasury ............ 
Balance at December 31, 2020 
(after deducting 45,243,329 
common treasury shares) .......sseceseeeeeeeeee 


Accumulated Minority 
Other Goodyear Shareholders' Total 
Common Stock Capital Retained Comprehensive Shareholders' Equity — Non- Shareholders’ 
Shares Amount Surplus Earnings Loss Equity Redeemable Equity 
232,650,318 $ 233 $2,141 $ 6,113 $ (4,136) $ 4,351 $ 194 $ 4,545 
(1,254) (1,254) (1,250) 
1 1 (6) 
(1,253) (1,256) 
(12) (12) (12) 
32 32, 32 
(38) (38) (10) (48) 
569,780 (2) (2) (2) 
233,220,098 $ 233 $2,171 $ 4,809 $ (4,135) $ 3,078 §$ 181 $ 3,259 


We declared and paid cash dividends of $0.16 per common share for the year ended December 31, 2020. 


The accompanying notes are an integral part of these consolidated financial statements. 


37 


THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY — (Continued) 


Accumulated Minority 
Other Goodyear Shareholders’ Total 
Common Stock Capital Retained Comprehensive Shareholders' Equity — Non- Shareholders' 
(Dollars in millions, except per share amounts) Shares Amount Surplus Earnings Loss Equity Redeemable Equity 
Balance at December 31, 2020 
(after deducting 45,243,329 
common treasury shares).........:ssseeeeeeeeeee 233,220,098 $ 233 $2,171 $ 4,809 $ (4,135) $ 3,078 $ 181 $ 3,259 
NGtinCOMG ecceedesetcecesesevciedueteveseteienesee 764 764 16 780 
Other comprehensive income (loss)..... ages 172 172 (20) 152 
Total comprehensive income (loss) .......... 936 (4) 932 
Common stock issued .........:s.ceeeeeeees 45,824,480 46 892 938 938 
Stock-based compensation plans ... 26 26 26 
Dividends declared ............::0000 ones (13) (13) 
Common stock issued from treasury...........+. 2,748,645 3 18 val 21 
Acquisition of Cooper Tire's 
mMINOLIty Mterests:.sc3ectescscassesevseestssexese 21 21 
Balance at December 31, 2021 
(after deducting 42,494,684 
common treasury shares)..........sseeeeeeee eee 281,793,223. $ 282 $3,107 $ 5,573. $ (3,963) $ 4,999 §$ 185 §$ 5,184 


There were no dividends declared or paid for the year ended December 31, 2021. 


The accompanying notes are an integral part of these consolidated financial statements. 
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY — (Continued) 


Accumulated Minority 
Other Goodyear Shareholders’ Total 
Common Stock Capital Retained Comprehensive Shareholders' Equity — Non- Shareholders' 
(Dollars in millions, except per share amounts) Shares Amount Surplus Earnings Loss Equity Redeemable Equity 
Balance at December 31, 2021 
(after deducting 42,494,684 
common treasury shares)............eeeeeeeeeeee 281,793,223 $ 282 $3,107 $ 5,573 $ (3,963) $ 4,999 §$ 185 §$ 5,184 
INGtinGOMG is 2s¢easdscdededes sage Goyeovass 202 202 7 209 
Other comprehensive income (loss) 88 88 (17) 71 
Total comprehensive income (loss).......... 290 (10) 280 
Stock-based compensation plans 17 17 17 
Dividends declared 3: sccsssis cesconeviedasesseseesev (9) (9) 
Common stock issued from treasury............- 1,103,129 1 (7) (6) (6) 
Balance at December 31, 2022 
(after deducting 41,391,555 
common treasury shares)...........ceeseeeeeees 282,896,352 283. $ 3,117. $ 5,775 §$ (3,875) §$ 5,300 $ 166 $ 5,466 


There were no dividends declared or paid for the year ended December 31, 2022. 


The accompanying notes are an integral part of these consolidated financial statements. 
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 


Year Ended December 31, 
(In millions) 2022 2021 2020 
Cash Flows from Operating Activities: 
Net INCOME (LOSS) see css sscssseadsecies csaed se gondsaea sees eas bess he eeseecgasecoaeeaasnssasess eaeeueancseensyeee uneeeteas $ 209 = §$ 780 §$ (1,250) 
Adjustments to Reconcile Net Income (Loss) to Cash Flows from Operating Activities: 
Depreciation and AMOrtization .............ccseeeseeenneeececeecececeeeeeeeceeeeeeens 964 883 859 
Amortization and Write-Off of Debt Issuance Costs 15 14 11 
Amortization of Inventory Fair Value Adjustment Related to the Cooper Tire Acquisition 
(INOUE: 2) ses siscsieecceeh cseascessbidesscebdessscscubcess copuscunea ens dechags sosbecuaesssebeoubchaaa secibcebenasbancendaccbng — 110 — 
Transaction and Other Costs Related to the Cooper Tire Acquisition (Note 2).............00 — 56 = 
Cash Payments for Transaction and Other Costs Related to the Cooper Tire Acquisition... (2) (42) — 
Goodwill and Other Asset Impairments (Notes 12 and 13) ......ccceesssescecececeeceeeeeeeeeeeeeeeeees — — 330 
Provision for Deferred Income Taxes (Note 7) ........ccecececeeeeeeeeeeeeeeees 28 (471) 23 
Net Pension Curtailments and Settlements (Note 18) 124 43 18 
Net Rationalization Charges (Note 4) .......cecssscssscececcccececeececeecececesetensenesuaeaeaeeceaeeeeeeeeeens 129 93 159 
Rationalization Payments (95) (197) (186) 
Net (Gains) Losses on Asset Sales (Note 6) ........c:cseseseseecececeecececeeeeceeeeeeeeeeeseneneeeneneaaeaes (122) (20) 2 
Operating Lease Expense (Note 15) oc ésc.sescsch essstinds asvikencds eesds gedescas denis atts ead aeeeeaees 300 295 286 
Operating Lease Payments (Note 15).......... (276) (278) (268) 
Pension Contributions and Direct Payments.... (60) (91) (56) 
Changes in Operating Assets and Liabilities, Net of Asset Acquisitions and Dispositions: 
ACCOUNTS RECEIVADIE es cis tei cccctees civeeguatvansecerdonast ceuec cvsesledenenvel eaestaveessangsunecsseocchen caaeheutes (333) (300) 132 
TN VON asic sss ccscicee sess eos saveesenceecncsces’s (1,042) (982) 713 
Accounts Payable — Trade 686 923 26 
Compensation and Benefits (107) 64 95 
Other Current Liabilities ........ (1) (11) 26 
Other Assets and Liabilities 104 193 195 
Total Cash Flows from Operating Activities 521 1,062 1,115 
Cash Flows from Investing Activities: 
Acquisition of Cooper Tire, net of cash and restricted cash acquired (Note 2)........:cececeeeeees a (1,856) _ 
Capital Expenditures vevevesseesesecserezsensvecnozocecunyeess eseevens eoetaw sees onsaten cunt cocnpt ceased eeseeeeatieasneey (1,061) (981) (647) 
Cash Proceeds from Sale and Leaseback Transaction (Note 6).........:::ccsccceceeeeesseseeeeseeeeeees 108 — — 
ASSet: DISPOSITIONS i cescic es sadecasatstedes sestxahooloescessbseesead abet toauseuaaeeveracses 52 14 — 
Short Teri Securities: ACquired ac. ec: .secisivessvccssvs cones ceadssaueenceese cece, vecousteanseesstauendecsaes cane (75) (118) (96) 
Short Term Securities Redeemed 107 125 96 
(16) 16 (13) 
(29) 7 (7) 
Total Cash Flows from Investing Activities .............. ec cceceesseeseeceecececeeceaaaeaeeceeeeeeeees (914) (2,793) (667) 
Cash Flows from Financing Activities: 
Short Term Debt and Overdrafts Incurred .. 1,321 1,095 1,651 
Short Term Debt and Overdrafts Paid........ (1,295) (1,047) (1,593) 
Long Term Debt Incurred... 10,503 9,862 6,251 
Long Term Debt Paid ..........eeeeeee (9,947) (8,504) (6,059) 
Common Stock Issued ............:ccccceeeeeeeeeee (6) 9 — 
Common Stock Dividends Paid (Note 21).......eeeceeeeeeceseeeteeeeeeneaeaeecececeeceeeeeeeeeeeeeeeeens — (37) 
Transactions with Minority Interests in Subsidiaries ..............cc:eseseeeeceeecececeeceeeeeeeeeeeeeeeeees (9) (13) (10) 
Debt Related Costs and Other Transactions 8 (93) = 
Total Cash Flows from Financing Activities .........0..... ec cccceessseseeceececeeeecenaeeaeeneeseeeeees 575 1,309 203 
Effect of Exchange Rate Changes on Cash, Cash Equivalents and Restricted Cash ............... (35) (38) (1) 
Net Change in Cash, Cash Equivalents and Restricted Cash 2000.00... ceesseeseeceeeeeeeeee 147 (460) 650 
Cash, Cash Equivalents and Restricted Cash at Beginning of the Period .... 1,164 1,624 974 
Cash, Cash Equivalents and Restricted Cash at End of the Period ..............ee $ 1311 $ 1,164. $ 1,624 


The accompanying notes are an integral part of these consolidated financial statements. 
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THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Note 1. Accounting Policies 


A summary of the significant accounting policies used in the preparation of the accompanying consolidated financial statements 
follows: 


Basis of Presentation 

On June 7, 2021 (the “Closing Date”), we completed the acquisition of Cooper Tire & Rubber Company (“Cooper Tire’). As 
a result of the acquisition, Cooper Tire, along with its subsidiaries, became subsidiaries of Goodyear. For further information 
about the acquisition, refer to Note to the Consolidated Financial Statements No. 2, Cooper Tire Acquisition. 


Recently Adopted Accounting Standards 

Effective January 1, 2022, we adopted an accounting standards update which requires the disclosure of certain types of 
government assistance that are accounted for by analogizing to a grant model. We do not have material grants to disclose under 
this new accounting standards update. 


Recently Issued Accounting Standards 


In September 2022, the Financial Accounting Standards Board ("FASB") issued an accounting standards update on the 
disclosure of supplier finance programs. Entities are required to disclose the key terms of each program, including a description 
of the payment terms and assets pledged as security or other forms of guarantees, if any, provided for the committed payment 
to the finance provider or intermediary. In addition, on a quarterly basis, entities are required to disclose the related obligations 
outstanding at each interim reporting period and where those obligations are presented on the balance sheet and, on an annual 
basis, entities are also required to disclose a roll-forward of the amount of the obligations outstanding at the end of the reporting 
period. The standards update is effective retrospectively for fiscal years beginning after December 15, 2022, including interim 
periods within those fiscal years, except for the roll-forward information, which is effective prospectively for fiscal years 
beginning after December 15, 2023, with early adoption permitted. We are currently assessing the impact of this standards 
update on our disclosures in the notes to the consolidated financial statements. 


Acquisitions 


We include the results of operations of the businesses in which we acquire a controlling financial interest in our consolidated 
financial statements beginning as of the acquisition date. On the acquisition date, we recognize, separate from goodwill, the 
assets acquired, including separately identifiable intangible assets, and the liabilities assumed at their fair values. The excess 
of the consideration transferred over the fair values assigned to the net identifiable assets and liabilities of the acquired business 
is recognized as goodwill. Transaction costs are recognized separately from the acquisition and are expensed as incurred. 


Principles of Consolidation 


The consolidated financial statements include the accounts of all legal entities in which we hold a controlling financial interest. 
A controlling financial interest generally arises from our ownership of a majority of the voting shares of our subsidiaries. We 
would also hold a controlling financial interest in variable interest entities if we are considered to be the primary beneficiary. 
Investments in companies in which we do not own a majority interest and we have the ability to exercise significant influence 
over operating and financial policies are accounted for using the equity method. Investments in other companies are carried at 
cost. All intercompany balances and transactions have been eliminated in consolidation. 


Use of Estimates 


The preparation of financial statements in conformity with generally accepted accounting principles requires management to 
make estimates and assumptions that affect the amounts reported in the consolidated financial statements and related notes to 
the consolidated financial statements. Actual results could differ from those estimates. On an ongoing basis, management 
reviews its estimates, including those related to: 


e acquisitions, 

e general and product liabilities and other litigation, 
e workers’ compensation, 

e =. goodwill, intangibles and other long-lived assets, 


e deferred tax asset valuation allowances and uncertain income tax positions, 
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e pension and other postretirement benefits, and 
e various other operating allowances and accruals, based on currently available information. 


Changes in facts and circumstances may alter such estimates and affect results of operations and financial position in future 
periods. 


Revenue Recognition and Accounts Receivable Valuation 


Sales are recognized when obligations under the terms of a contract are satisfied and control is transferred. This generally 
occurs with shipment or delivery, depending on the terms of the underlying contract, or when services have been rendered. 
Sales are measured as the amount of consideration we expect to receive in exchange for transferring goods or providing 
services. The amount of consideration we receive and sales we recognize can vary due to changes in sales incentives, rebates, 
rights of return or other items we offer our customers, for which we estimate the expected amounts based on an analysis of 
historical experience, or as the most likely amount in a range of possible outcomes. Payment terms with customers vary by 
region and customer, but are generally 30-90 days or at the point of sale for our consumer retail locations. Net sales exclude 
sales, value added and other taxes. Costs to obtain contracts are generally expensed as incurred due to the short term nature of 
individual contracts. Incidental items that are immaterial in the context of the contract are recognized as expense as incurred. 
We have elected to recognize the costs incurred for transportation of products to customers as a component of Cost of Goods 
Sold ("CGS"). 


Appropriate provisions are made for uncollectible accounts based on historical loss experience, portfolio duration, economic 
conditions and credit risk, considering both expected future losses as well as current incurred losses. The adequacy of the 
allowances are assessed quarterly. Effective January 1, 2020, we adopted, using the modified retrospective adoption approach, 
an accounting standards update with new guidance related to the accounting for credit losses on financial instruments. Our 
adoption of this standards update resulted in adjustments in 2020 that decreased Retained Earnings by $12 million, with 
Accounts Receivable decreasing by $15 million and Deferred Income Taxes increasing by $3 million. 


Research and Development Costs 


Research and development costs include, among other things, materials, equipment, compensation and contract services. These 
costs are expensed as incurred and included as a component of CGS. Research and development expenditures were $501 
million, $473 million and $390 million in 2022, 2021 and 2020, respectively. 


Warranty 


Warranties are provided on the sale of certain of our products and services and an accrual for estimated future claims is recorded 
at the time revenue is recognized. Tire replacement under most of the warranties we offer is on a prorated basis. Warranty 
reserves are based on past claims experience, sales history and other considerations. Refer to Note to the Consolidated Financial 
Statements No. 20, Commitments and Contingent Liabilities. 


Environmental Cleanup Matters 


We expense environmental costs related to existing conditions resulting from past or current operations and from which no 
current or future benefit is discernible. Expenditures that extend the life of the related property or mitigate or prevent future 
environmental contamination are capitalized. We determine our liability on a site by site basis and record a liability at the time 
when it is probable and can be reasonably estimated. Our estimated liability is reduced to reflect the anticipated participation 
of other potentially responsible parties in those instances where it is probable that such parties are legally responsible and 
financially capable of paying their respective share of the relevant costs. Our estimated liability is not discounted or reduced 
for possible recoveries from insurance carriers. Refer to Note to the Consolidated Financial Statements No. 20, Commitments 
and Contingent Liabilities. 


Legal Costs 


We record a liability for estimated legal and defense costs related to pending general and product liability claims, environmental 
matters and workers’ compensation claims. Refer to Note to the Consolidated Financial Statements No. 20, Commitments and 
Contingent Liabilities. 


Advertising Costs 


Costs incurred for producing and communicating advertising are generally expensed when incurred as a component of Selling, 
Administrative and General Expense ("SAG"). Costs incurred under our cooperative advertising programs with dealers and 
franchisees are generally recorded as reductions of sales as related revenues are recognized. Advertising costs, including costs 
for our cooperative advertising programs with dealers and franchisees, were $375 million, $382 million and $304 million in 
2022, 2021 and 2020, respectively. 
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Rationalizations 


We record costs for rationalization actions implemented to reduce excess and high-cost manufacturing capacity and operating 
and administrative costs. Associate-related costs include severance, supplemental unemployment compensation and benefits, 
medical benefits, pension curtailments, postretirement benefits, and other termination benefits. For ongoing benefit 
arrangements, a liability is recognized when it is probable that employees will be entitled to benefits and the amount can be 
reasonably estimated. For one-time benefit arrangements, a liability is incurred and must be accrued at the date the plan is 
communicated to employees, unless they will be retained beyond a minimum retention period. In this case, the liability is 
calculated at the date the plan is communicated to employees and is accrued ratably over the future service period. For voluntary 
benefit arrangements, a liability is not estimable and is not recognized until eligible associates apply for the benefit and we 
accept the applications. Other costs generally include non-cancelable lease, contract termination and relocation costs. A liability 
for these costs is recognized in the period in which the liability is incurred. Rationalization charges related to accelerated 
depreciation and asset impairments are recorded in CGS or SAG. Refer to Note to the Consolidated Financial Statements No. 
4, Costs Associated with Rationalization Programs. 


Income Taxes 


Income taxes are recognized during the year in which transactions enter into the determination of financial statement income, 
with deferred taxes being provided for temporary differences between carrying values of assets and liabilities for financial 
reporting purposes and such carrying values as measured under applicable tax laws. The effect on deferred tax assets or 
liabilities of a change in the tax law or tax rate is recognized in the period the change is enacted. Valuation allowances are 
recorded to reduce net deferred tax assets to the amount that is more likely than not to be realized. The calculation of our tax 
liabilities also involves considering uncertainties in the application of complex tax regulations. We recognize liabilities for 
uncertain income tax positions based on our estimate of whether it is more likely than not that additional taxes will be required 
and we report related interest and penalties as income taxes. To the extent that we incur expense under global intangible low- 
taxed income provisions, we will treat it as a component of income tax expense in the period incurred. Our policy is to utilize 
an item-by-item approach to release stranded income tax effects from Accumulated Other Comprehensive Loss ("AOCL"). 
Refer to Note to the Consolidated Financial Statements No. 7, Income Taxes. 


Cash and Cash Equivalents / Consolidated Statements of Cash Flows / Restricted Cash 


Cash and cash equivalents consist of cash on hand and marketable securities with original maturities of three months or less. 
Substantially all of our cash and short-term investment securities are held with investment grade rated counterparties. At 
December 31, 2022, our cash investments with any single counterparty did not exceed approximately $270 million. 


Cash flows associated with derivative financial instruments designated as hedges of identifiable transactions or events are 
classified in the same category as the cash flows from the related hedged items. Cash flows associated with derivative financial 
instruments not designated as hedges are classified as operating activities. Bank overdrafts, if any, are recorded within Notes 
Payable and Overdrafts. Cash flows associated with bank overdrafts are classified as financing activities. 


Customer prepayments for products and government grants received that predominately relate to operations are reported as 
operating activities. Government grants received that are predominately related to capital expenditures are reported as investing 
activities. The Consolidated Statements of Cash Flows are presented net of finance leases of $25 million, $39 million and $3 
million originating in the years ended December 31, 2022, 2021 and 2020, respectively, and accrued capital expenditures 
financed with extended terms of $15 million in 2020 which were paid in 2021. Cash flows from investing activities in 2022 
exclude $324 million of accrued capital expenditures remaining unpaid at December 31, 2022, and include payment for $257 
million of capital expenditures that were accrued and unpaid at December 31, 2021. Cash flows from investing activities in 
2021 exclude $257 million of accrued capital expenditures remaining unpaid at December 31, 2021, and include payment for 
$224 million of capital expenditures that were accrued and unpaid at December 31, 2020. Cash flows from investing activities 
in 2020 exclude $224 million of accrued capital expenditures remaining unpaid at December 31, 2020, and include payment 
for $243 million of capital expenditures that were accrued and unpaid at December 31, 2019. 
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The following table provides a reconciliation of Cash, Cash Equivalents and Restricted Cash as reported within the 
Consolidated Statements of Cash Flows: 


December 31, 
(In millions) 2022 2021 2020 
Cash and Cash Equivalents $ 1,227 $ 1,088 §$ 1,539 
Restricted Cash esse: sestthevetit A aasneutenaetsiiaenasdindels avin ddarduetavat 84 76 85 
Total Cash, Cash Equivalents and Restricted Cash..................006 $ 1,311 $ 1,164 § 1,624 
(1) Includes remaining acquired restricted cash of Cooper Tire of $16 million and $25 million at December 31, 2022 and 


2021, respectively. 


Restricted Cash primarily represents amounts required to be set aside in relation to (i) accounts receivable factoring programs 
and (ii) change-in-control provisions of certain Cooper Tire compensation plans. The restrictions lapse when cash from factored 
accounts receivable is remitted to the purchaser of those receivables or as the compensation payments are made, respectively. 
At December 31, 2022, $74 million and $10 million were recorded in Prepaid Expenses and Other Current Assets and Other 
Assets in the Consolidated Balance Sheets, respectively. At December 31, 2021, $62 million and $14 million were recorded in 
Prepaid Expenses and Other Current Assets and Other Assets in the Consolidated Balance Sheets, respectively. 


Restricted Net Assets 


In certain countries where we operate, transfers of funds into or out of such countries by way of dividends, loans or advances 
are generally or periodically subject to various governmental regulations. In addition, certain of our credit agreements and other 
debt instruments limit the ability of foreign subsidiaries to make cash distributions. At December 31, 2022, approximately $1.0 
billion of net assets were subject to such regulations or limitations. 


Inventories 


Inventories are stated at the lower of cost or net realizable value. Cost is determined using the first-in, first-out or the average 
cost method. Costs include direct material, direct labor and applicable manufacturing and engineering overhead. We allocate 
fixed manufacturing overheads based on normal production capacity and recognize abnormal manufacturing costs as period 
costs. We determine a provision for excess and obsolete inventory based on management’s review of inventories on hand 
compared to estimated future usage and sales. Refer to Note to the Consolidated Financial Statements No. 11, Inventories. 


Goodwill and Intangible Assets 


Goodwill is recorded when the cost of acquired businesses exceeds the fair value of the identifiable net assets acquired. 
Goodwill and intangible assets with indefinite useful lives are not amortized but are assessed for impairment annually with the 
option to perform a qualitative assessment to determine whether further impairment testing is necessary or to perform a 
quantitative assessment by comparing the fair value of the reporting unit or indefinite-lived intangible to its carrying amount. 
Under the qualitative assessment, an entity is not required to calculate the fair value unless the entity determines that it is more 
likely than not that the fair value is less than the carrying amount. If under the quantitative assessment the fair value is less than 
the carrying amount, then an impairment loss will be recorded for the difference between the carrying value and the fair value. 


In addition to annual testing, impairment testing is conducted when events occur or circumstances change, including the 
macroeconomic environment, our business performance or our market capitalization, that would more likely than not reduce 
the fair value of the asset below its carrying amount. Goodwill and intangible assets with indefinite useful lives would be 
written down to fair value if considered impaired. Intangible assets with finite useful lives are amortized to their estimated 
residual values over such finite lives, and reviewed for impairment whenever events or circumstances warrant such a review. 
Refer to Note to the Consolidated Financial Statements No. 12, Goodwill and Intangible Assets. 


Investments 


Investments in marketable securities are stated at fair value. Fair value is determined using quoted market prices at the end of 
the reporting period and, when appropriate, exchange rates at that date. Unrealized gains and losses on marketable equity 
securities are recorded in earnings. Unrealized gains and losses on marketable debt securities classified as available-for-sale 
are recorded in AOCL, net of tax. Our investments in TireHub, LLC (“TireHub’”), a distribution joint venture in the U.S., and 
ACTR Company Limited ("ACTR"), a tire manufacturing joint venture in Vietnam, are accounted for under the equity method. 


We regularly review our investments to determine whether a decline in fair value below their recorded amount is other than 
temporary. If the decline in fair value is judged to be other than temporary, the investment is written down to fair value and the 
amount of the write-down is included in the Consolidated Statements of Operations. Refer to Notes to the Consolidated 
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Financial Statements No. 13, Other Assets and Investments, No. 17, Fair Value Measurements, and No. 22, Reclassifications 
out of Accumulated Other Comprehensive Loss. 


Property, Plant and Equipment 


Property, plant and equipment are stated at cost. Depreciation is computed using the straight-line method. Additions and 
improvements that substantially extend the useful life of property, plant and equipment, and interest costs incurred during the 
construction period of major projects are capitalized. Government grants to us that are predominately related to capital 
expenditures are recorded as reductions of the cost of the associated assets. Repair and maintenance costs are expensed as 
incurred. Property, plant and equipment are depreciated to their estimated residual values over their estimated useful lives, and 
reviewed for impairment whenever events or circumstances warrant such a review. Depreciation expense for property, plant 
and equipment was $928 million, $862 million and $857 million in 2022, 2021 and 2020, respectively. Refer to Notes to the 
Consolidated Financial Statements No. 5, Interest Expense, and No. 14, Property, Plant and Equipment. 


Leases 


We determine if an arrangement is or contains a lease at inception. We enter into leases primarily for our distribution facilities, 
manufacturing equipment, administrative offices, retail stores, vehicles and data processing equipment under varying terms 
and conditions. Our leases have remaining lease terms of less than | year to approximately 50 years. Most of our leases include 
options to extend the lease, with renewal terms ranging from | to 50 years or more, and some include options to terminate the 
lease within | year. If it is reasonably certain that an option to extend or terminate a lease will be exercised, that option is 
considered in the lease term. Leases with an initial term of 12 months or less are not recorded on the balance sheet, and we 
recognize short-term lease expense for these leases on a straight-line basis over the lease term. 


Certain of our lease agreements include variable lease payments, generally based on consumer price indices. Variable lease 
payments that are assigned to an index are determined based on the initial index at commencement, and the variability based 
on changes in the index is accounted for as it changes. The variable portion of payments is not included in the initial 
measurement of the right-of-use asset or lease liability due to the uncertainty of the payment amount and are recorded as lease 
expense in the period incurred. Our lease agreements do not contain any material residual value guarantees or material 
restrictive covenants. We have lease agreements with lease and non-lease components, which are accounted for separately. 


Operating leases are included in Operating Lease Right-of-Use (“ROU”) Assets, Operating Lease Liabilities due Within One 
Year and Operating Lease Liabilities on our Consolidated Balance Sheets. Finance leases are included in Property, Plant and 
Equipment, Long Term Debt and Finance Leases due Within One Year, and Long Term Debt and Finance Leases on our 
Consolidated Balance Sheets. 


ROU assets represent our right to use an underlying asset for the lease term and lease liabilities represent our obligation to 
make lease payments arising from the lease. Operating lease ROU assets and liabilities are recognized at the commencement 
date based on the present value of lease payments over the lease term. Generally, we use our incremental borrowing rate based 
on the information available at the commencement date in determining the present value of lease payments, unless there is a 
rate stated in the lease agreement. Operating lease expense is recognized on a straight-line basis over the lease term. Refer to 
Note to the Consolidated Financial Statements No. 15, Leases. 


Foreign Currency Translation 


The functional currency for most subsidiaries outside the United States is the local currency. Financial statements of these 
subsidiaries are translated into U.S. dollars using the exchange rate at each balance sheet date for assets and liabilities and a 
weighted average exchange rate for each period for revenues, expenses, gains and losses. The U.S. dollar is used as the 
functional currency in countries with a history of high inflation and in countries that predominantly sell into the U.S. dollar 
export market. For all operations, gains or losses from remeasuring foreign currency transactions into the functional currency 
are included in Other (Income) Expense. Translation adjustments are recorded in AOCL. Income taxes are generally not 
provided for foreign currency translation adjustments. 


Derivative Financial Instruments and Hedging Activities 


To qualify for hedge accounting, hedging instruments must be designated as hedges and meet defined correlation and 
effectiveness criteria. These criteria require that the anticipated cash flows and/or changes in fair value of the hedging 
instrument substantially offset those of the position being hedged. 


Derivative contracts are reported at fair value on the Consolidated Balance Sheets as Accounts Receivable, Other Assets, Other 
Current Liabilities or Other Long Term Liabilities. Deferred gains and losses on contracts designated as cash flow hedges are 
recorded net of tax in AOCL. 
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Interest Rate Contracts — Gains and losses on contracts designated as cash flow hedges are initially deferred and recorded in 
AOCL. Amounts are transferred from AOCL and recognized in income as Interest Expense in the same period that the hedged 
item is recognized in income. Gains and losses on contracts designated as fair value hedges are recognized in income in the 
current period as Interest Expense. Gains and losses on contracts with no hedging designation are recorded in the current period 
in Other (Income) Expense. 


Foreign Currency Contracts — Gains and losses on contracts designated as cash flow hedges are initially deferred and recorded 
in AOCL. Amounts are transferred from AOCL and recognized in income in the same period and on the same line that the 
hedged item is recognized in income. Gains and losses on contracts designated as fair value hedges, excluding premiums and 
discounts, are recorded in Other (Income) Expense in the current period. Gains and losses on contracts with no hedging 
designation are also recorded in Other (Income) Expense in the current period. We do not include premiums or discounts on 
forward currency contracts in our assessment of hedge effectiveness. Premiums and discounts on contracts designated as hedges 
are recorded in AOCL. The amounts are recognized in the Statement of Operations on a straight-line basis over the life of the 
contract on the same line that the hedged item is recognized in the Statement of Operations. 


Net Investment Hedging — Nonderivative instruments denominated in foreign currencies are used from time to time to hedge 
net investments in foreign subsidiaries. Gains and losses on these instruments are deferred and recorded in AOCL as Foreign 
Currency Translation Adjustments. These gains and losses are only recognized in income upon the complete or partial sale of 
the related investment or the complete liquidation of the investment. 


Termination of Contracts — Gains and losses (including deferred gains and losses in AOCL) are recognized in Other (Income) 
Expense when contracts are terminated concurrently with the termination of the hedged position. To the extent that such 
position remains outstanding, gains and losses are amortized to Interest Expense or to Other (Income) Expense over the 
remaining life of that position. Gains and losses on contracts that we temporarily continue to hold after the early termination 
of a hedged position, or that otherwise no longer qualify for hedge accounting, are recognized in Other (Income) Expense. 
Refer to Note to the Consolidated Financial Statements No. 16, Financing Arrangements and Derivative Financial Instruments. 


Stock-Based Compensation 


We measure compensation cost arising from the grant of stock-based awards to employees at fair value and recognize such 
cost in income over the period during which the service is provided, usually the vesting period. We recognize compensation 
expense using the straight-line approach. 


Stock-based awards to employees include grants of performance share units, restricted stock units and stock options. We 
measure the fair value of grants of performance share units and restricted stock units based primarily on the closing market 
price of a share of our common stock on the date of the grant, modified as appropriate to take into account the features of such 
grants. 


We estimate the fair value of stock options using the Black-Scholes valuation model. Assumptions used to estimate 
compensation expense are determined as follows: 


e Expected term represents the period of time that options granted are expected to be outstanding based on our historical 
experience of option exercises; 


e Expected volatility is measured using the weighted average of historical daily changes in the market price of our 
common stock over the expected term of the award and implied volatility calculated for our exchange traded options 
with an expiration date greater than one year; 


e Risk-free interest rate is equivalent to the implied yield on zero-coupon U.S. Treasury bonds with a remaining maturity 
equal to the expected term of the awards; and 


e _ Forfeitures are based substantially on the history of cancellations of similar awards granted in prior years. 
Refer to Note to the Consolidated Financial Statements No. 19, Stock Compensation Plans. 
Earnings Per Share of Common Stock 


Basic earnings per share are computed based on the weighted average number of common shares outstanding. Diluted earnings 
per share primarily reflects the dilutive impact of outstanding stock options and other stock based awards. All earnings per 
share amounts in these notes to the consolidated financial statements are diluted, unless otherwise noted. Refer to Note to the 
Consolidated Financial Statements No. 8, Earnings Per Share. 
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Fair Value Measurements 
Valuation Hierarchy 


Assets and liabilities measured at fair value are classified using the following hierarchy, which is based upon the transparency 
of inputs to the valuation as of the measurement date. 


e Level | — Valuation is based upon quoted prices (unadjusted) for identical assets or liabilities in active markets. 


e Level 2 — Valuation is based upon quoted prices for similar assets and liabilities in active markets, or other inputs 
that are observable for the asset or liability, either directly or indirectly, for substantially the full term of the financial 
instrument. 


e Level 3 — Valuation is based upon other unobservable inputs that are significant to the fair value measurement. 


The classification of fair value measurements within the hierarchy is based upon the lowest level of input that is significant to 
the measurement. Valuation methodologies used for assets and liabilities measured at fair value are as follows: 


Jnvestments 


Where quoted prices are available in an active market, investments are classified within Level | of the valuation hierarchy. 
Level 1 securities include highly liquid government bonds, certain mortgage products and exchange-traded equities. If quoted 
market prices are not available, fair values are estimated using quoted prices of securities with similar characteristics or inputs 
other than quoted prices that are observable for the security, and would be classified within Level 2 of the valuation hierarchy. 
In certain cases where there is limited activity or less transparency around inputs to the valuation, securities would be classified 
within Level 3 of the valuation hierarchy. 


Derivative Financial Instruments 


Exchange-traded derivative financial instruments that are valued using quoted prices would be classified within Level | of the 
valuation hierarchy. Derivative financial instruments valued using internally-developed models that use as their basis readily 
observable market parameters are classified within Level 2 of the valuation hierarchy. Derivative financial instruments that are 
valued based upon models with significant unobservable market parameters, and that are normally traded less actively, would 
be classified within Level 3 of the valuation hierarchy. Refer to Notes to the Consolidated Financial Statements No. 16, 
Financing Arrangements and Derivative Financial Instruments, and No. 17, Fair Value Measurements. 


Reclassifications and Adjustments 


Certain items previously reported in specific financial statement captions have been reclassified to conform to the current 
presentation. In the second quarter of 2021, we recorded an out of period adjustment of $8 million of income related to accrued 
freight charges in Americas. Additionally, in the first quarter of 2021, we recorded out of period adjustments totaling $20 
million of expense, primarily related to the valuation of inventory in Americas. The adjustments relate to prior years and did 
not have a material effect on any of the periods impacted. 


Note 2. Cooper Tire Acquisition 


On June 7, 2021, we completed our acquisition of Cooper Tire for cash and stock consideration of $2,155 million and $942 
million, respectively, or approximately $3.1 billion in total (the "Merger Consideration"). The cash component of the Merger 
Consideration less cash and restricted cash of Cooper Tire that was acquired amounted to $1,856 million. 


Under the acquisition method of accounting, the Merger Consideration is allocated, as of the Closing Date, to the identifiable 
assets acquired and liabilities assumed of Cooper Tire, which are recognized and measured at fair value based on management’s 
estimates, available information and supportable assumptions that management considers reasonable. 


During the second quarter of 2022, we finalized our valuation of the identified assets acquired and liabilities assumed. No 
significant measurement period changes were recorded during the six months ended June 30, 2022. Principal changes since our 
initial measurement in the second quarter of 2021 included (i) decreasing the value attributed to customer relationships 
primarily to reflect updated assumptions related to customer attrition rates, (ii) updating the value attributed to trade names to 
reflect our long-term view of how each acquired brand fits into the overall product portfolio of the combined company and the 
appropriate royalty rate to value each acquired brand based on expected profitability, (iii) decreasing the value attributed to 
Property, Plant and Equipment primarily to reflect updated assumptions related to the estimated economic value of certain 
underlying assets, (iv) decreasing the value attributed to pension and other postretirement benefit liabilities primarily to reflect 
updated plan population data, (v) increasing the value attributed to a liability for environmental matters primarily to reflect 
updated estimated lifecycle remediation cost data and recording other liabilities identified during the measurement period, and 
(vi) a reclassification between Accounts Receivable and Accounts Payable to conform to Goodyear's classification of customer 
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rebate and discount program liabilities. These adjustments were recorded net of adjustments to Deferred Tax Liabilities with 
the corresponding offset recorded to Goodwill, as applicable. 


The following table sets forth cumulative measurement period changes from the Closing Date to the second quarter of 2022 
when our purchase accounting was finalized, as well as the final and initial allocation of the Merger Consideration to the 
estimated fair value of the identifiable tangible and intangible assets acquired and liabilities assumed of Cooper Tire, with the 
excess recorded to Goodwill as of the Closing Date: 


Cumulative 
Measurement 
Final Period Initial 

(In millions) Purchase Price Allocation Changes Purchase Price Allocation 
Cash and Cash Equivalent ........c.c.cccccccccscseescseseseseseeseeesenes $ 231 =§$ — $ 231 
Accounts: Recerva ble sit iisisisisigatietieieiensie cies nim ennees 538 (83) 621 
Tnyentore sin. 25500 ses iesisii dias peter pil beieeldeneta oe 708 15 693 
Property, Plant and Equipment............ccccescceseeseeeeeteeereees 1,346 (26) 1,372 
Good wall sc: fics settee eis sda eeee en oe 633 158 475 
Intangible: Assets: cis seit ist cosa aaeeetivscaeeenisiea tees aleennecn 926 (160) 1,086 
Other ASSets.iisiscscsscciercia dass teardhivsciveniateens aletannie: 360 (2) 362 

4,742 (98) 4,840 
Accounts Payable — Trade .......ccccececcceseesecereeteeeeeeteeereees 384 (80) 464 
Compensation and Benefits ...........cccceceeseeseceeeeeeeeeeeteeereees 356 (30) 386 
Debt, Finance Leases and Notes Payable and Overdrafts .. 151 — 151 
Deferred Tax Liabilities, net...........ccccececeseeeseeceeeeeseeeeeeens 292 (55) 347 
Other. Liabilities... .2i62:s3rcs3:4shvesessscienvseeesccsetsyseesis.0hssitedersoee? 441 67 374 
Man ority E QUity siesctovsspessisatsteessseessaceriecseversceuestitarestiect ston 21 = 21 

1,645 (98) 1,743 
Merger Consideration ...............c.cccccccccccccesseteeseeeeeeeneeeees $ 3,097 §$ — $ 3,097 


The estimated value of Inventory includes adjustments totaling $245 million, comprised of $135 million, primarily to adjust 
inventory valued on a last-in, first-out ("LIFO") basis to a current cost basis, and $110 million to step-up inventory to estimated 
fair value. The fair value step-up was fully amortized to CGS in 2021 as the related inventory was sold, which negatively 
impacted our 2021 results. We eliminated the LIFO reserve on Cooper Tire’s U.S. inventories as we predominately determine 
the value of our inventory using the first-in, first-out ("FIFO") method. To estimate the fair value of inventory, we considered 
the components of Cooper Tire’s inventory, as well as estimates of selling prices and selling and distribution costs that were 
based on Cooper Tire’s historical experience. 


The estimated value of Property, Plant and Equipment includes adjustments totaling $138 million to increase the net book value 
of $1,208 million to the final fair value estimate of $1,346 million. This estimate is based on a combination of cost and market 
approaches, including appraisals, and expectations as to the duration of time we expect to realize benefits from those assets. 


The estimated fair values of identifiable intangible assets acquired were prepared using an income valuation approach, which 
requires a forecast of expected future cash flows either through the use of the relief-from-royalty method or the multi-period 
excess earnings method. The estimated useful lives are based on our historical experience and expectations as to the duration 
of time we expect to realize benefits from those assets. 
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The estimated fair values of the identifiable intangible assets acquired, their weighted average estimated useful lives and the 
related valuation methodology are as follows: 


Cumulative 
Measurement Weighted 

Final Period Initial Average 
(In millions, except years) Fair Value Changes Fair Value Useful Lives Valuation Methodology 
Trade names (indefinite-lived) $ 560 $ 250 $ 310 N/A Relief-from-royalty 
Trade names (definite-lived).... 10 (30) 40 14 years Relief-from-royalty 
Customer relationships ............ 350 (380) 730 12 years Multi-period excess earnings 
Non-compete and other............ — 6 2 years Discounted cash flow 

$ 926 $ (160) $ 1,086 


All of the goodwill was allocated to our Americas segment. The goodwill consists of expected future economic benefits that 
will arise from expected future product sales, operating efficiencies and other synergies that may result from the acquisition, 
including income tax synergies, and is not deductible for tax purposes. 


Since the Closing Date, Cooper Tire’s operating results have been included in our Consolidated Statements of Operations. As 
such, during the year ended December 31, 2022, our results included the results of Cooper Tire for the entire period, while the 
comparable period in 2021 only included the results of Cooper Tire subsequent to the Closing Date. Our Consolidated 
Statements of Operations for the year ended December 31, 2022 include an incremental $1,532 million and $1,194 million of 
Net Sales and CGS, respectively, from Cooper Tire during the first six months of 2022. As a result of our ongoing integration 
efforts, particularly as it relates to administrative functions and financing activities, it is not practical to disclose Income before 
Income Taxes or Net Income separately for Cooper Tire. 


During the year ended December 31, 2021, we incurred transaction and other costs in connection with the acquisition of Cooper 
Tire totaling $56 million, including $10 million for a commitment fee related to a bridge term loan facility that was not utilized 
to finance the transaction and $6 million related to the post-combination settlement of certain Cooper Tire incentive 
compensation awards during the second quarter of 2021. For the year ended December 31, 2021, $50 million of these costs are 
included in Other (Income) Expense, with the remainder included in CGS and SAG in our Consolidated Statements of 
Operations. There were no transaction-related costs incurred during the year ended December 31, 2022. 


Pro forma financial information 


The following table summarizes, on a pro forma basis, the combined results of operations of Goodyear and Cooper Tire for the 
years ended December 31, 2021 and 2020 as though the acquisition and the related financing had occurred as of January 1, 
2020. The pro forma results are not necessarily indicative of either the actual consolidated results had the acquisition of Cooper 
Tire occurred on January 1, 2020, nor are they indicative of future consolidated operating results. 


Year Ended December 31, 


(In millions) 2021 2020 

INGE SASS ie ci ceessceeccte ccs veescth ess Magick ssc thcssa space tonics scour vposiahssishsielpsisteess Huntb nite a a $ 18,732 $ 14,902 
Income (Loss) before Income Taxes ..........:cccscceseeseseseeeeseceseeeeeseeeceseeeeeeseeceeeaeeeeecaeeneeenees 791 (1,281) 
Goodyear Net Income (LOSS)........::ccsccssesseeseessecceeseceeeaeceeceseeeeeeseeeeceseeeceseeeeeeaeseeecaesneeaees 974 (1,369) 


These pro forma amounts have been calculated after applying Goodyear’s accounting policies and making certain adjustments, 
which primarily include: (i) depreciation adjustments relating to fair value step-ups to property, plant and equipment; (ii) 
amortization adjustments relating to fair value estimates of acquired intangible assets; (iii) incremental interest expense 
associated with the $1.45 billion senior note issuance and additional borrowings under our first lien revolving credit facility 
used, in part, to fund the acquisition, related debt issuance costs, and fair value adjustments related to Cooper Tire's debt; (iv) 
CGS adjustments relating to the change from LIFO to FIFO; (v) fair value adjustments for certain Cooper Tire stock-based 
compensation; and (vi) transaction-related costs of both Goodyear and Cooper Tire. 
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Note 3. Net Sales 


The following table shows disaggregated net sales from contracts with customers by major source for the year ended December 
31, 2022: 


Europe, Middle East 

(In millions) Americas and Africa Asia Pacific Total 

Tire unit Sales... cc ecceeeeesccssecessecesscessecesceessesssscsseesssensees $ 10,694 $ 4,943 §$ 2,249 §$ 17,886 
Other tire and related sales .........c.ccsccessecesceessseescesseeessecenees 746 582 93 1,421 
Retail services and service related sales ............0cccceceeeeees 645 120 48 813 
Chemical Sal s.icc:sidesdcesevesecievadeesecccntss Gesiantbusesidesvect ences 654 — — 654 
OM GR osc ts dedchiasstaceesncvandsbosetenezevtesseceeade iesianda sesanidnssvee? ance’ 27 — 4 31 
Net Sales by reportable segment ..................ceseeeereees $ 12,766 §$ 5,645 §$ 2,394 § 20,805 


The following table shows disaggregated net sales from contracts with customers by major source for the year ended December 
31, 2021: 


Europe, Middle East 

(In millions) Americas and Africa Asia Pacific Total 

Tie Unit Sal 6S. sicgit coves voeceecect Ccbdeccsavcues dectsvttvesdonios Sobeiees $ 8,221 §$ 4,669 $ 2,027 $ 14,917 
Other tire and related Sales .....c.éc.ceccsssccccecdesscososssveesesessvueese 653 454 95 1,202 
Retail services and service related sales ...........c:ccecceeseeeees 587 112 59 758 
Chemical Sales acces c2atvevess sic doviecasteceveec tees viedvesseredessteesie ees 569 — — 569 
ONS aos cates ecrecsie dat reeideedazeep lt Seniceastoettees teas intense oeeeere eee 21 8 3 32 
Net Sales by reportable segment ...................ceeceeereees $ 10,051 $ 5,243 §$ 2,184 § 17,478 


The following table shows disaggregated net sales from contracts with customers by major source for the year ended December 
31, 2020: 
Europe, Middle East 


(tn millions) Americas and Africa Asia Pacific Total 
Tie: WES AICS Os cccesccse dv csgconstdvssoies shevecudertecesensnaceesvevetmeusassy $ 5,138 §$ 3,611 §$ 1,590 §$ 10,339 
Other tire and related sales.........ecceceececeseceeeeteeeeeeteeeeeees 549 309 98 956 
Retail services and service related sales ..........:c::ceseeeeeees 538 95 55 688 
Chemical Sales icive:. ssesssd.sesccndcenessehscasnsedeevaavedd. cesaacceteréesse 317 — — 317 
OUNET aise cescecocssceaventerideress acces oes caeecepett seisenady Tea endenoeae 14 5 2 21 
Net Sales by reportable segment..................:::cceeeeeeeees $ 6,556 $ 4,020 $ 1,745 §$ 12,321 
(1) Americas tire unit sales for 2020 include a gain of $34 million for a one-time legal settlement. 


Tire unit sales consist of consumer, commercial, farm and off-the-road tire sales, including the sale of new Company-branded 
tires through Company-owned retail channels. Other tire and related sales consist of aviation, race and motorcycle tire sales, 
retread sales and other tire related sales. Sales of tires in this category are not included in reported tire unit information. Retail 
services and service related sales consist of automotive services performed for customers through our Company-owned retail 
channels, and includes service related products. Chemical sales relate to the sale of synthetic rubber and other chemicals to 
third parties, and exclude intercompany sales. Other sales include items such as franchise fees and ancillary tire parts. 


When we receive consideration from a customer prior to transferring goods or services under the terms of a sales contract, we 
record deferred revenue, which represents a contract liability. Deferred revenue included in Other Current Liabilities in the 
Consolidated Balance Sheets totaled $19 million and $23 million at December 31, 2022 and 2021, respectively. Deferred 
revenue included in Other Long Term Liabilities in the Consolidated Balance Sheets totaled $15 million and $21 million at 
December 31, 2022 and 2021, respectively. We recognize deferred revenue after we have transferred control of the goods or 
services to the customer and all revenue recognition criteria are met. 


The following table presents the balances of deferred revenue related to contracts with customers, and changes during the years 
ended December 31: 


({n millions) 2022 2021 
Balance at Jamuary 1 oo... ce ceceeeeeceecseeeeeeceeceeeeeeaecaeeeeeecaeenees $ 44 $ 50 
Revenue deferred during period ..........ccccecceeseeseeeeeeeceseeeeeeseeeeeseeeaees 150 211 
Revenue recognized during period ...........cccecceeceeseeceseeeeeneeeeeneeenees (159) (217) 
Impact of foreign currency translation ...........ecceeseecceeseeseeteeeteeneeeeees (1) — 
Balance at December 31 sis cece. cseevsesscsseesecs aeeseeepesersasentesessiceendeeas $ 34 §$ 44 


50 


THE GOODYEAR TIRE & RUBBER COMPANY AND SUBSIDIARIES 


Note 4. Costs Associated with Rationalization Programs 


In order to maintain our global competitiveness, we have implemented rationalization actions over the past several years to 
reduce high-cost and excess manufacturing capacity and operating and administrative costs. 


The following table presents the roll-forward of the liability balance between periods: 


Associate- 
(In millions) Related Costs Other Costs Total 
Balance at December 31, 2019 00.0.0... ceccccceesseceeseecssseceesteeeeesees $ 220 $ — §$ 220 
2020 charges) vcics2.c.sate edie clive tliiviaadiniasiei ihn ie ue Ald 129 27 156 
Incurred, net of foreign currency translation of $12 million and $0 
million; TespectiVely seiicnscidiaiin iio Guiineadianeiniukaiaienian (147) (27) (174) 
Reversed to the Statement of Operations ...........:cecesceeseeeeeeeeeeeceeeeeeeeeeeees (2) — (2) 
Balance at December 31, 2020.00.00... cc ccceesecesseceneecnseeenseeeseeeses $ 200 §$ — $ 200 
PUVA Kel 1: oy seeperpreer eres tert reree tear eeteretec peat etry rerer tet eert herr oye rr rrerierrent 52 43 95 
Incurred, net of foreign currency translation of $(8) million and $0 
imillnOns TESPECHV SLY <.s520ssecsead.dcesisetsuedes suc sicsesesstendced engi daadeas sakes dedesseceesate (162) (43) (205) 
Reversed to the Statement of Operations ...........::eceeceeseeeeeeseeeeceeeeeeeeeeeees (2) — (2) 
Balance at December 31, 2021 ...........c.cccccccecsccsscesecsscesecescesseeeeeeeeseeeaes $ 88 §$ — $ 88 
2022 CHAT BES xn c6 vib covacsbessscenss seuss seoe teste nies bvetsreedetaetedeeunceisdeednseensieiyebsdesl est 110 28 138 
Incurred, net of foreign currency translation of ($5) million and $0 
million, TESPECHVE]Y esc. seegsassceenaestecccvevessesscaesnweasescteend edad Feng olaata basen aks (74) (26) (100) 
Reversed to the Statement of Operations ...........:ceceseeseeeeeesceeeeeeeeeeeeeeeees (9) — (9) 
Balance at December 31, 2022.00.00... cccceccccccsscssscessecesseceseecsseeeseeenees $ 115 $ 2 $ 117 
(1) Charges of $156 million in 2020 exclude $5 million of benefit plan curtailments and settlements recorded in 


Rationalizations in the Statements of Operations. 


In January 2023, we approved a rationalization plan and workforce reorganization that will result in an approximately 5% 
reduction in salaried staff globally, or about 500 positions, in response to a challenging industry environment and cost pressure 
driven by inflation. In certain foreign countries, relevant portions of the rationalization plan remain subject to consultation with 
employee representative bodies. We expect to substantially complete the rationalization plan during the first and second 
quarters of 2023 and estimate total pre-tax charges associated with this action to be approximately $55 million, of which 
approximately $39 million are expected to be cash charges primarily for associate-related and other exit costs, with the 
remainder representing non-cash charges primarily for accelerated depreciation and other asset-related charges. We have $37 
million accrued related to this plan at December 31, 2022 and expect to record a majority of the remaining charges in the first 
quarter of 2023. A majority of the cash outflows associated with this plan relate to cash severance payments that are expected 
to be paid during the first half of 2023. 


In January 2023, we also approved a plan to discontinue our operations in Russia. Total expected net pre-tax charges related to 
this plan are $13 million, of which $5 million are expected to be cash charges for associate-related and other exit costs. The 
remainder of the charges represent non-cash charges primarily related to the write-off of accounts receivable and other asset- 
related charges. The plan will result in approximately 70 job reductions. We have $3 million accrued related to this plan at 
December 31, 2022 and expect that a majority of the remaining charges and related cash outflows will be recognized in the 
first quarter of 2023. 


In October 2022, we approved a plan to close Cooper Tire's Melksham, United Kingdom tire manufacturing facility 
("Melksham") to address long-standing competitiveness issues at this plant. Total expected charges related to this plan are to 
be between $80 million and $90 million, of which $60 million to $70 million are expected to be cash charges primarily for 
associate-related and other exit costs, with the remainder representing non-cash charges primarily for accelerated depreciation 
and other asset-related charges. The plan will result in approximately 340 job reductions. We have $33 million accrued related 
to this plan at December 31, 2022 and expect that a majority of the remaining charges and related cash outflows will be 
recognized through 2023. 


During the third quarter of 2022, we approved a plan related to the exit of our retail operations in South Africa. Total expected 
charges related to this plan are $18 million, primarily representing cash charges for associate-related and other exit costs. The 
plan will result in approximately 900 job reductions. We have $5 million accrued related to this plan at December 31, 2022, 
which is expected to be substantially paid through 2023. 


During the second quarter of 2022, we approved a plan related to the integration of Cooper Tire aimed at reducing duplicative 
global SAG headcount and closing redundant Cooper Tire warehouse locations in Americas in line with previously announced 
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planned synergies. The plan will result in approximately 490 job reductions. We have $11 million accrued related to this plan 
at December 31, 2022, which is expected to be substantially paid through 2023. 


The remainder of the accrual balance at December 31, 2022 is expected to be substantially utilized in the next 12 months and 
includes $13 million related to plans to reduce SAG headcount, $5 million related to the closed Amiens, France tire 
manufacturing facility, $2 million related to the permanent closure of our Gadsden, Alabama tire manufacturing facility 
("Gadsden"), and various other plans to reduce headcount and improve operating efficiency. 


The following table shows net rationalization charges included in Income (Loss) before Income Taxes: 


(In millions) 2022 2021 2020 
Current Year Plans 
Associate severance and other related COSts ..........cccccssccescecsssesseeeseceeseeesees $ 103. §$ 19 §$ 77 
Benefit plan curtailment and special termination benefits........... eee — = 9 
Other exit and non-cancelable lease COStS ........cccesseesseessceeecenseceteceeeeeees 8 — 16 
Current Year Plans - Net Charges .............cccccccsssseseeeeeeeceeneeereeeeneens $ 111 $ 19 $ 102 
Prior Year Plans 
Associate severance and other related COSts ..........cccccssccescessssessceessceeseeesees $ — $ 31 $ 50 
Benefit plan curtailment and special termination benefits............ eee = = (4) 
Other exit and non-cancelable lease COStS .......cccceteesscessceesecessecesscesseeeees 18 43 11 
Prior Year Plans - Net Charges ..0............ccccccccsesseeeseesceseeeseeseeeseeneeenes $ 18 $ 74 § 57 
Total Net Charges s.icc5ccs0.chiachniidiwniiinninnincumnaain: $ 129 $ 93. §$ 159 
Asset write-off and accelerated depreciation Charges.......c.ccccccccccscseseseees $ 30. $ 1 §$ 105 


Substantially all of the new charges in 2022 related to future cash outflows. Current year plan charges for the year ended 
December 31, 2022 related to the new plans approved during 2022 described above. 


Net prior year plan charges recognized in the year ended December 31, 2022 include $15 million related to Gadsden, $7 million 
related to the modernization of two of our tire manufacturing facilities in Germany and $3 million for various plans to reduce 
global SAG headcount. Net prior year plan charges also include reversals of $9 million for actions no longer needed for their 
originally intended purposes. 


Ongoing rationalization plans had approximately $960 million in charges through 2022 and approximately $60 million is 
expected to be incurred in future periods. 


Approximately 2,200 associates will be released under new plans initiated in 2022, of which approximately 1,200 were released 
through December 31, 2022. In 2022, approximately 200 associates were released under plans initiated in prior years. 
Approximately 1,000 associates remain to be released under all ongoing rationalization plans. 


Rationalization activities initiated in 2021 include current year charges primarily related to a plan to reduce SAG headcount in 
EMEA. Net prior year plan charges recognized in 2021 include $37 million related to Gadsden, $26 million related to the 
modernization of two of our tire manufacturing facilities in Germany, and $10 million related to various plans to reduce 
manufacturing headcount and improve operating efficiency in EMEA. In addition, net prior year plan charges include reversals 
of $2 million for actions no longer needed for their originally intended purposes. 


Rationalization activities initiated in 2020 include current year charges primarily related to the permanent closure of Gadsden. 
Net prior year plan charges recognized in 2020 include $30 million related to additional termination benefits for associates at 
the closed Amiens, France tire manufacturing facility. In addition, net prior year plan charges include $19 million related to 
the plan to modernize two of our tire manufacturing facilities in Germany, $5 million related to a plan primarily to offer 
voluntary buy-outs to certain associates at Gadsden, and $3 million related to the closure of our tire manufacturing facility in 
Philippsburg, Germany. Net prior year plan charges for the year ended December 31, 2020 also include reversals of $2 million 
for actions no longer needed for their originally intended purposes and a curtailment credit of $4 million for a postretirement 
benefit plan related to the exit of employees under an approved rationalization plan. 


Asset write-off and accelerated depreciation charges in 2022 primarily related to the discontinuation of our operations in Russia 
and the plan related to the integration of Cooper Tire. Asset write-off and accelerated depreciation charges for 2022 were 
primarily recorded in SAG. 


Asset write-off and accelerated depreciation charges in 2020 primarily related to Gadsden and were recorded in CGS. 
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Note 5. Interest Expense 


Interest expense includes interest and the amortization of deferred financing fees and debt discounts, less amounts capitalized, 
as follows: 


(In millions) 2022 2021 2020 

Interest expense before capitalization .........c.cceseseceeceeeeeeeeeeeeeeeseeeteneeeeeenes $ 470 §$ 403 $ 339 

Capitalized interests. czcies2de-.iedsedeies ss55scces¥steaud3 dhacbuisideelstartheethesbesesadesioss (19) (16) (15) 
$ 451 $ 387. $ 324 


Cash payments for interest, net of amounts capitalized, were $437 million, $316 million and $315 million in 2022, 2021 and 
2020, respectively. 


Note 6. Other (Income) Expense 
(In millions) 2022 2021 2020 
Non-service related pension and other postretirement benefits cost ......... $ 178 $ 92 $ 110 
Interest income on a favorable indirect tax ruling in Brazil ........ — (48) — 
Financing fees and financial instruments expense...........ceeeseeeeceeeeeeeeeeee 40 39 26 
Net foreign currency exchange (gains) losses .........:ccccesseescesseeseesteeseeneeeees 12 29 (9) 
General and product liability expense - discontinued products................. 5 — 10 
Royalty in COMe 5, 36; free; sec ecrces seats teavencenseduevdbausty saveiguae cine vers. cedtaxeuteredhgecens (27) (24) (19) 
Net (gains) losses on asset Sales ........cceccecceeccesseesceeeeesceseeeeecseeesecaeeseeeaeenaes (122) (20) 2 
Tiiterest IN COME $5555 5cs00ssssisededdustegedeoencevancoeseecssevdasedesetoiseveancdeonseedoseseadessestios (34) (24) (14) 
A PANSACHON-COSTS 3 scohfetsiccacsls sade test siattieasse eieteads ace ewtonsa tendons: -- 40 — 
Other Legal: lain ss: cccfurtesster issdetient ietielnes to ksradteaSitagease hati attveieniecee 14 — — 
Miscellaneous (IncOME) EXPENSE ..........:ceseeseceteeeeceeceeeceeeeeeeeseeceesaeeeeeaeenees 9 10 13 
$ 75 $ 94 §$ 119 


Non-service related pension and other postretirement benefits cost consists primarily of the interest cost, expected return on 
plan assets and amortization components of net periodic cost, as well as curtailments and settlements which are not related to 
rationalization plans. Non-service related pension and other postretirement benefits cost includes net pension settlement and 
curtailment charges of $124 million, $43 million and $18 million in 2022, 2021 and 2020, respectively. For further information, 
refer to Note to the Consolidated Financial Statements No. 18, Pension, Other Postretirement Benefits and Savings Plans. 


We, along with other companies, had previously filed various claims with the Brazilian tax authorities challenging the legality 
of the government's calculation of certain indirect taxes. During the second quarter of 2021, the Brazilian Supreme Court 
rendered a final ruling that was favorable to companies on the remaining open aspects of these claims. As a result of the ruling, 
we recorded a gain in CGS of $69 million and related interest income of $48 million in Other (Income) Expense. 


Financing fees and financial instruments expense consists of commitment fees and charges incurred in connection with 
financing transactions. Financing fees and financial instruments expense in 2021 included a $10 million charge for a 
commitment fee on a bridge term loan facility related to the Cooper Tire acquisition that was not utilized and was terminated 
upon the closing of the transaction. 


Net foreign currency exchange (gains) losses include $7 million of expense in the first quarter of 2021 related to the out of 
period adjustments discussed in Note to the Consolidated Financial Statements No. 1, Accounting Policies. 


General and product liability expense - discontinued products consists of charges for claims against us related primarily to 
asbestos personal injury claims, net of probable insurance recoveries. 


Net gains on asset sales in 2022 include a $95 million gain in the second quarter of 2022 related to a sale and leaseback 
transaction of certain consumer and commercial retail locations in Americas. Cash proceeds, which were received during the 
second quarter of 2022, related to this transaction totaled $108 million. Leaseback terms for all locations include a 15-year 
initial term with up to six 5-year renewal options. We determined at the inception of the leases that it was not probable that we 
would exercise any of the renewal options. The transaction resulted in the recognition of Operating Lease ROU Assets totaling 
$57 million. The remainder of net gains on asset sales in 2022 primarily relate to the sale and exit of certain retail locations in 
Americas during the fourth quarter. Net gains on asset sales in 2021 primarily relate to the sale of land in Hanau, Germany. 


Transaction costs include legal, consulting and other expenses incurred by us in connection with the Cooper Tire acquisition. 


Miscellaneous (income) expense for the year ended December 31, 2021 includes an insurance settlement gain of $10 million. 
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Other (Income) Expense also includes royalty income, which is derived primarily from licensing arrangements, interest income 
and intellectual property-related legal claims. 


Note 7. Income Taxes 


The components of Income (Loss) before Income Taxes follow: 


(In millions) 2022 2021 2020 

Tete ee og ee $ 41 $ (102) $ (993) 

OTCL QM sais sokeccsatesanssazseeges c2chs seusecdacbessea cad ucesaiedusvzevatetedeseebcees Gausseameacabeagstisale 358 615 (147) 
$ 399 § 513 $ (1,140) 


A reconciliation of income taxes at the U.S. statutory rate to United States and Foreign Tax Expense (Benefit) follows: 


(In millions) 2022 2021 2020 
U.S. federal income tax expense (benefit) at the statutory rate of 21%.... $ 84 § 108 $ (239) 
Net foreign losses (income) with no tax due to valuation allowances ...... 45 3 37 
Adjustment for foreign income taxed at different rates... eee 33 24 7 
Net establishment (release) of foreign valuation allowances and write 
Off of deferred taxes: 2csccci cid secesleas cctv aves Giva eucertiek eviaiereneaaad eet ene 24 (1) — 
U.S. charges (benefits) related to foreign tax credits, R&D and foreign 
derived intangible deduction ........ceceececeeseesseeceeseeeeecseeneeeeeaecseenseeneenaees (7) (4) (9) 
State income taxes, net of U.S. federal benefit... cece eeetteeteeereees 6 1 (17) 
Deferred tax impact of enacted rate and law changes .............::ecceeeeeeees (6) (61) (18) 
Net establishment (release) of uncertain tax POSitiONS ..........:ceceeeeeeeees (4) (6) 6 
Net establishment (release) of U.S. valuation allowances ...........:::::c — (340) 310 
Good wall rip AMPH by 55255 faceesh casa nes sass ssessseeesecebsdes eszeps sbevsheasauenesees sane — _ 34 
ON 2 fos pesca pattie pacts ceee cece scott svotenas tsa ie tecestoevcecisciteaceueenea sas tereenieteoess 15 9 (1) 
United States and Foreign Tax Expense (Benefit) .........0..0.... cece $ 190 $ (267) $ 110 
The components of United States and Foreign Tax Expense (Benefit) by taxing jurisdiction, follow: 
(In millions) 2022 2021 2020 
Current: 
CUS Tel cee tede eds teve secs sthresecueseeueveeds eoesesceet seat dvest seeste ee tdabeeeve toes escoegeees $ — $ 1 §$ (5) 
PP OPCUBM sc scccdusossancesavecescoenseysetwessceneceonssvtnetestensateseatevosnenoassasenint sbecnsvess imine 150 166 95 
SS PALC vars stants sas ered soecupncch ce cenate eeeeuseths ctsascetteuctia te. feceaneeeentseasbacteettah eoaveayseeey 12 37 (3) 
162 204 87 
Deferred: 
Fedetalls ii ciiasiiinnia eedinainen Aeaiainaniiaimninaieeaie (28) (362) 63 
POTC1 Oty ccisavecutesctsne doc ceces seuadanseussdtehiseesaesgeiveedatadeaeeacsesdateseta einai 46 (23) (31) 
Sate ssc, isc. ace i laiehsvscnceas eeussasevtescesde ais scsaahapenscansdinuecaislsenasapinaeageateens 10 (86) (9) 
28 (471) 23 
United States and Foreign Tax Expense (Benefit) .........00.000. cee $ 190 §$ (267) $ 110 


Income tax expense in 2022 was $190 million on income before income taxes of $399 million. In 2022, income tax expense 
includes net discrete tax expense totaling $23 million, including a charge of $14 million to write off deferred tax assets related 
to tax loss carryforwards in the UK and a charge of $11 million to establish a full valuation allowance on our net deferred tax 
assets in Russia, partially offset by a net benefit of $2 million for various other items. 


In 2021, income tax benefit of $267 million includes net discrete tax benefits totaling $409 million, including a reduction in 
our valuation allowances of $340 million for certain U.S. deferred tax assets for foreign tax credits and state tax loss 
carryforwards, a $39 million benefit to adjust our deferred tax assets in England for a second quarter enacted change in the tax 
rate, a $21 million benefit to reflect an increase in our estimated state tax rate used in calculating our U.S. net deferred tax 
assets as a result of a change in the overall mix of our earnings by state after including the impact of the acquisition of Cooper 
Tire, an $8 million benefit related to a favorable court ruling in Brazil, and a net benefit of $1 million for various other items. 


In 2020, income tax expense of $110 million includes net discrete tax expense totaling $305 million, including the establishment 
of a $295 million valuation allowance in the U.S. on certain deferred tax assets for foreign tax credits. Discrete tax expense 
also includes a net charge of $10 million, including a $15 million charge related to a U.S. valuation allowance for state tax loss 
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carryforwards, a $13 million benefit to adjust our deferred tax assets in England for a third quarter enacted change in the tax 
rate, and various other net charges totaling $8 million. 


On August 16, 2022, the Inflation Reduction Act (the "Act") was signed into law in the U.S. The Act includes a new 15% 
corporate alternative minimum tax ("CAMT"). This CAMT applies to tax years beginning after December 31, 2022 for 
companies with average annual adjusted financial statement income over the previous three years in excess of $1 billion. For 
2023, we do not anticipate this CAMT will apply to us due to the significant pandemic-driven losses we incurred in 2020. As 
allowed, we elected to not consider the estimated impact of potential future CAMT obligations for purposes of assessing 
valuation allowances on our deferred tax assets. 


We consider both positive and negative evidence when measuring the need for a valuation allowance. The weight given to the 
evidence is commensurate with the extent to which it may be objectively verified. Current and cumulative financial reporting 
results are a source of objectively verifiable evidence. We give operating results during the most recent three-year period a 
significant weight in our analysis. We typically only consider forecasts of future profitability when positive cumulative 
operating results exist in the most recent three-year period. We perform scheduling exercises to determine if sufficient taxable 
income of the appropriate character exists in the periods required in order to realize our deferred tax assets with limited lives 
(such as tax loss carryforwards and tax credits) prior to their expiration. We also consider prudent tax planning strategies 
(including an assessment of their feasibility) to accelerate taxable income if required to utilize expiring deferred tax assets. A 
valuation allowance is not required to the extent that, in our judgment, positive evidence exists with a magnitude and duration 
sufficient to result in a conclusion that it is more likely than not that our deferred tax assets will be realized. 


At December 31, 2022 and December 31, 2021, we had approximately $1.1 billion and $1.2 billion of U.S. federal, state and 
local net deferred tax assets, respectively, inclusive of valuation allowances totaling $26 million in each year primarily for state 
tax loss carryforwards with limited lives. Approximately $700 million of these U.S. net deferred tax assets have unlimited lives 
and approximately $400 million have limited lives and expire between 2023 and 2042. In the U.S., we have a cumulative loss 
for the three-year period ended December 31, 2022. However, as the three-year cumulative loss in the U.S. is driven by business 
disruptions created by the COVID-19 pandemic, primarily in 2020, and only includes the favorable impact of the Cooper Tire 
acquisition since the Closing Date, we also considered other objectively verifiable information in assessing our ability to utilize 
our net deferred tax assets, including continued favorable overall volume trends in the tire industry and our tire volume 
compared to 2020 levels. In addition, the Cooper Tire acquisition has generated significant incremental domestic earnings since 
the Closing Date and provides opportunities for cost and other operating synergies to further improve our U.S. profitability. 


At December 31, 2022 and December 31, 2021, our U.S. net deferred tax assets described above include approximately $230 
million and $340 million, respectively, of foreign tax credits with limited lives. Our earnings and forecasts of future 
profitability, taking into consideration recent trends, along with three significant sources of foreign income, provide us 
sufficient positive evidence that we will be able to utilize these net foreign tax credits which expire through 2032. Our sources 
of foreign income are (1) 100% of our domestic profitability can be re-characterized as foreign source income under current 
U.S. tax law to the extent domestic losses have offset foreign source income in prior years, (2) annual net foreign source income, 
exclusive of dividends, primarily from royalties, and (3) tax planning strategies, including accelerating income on cross border 
transactions, including sales of inventory or raw materials to our subsidiaries, reducing U.S. interest expense by, for example, 
reducing intercompany loans through repatriating current year earnings of foreign subsidiaries, and other financing transactions, 
all of which would increase our domestic profitability. 


We consider our current forecasts of future profitability in assessing our ability to realize our deferred tax assets, including our 
foreign tax credits. These forecasts include the impact of recent trends, including various macroeconomic factors such as the 
impact of higher raw material, transportation, labor and energy costs, on our profitability, as well as the impact of tax planning 
strategies. These macroeconomic factors possess a high degree of volatility and can significantly impact our profitability. As 
such, there is a risk that future earnings will not be sufficient to fully utilize our U.S. net deferred tax assets, including our 
foreign tax credits. However, we believe our forecasts of future profitability along with the three significant sources of foreign 
income described above provide us sufficient positive, objectively verifiable evidence to conclude that it is more likely than 
not that, at December 31, 2022, our U.S. net deferred tax assets, including our foreign tax credits, will be fully utilized. 


At December 31, 2022 and December 31, 2021, we also had approximately $1.2 billion and $1.3 billion of foreign net deferred 
tax assets, respectively, and related valuation allowances of approximately $1.0 billion in each year. Our losses in various 
foreign taxing jurisdictions in recent periods represented sufficient negative evidence to require us to maintain a full valuation 
allowance against certain of these net foreign deferred tax assets. Most notably, in Luxembourg, we maintain a valuation 
allowance of $873 million on all of our net deferred tax assets. Each reporting period, we assess available positive and negative 
evidence and estimate if sufficient future taxable income will be generated to utilize these existing deferred tax assets. We do 
not believe that sufficient positive evidence required to release valuation allowances having a significant impact on our financial 
position or results of operations will exist within the next twelve months. 
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Temporary differences and carryforwards giving rise to deferred tax assets and liabilities at December 31 follow: 


(In millions) 2022 2021 
Tax loss carryforwards and Credits .0......cccccesececcseceeceseeeceseeeeeeeeseceseeeeeeseeceeeaeeeeeaeenees $ 1,160 $ 1,274 
Capitalized research and development expenditures .............cecceecceseeeeeeeeeeeeeseeeeeeneeees 481 453 
Prepaid royalty imcOme vices seiescsstccses. ciasevsvecebecdek cadaecce os cadea codas testaguatiguasnieresavs teens eseendeae 457 534 
Partnership. basis:differemCes:s:ciicscsisisanciusbcesesuss cases cedes cette cakes testecuntiessbaaesecevateaes caseeeiaae 341 364 
Accrued expenses deductible:as paid i..ccccccscccssteccscestacccsa dees coteacedsacsaescctesceateccteecestaesns 320 331 
Lease liabilities’: 3:2: isti hie. tioeissts iol adicesnideeiin taihnd eHieanosailaeeniee 70 101 
Postretirement benefits and PensiONs..:..4.:..c.c.cce cece cccsecesae cones desveceatccesdecesdeesavecs cceseeesaae 63 126 
Rationalizations and other proviSions...........ccccceesecseceseceeceseeeeceeeeeeceseeeeeeseeeeeeaeeeseeaeenaes 52 26 
Vacation and Sick pay: iss wie ctisiseseisien resins aia Abs cevn chests enieiieneticen weenie 26 25 
Othets52, ssid Ge ats eisks ates Gein ola ee eH iianeiie Rinlenate 100 98 
3,070 3,332 
Valuation allowance ........cccceccecseescesseeecessecssescecsecsaecaecuaesaeceaeeeecaeeeseceaeeeeseneeeeeeasesaeeaeeaaes (1,072) (1,044) 
Total deferred tax assets .0...........cccccccccsssssccccessesccccecssscesescesseaececesssseeeececessaneeeececeesea 1,998 2,288 
Property basis differences: ss. is.8 sss. aaridevsieei catia dich aisdban kin lanlitianentien esate: (407) (503) 
Intangible property basis differences related to Cooper Tire acquisition... (214) (227) 
Right=Of-se ASSCtS veceosess cadens covesasedeedadi eles dec ati reve teads oe ena ees (68) (96) 
Tax on undistributed earnings of SUbSIdIALieS «00.0... eceeceseeeseeeceeeceseeeeeeeeeeeeeaeeseeeaeenees — (1) 
Total met deferred tax asset .............cccccccccccesesssceececesseseeeeceessaeeecceeseseeeesesersseeeeesensea $ 1,309 § 1,461 


At December 31, 2022, we had $746 million of tax assets for net operating loss, capital loss and tax credit carryforwards related 
to certain foreign subsidiaries. These carryforwards are primarily from countries with unlimited carryforward periods, but 
include $72 million of tax credit carryforwards in various European countries that are subject to expiration from 2023 to 2032. 
A valuation allowance totaling $1,046 million has been recorded against these and other deferred tax assets where recovery of 
the asset or carryforward is uncertain. In addition, we had $348 million of federal and $66 million of state tax assets for net 
operating loss and tax credit carryforwards. The federal carryforwards include $227 million of foreign tax credits that are 
subject to expiration from 2023 to 2032 and $121 million of tax assets related to research and development credits and other 
federal credits that are subject to expiration from 2030 to 2042. The state carryforwards include $57 million that are subject to 
expiration from 2023 to 2042. A valuation allowance of $26 million has been recorded against federal and state deferred tax 
assets where recovery is uncertain. 


At December 31, 2022, we had unrecognized tax benefits of $87 million that, if recognized, would have a favorable impact on 
our tax expense of $56 million. We had accrued interest of $1 million as of December 31, 2022. If not favorably settled, $14 
million of the unrecognized tax benefits and all the accrued interest would require the use of our cash. We do not expect changes 
during 2023 to our unrecognized tax benefits to have a significant impact on our financial position or results of operations. A 
summary of our unrecognized tax benefits and changes during the year follows: 


(In millions) 2022 2021 2020 
Balanceé:at January 1.253 i..6cccstisicciseedeaiices cess ceias chs aves adic eavecuateeeneeiacess $ 90 §$ 85 $ 82 
Increases related to prior year taX POSITIONS .........:.ccesceeseeeeceeeeteeeeeeeeeeeeeees 10 28 26 
Decreases related to prior year tax POSITIONS ...........:ecceeseeeeeeseeeeeeeeeeeeeeeeees — (12) (1) 
SOL SMS MUS coos, 555 chic sbsaudascessiece Hivesscee Soes00assnse cesunes vas cobeevob oucheeeieoanneneeeseusties (12) (5) (15) 
FOTEIQN CUIFENCY MNPACE visessccsascisissdeseeecs hoes cacae cases ebes Gettdesdecestecdsteemneeaaiens (1) (7) (7) 
Increases related to current year tax POSITIONS .........:ccceseeeeceeeeeeeeeeeteeeeeeees 2 3 — 
Lapse'of statute: Of Limitations sic sesiccsees cesses daca coats cokes ceatecsaietetvectateseteseaiecs (2) (2) — 
Balance at December 31 o0......... cc eceecceeccesesseeeeeeceseeeeeesecaeeseeseeaeeeeeeceaeees $ 87 $ 90 $ 85 


We are open to examination in the U.S. for 2021 and in Germany from 2018 onward. Generally, for our remaining tax 
jurisdictions, years from 2017 onward are still open to examination. 


We have undistributed earnings and profits of our foreign subsidiaries totaling approximately $2.7 billion at December 31, 
2022. We have concluded that no provision for tax in the U.S. is required because substantially all of the remaining 
undistributed earnings and profits have been or will be reinvested in property, plant and equipment and working capital outside 
of the U.S. A foreign withholding tax charge of approximately $100 million (net of foreign tax credits) would be required if 
these earnings and profits were to be distributed to the U.S. 


Net cash payments for income taxes were $174 million, $201 million and $45 million in 2022, 2021 and 2020, respectively. 
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Note 8. Earnings Per Share 


Basic earnings per share are computed based on the weighted average number of common shares outstanding. Diluted earnings 
per share are calculated to reflect the potential dilution that could occur if securities or other contracts were exercised or 
converted into common stock. 


Basic and diluted earnings per common share are calculated as follows: 


(In millions, except per share amounts) 2022 2021 2020 
Earnings (loss) per share — basic: 
Goodyear net income (1088) ......:c.s.scssescessecsseesecvedeceesssvetsncassneedascscaseecencees $ 202. $ 764 $ (1,254) 
Weighted average shares outstanding...........ccccceceseceeceteeeeeeteeeeeeseeneeenes 284 261 234 
Earnings (loss) per common share — basic ..................:::seeeseeeeeeeees $ 0.71 §$ 2.92. § (5.35) 


Earnings (loss) per share — diluted: 


Goodyear net income (lOSS) .......ccecesessesessesesseseeecsesecsesecseeecseeecsesseseeseseeas $ 202. $ 764 $ (1,254) 
Weighted average shares outstanding 284 261 234 
Dilutive effect of stock options and other dilutive securities .............. 2 3 — 
Weighted average shares outstanding — diluted... eee eeeeseeeteeeees 286 264 234 
Earnings (loss) per common share — diluted ...........0.....:cceeeeeeeeeee $ 0.71 §$ 2.89 $ (5.35) 


Weighted average shares outstanding — diluted for 2022 excludes approximately 2 million equivalent shares related to options 
with exercise prices greater than the average market price of our common shares (i.e., “underwater” options). There were 
approximately 2 million and 9 million equivalent shares related to underwater options for 2021 and 2020, respectively. There 
were no options with exercise prices greater than the average market price of our common shares (i.e., "in-the-money" options) 
for 2020, which would have been excluded from the determination of diluted earnings per share due to the Goodyear net loss. 


Note 9. Business Segments 


Segment information reflects our strategic business units (“SBUs”), which are organized to meet customer requirements and 
global competition. For the year ended December 31, 2022, we operated our business through three operating segments 
representing our regional tire businesses: Americas; Europe, Middle East and Africa; and Asia Pacific. Segment information is 
reported on the basis used for reporting to our Chief Executive Officer. Each of the three regional business segments is involved 
in the development, manufacture, distribution and sale of tires. Certain of the business segments also provide related products 
and services, which include retreads and automotive and commercial truck maintenance and repair services. Each segment also 
exports tires to other segments. Since the Closing Date, Cooper Tire's operating results have been incorporated into each of our 
SBUs. 


Americas manufactures and sells tires for automobiles, trucks, buses, earthmoving, mining and industrial equipment, aircraft, 
and for various other applications throughout North, Central and South America. Americas also provides related products and 
services including retreaded tires, tread rubber, and automotive and commercial truck maintenance and repair services, as well 
as sells chemical and natural rubber products to our other business segments and to unaffiliated customers. 


EMEA manufactures and sells tires for automobiles, trucks, buses, aircraft, motorcycles, and earthmoving, mining and 
industrial equipment throughout Europe, the Middle East and Africa. EMEA also sells retreaded aviation tires, retreading and 
related services for commercial truck and earthmoving, mining and industrial equipment, and automotive maintenance and 
repair services. 


Asia Pacific manufactures and sells tires for automobiles, trucks, buses, aircraft, farm, and earthmoving, mining and industrial 
equipment throughout the Asia Pacific region. Asia Pacific also provides related products and services including retreaded 
truck and aviation tires, tread rubber, and automotive maintenance and repair services. 
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The following table presents segment sales and operating income (loss), and the reconciliation of segment operating income 
(loss) to Income (Loss) before Income Taxes: 


(In millions) 2022 2021 2020 
Sales 
PTWVSTA CAS acs ois cack ces ceate cavihsteshseosseviessaseisete ateeisizisitocnashi hsv $ 12,766 $ 10,051 $ 6,556 
Europe, Middle East and Africa ......cecccccecceeseesceeseeeceeeeceeeeaeceeseseeneeeseens 5,645 5,243 4,020 
PRS PA Ciin © oi s5 ose e4 ese nck taj 2ee ts based codecs ode eunenecaebaneiees tis causes saeaetas ase eouseeen ss 2,394 2,184 1,745 
INGt Sales etx. cses sage hgh eer ee ee $ 20,805 §$ 17,478 §$ 12,321 
Segment Operating Income (Loss) 
7 NU) G17 1 en EE $ 1,094 §$ 914 §$ 9 
Europe, Middle: East and Aftica ...0.c.vccssccesicetsedsdeieslecte its eae casdvaeeeeess 61 239 (72) 
AS0as Pata cs. 2, cas aes hs ied dss Sos te cash Syne desi tp phasate oes bab dase evened adh deen 121 135 49 
Total Segment Operating Income (LOSS) ...............:.:ccccceseeseeeeeeeees $ 1,276 $ 1,288 $ (14) 
Less: 
Goodwill and Other Asset Impairments (Notes 12 and 13).............0 — — 330 
Rationalizations (Note) scisssecssecsssesessaccsteeatsceeanibsdnete casapenedvaneseecessaeiers 129 93 159 
Interest expense: (NOte: 5) vsisscieiccseesstedereccsaiessceceetouricbensaaav Geaneecesioesee 451 387 324 
Other (income) expense (Note 6).......:cccceccsseeseceeeseceeceeceeeeteeeeeeneeeeeeaes 75 94 119 
Asset write-offs and accelerated depreciation (Note 4).......... cece 37 1 105 
Corporate incentive compensation plans ...........ccecceeseesseeeeseeeeeeteeneeesees 56 87 44 
Retained expenses of divested operations ...........:cccccecceeceseeseeeseeeeeeeeenes 14 12 8 
Otter os cee eveeees sesshevesnertatecand tat ensuwwesseraenie Meverteeec area se cnet oases reeves 115 101 37 
Income (Loss) before Income TaxeS...............c:cccccsccecsecessecsseceeeenees $ 399 §$ 513. $ (1,140) 
(1) Primarily represents unallocated corporate costs and the elimination of $25 million, $22 million and $17 million for 


the years ended December 31, 2022, 2021 and 2020, respectively, of royalty income attributable to the SBUs. Increases 
in 2021 and 2022 were driven by the acquisition of Cooper Tire. 


The following table presents segment assets at December 31: 


(In millions) 2022 2021 
Assets 
PRUTICTN CAS 20s ics ates ethd occa sseeae snes ccasacehcusucct atecedncss cedete se ebesad setae shea $ 12,171 $ 10,874 
Europe, Middle East and Africa........c ce cccceceeseceseeeeceeeeeeceseeseeeeeeseeneeeseeees 5,239 4,953 
PN SIA SP AGIA G 205 ie 205 0020S oe0ns1casdsang reese ee na cvascda shes sanelidode decea ites sagdeel beeaa deme fee 2,913 3,125 
Total Segment Assets 0.0.0.0... eecceccecsseeeneeeeeeeeseceeeeceseceaeeceeeecnaeeeaeeenes 20,323 18,952 
Corporate) sscsi aw dastiaweintnadein ie ciKiash davies nines 2,108 2,450 


$22,431 $21,402 
(1) Corporate includes substantially all of our U.S. net deferred tax assets. 


Results of operations are measured based on net sales to unaffiliated customers and segment operating income. Each segment 
exports tires to other segments. The financial results of each segment exclude sales of tires exported to other segments, but 
include operating income derived from such transactions. Segment operating income is computed as follows: Net sales less 
CGS (excluding asset write-offs and accelerated depreciation charges) and SAG (including certain allocated corporate 
administrative expenses). Segment operating income also includes certain royalties and equity in earnings of most affiliates. 
Segment operating income does not include net rationalization charges, asset sales, goodwill and other asset impairment charges 
and certain other items. 
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The following table presents geographic information. Net sales by country were determined based on the location of the selling 
subsidiary. Long-lived assets consist of property, plant and equipment. Management did not consider the net sales of any 
individual country outside the United States to be significant to the consolidated financial statements. For long-lived assets, 
only the United States and China were considered to be significant. 


(In millions) 2022 2021 2020 

Net Sales 
Wintel S tate Six 3: essesecetisvielsters picessadhaadesssslnadeiaosarielon saadeees laterite $ 10,734 $ 8,480 §$ 5,424 
Other imtermationall oc i3scccosic:isiaecsscacaedessiclssacedsesteeepeisespibeissocssedvsaisessssbsbade 10,071 8,998 6,897 


$ 20,805 $ 17,478 §$ 12,321 
Long-Lived Assets 


inated ‘States. ccicidsiceeseesagesdesehiissesieeen55adsussahguecyucseecondeacsazcestevvdeecs uoensensseess $ 3,804 §$ 3,717 
(UNITE 555555 cc tuescaceaeees ccucessecesevateats css sscatvsans abst share seaspespesesessactteieneeniaess 743 833 
Other imtenmatiomal $2.5 5.c5c 2h si cesis cig pccssbcdehnccaassaidoacsncsin cadsscenivectieiaadedaaseciees 3,747 3,795 

$ 8,294 §$ 8,345 


At December 31, 2022, significant concentrations of cash and cash equivalents held by our international subsidiaries included 
the following amounts: 


e $361 million or 29% in EMEA, primarily France, Belgium and England ($161 million or 15% at December 31, 2021), 


e $316 million or 26% in Americas, primarily Chile, Brazil and Mexico ($320 million or 29% at December 31, 2021), 
and 


e $301 million or 25% in Asia Pacific, primarily China, India and Australia ($317 million or 29% at December 31, 
2021). 


Goodwill and other asset impairments, as described in Notes to the Consolidated Financial Statements No. 12, Goodwill and 
Intangible Assets, and No. 13, Other Assets and Investments; rationalizations, as described in Note to the Consolidated 
Financial Statements No. 4, Costs Associated with Rationalization Programs; net (gains) losses on asset sales, as described in 
Note to the Consolidated Financial Statements No. 6, Other (Income) Expense; and asset write-offs and accelerated depreciation 
were not charged (credited) to the SBUs for performance evaluation purposes but were attributable to the SBUs as follows: 


(In millions) 2022 2021 2020 
Goodwill and Other Asset Impairments 
@ATVACTA CASS 4 fess vos ie Hs cece oases cave hace easdec ated oadeveask dcesecieht ais pncn ced exeeees ce: $ — § — $ 148 
Europe, Middle East and Africa .........ccccccecccecceseeeeceeeeeeceeceeeceseeeeeeeeenseenes — — 182 
Total Segment Goodwill and Other Asset Impairments ................ $ — $ — §$ 330 
(In millions) 2022 2021 2020 
Rationalizations 
ATMETICAS ¥ 5.232.266 iin iisteis a. ent eneA diate $ 32 §$ 38 §$ 94 
Europe, Middle East:aind Africa ..cccccc.ccscccsscecasccedsccest cents sense contcceasscentevts 92 49 59 
PSS 1a PACE oie 6 ci cedeicziel vides Heb iascuciaaeas sie debeessnidtei ant bss coapes pebeeteee se eouenaan — — 4 
Total Segment Rationalizations ................ cc cccccceceececeteeeeeeteeteeneeeeeens $ 124 $ 87 $ 157 
CORPOT ALS acces daticcecuuteiietausssbeveesdeacousteydetesdhcxodheasscseeen (2) <aseteessstes acento tibeies 5 6 2 
$ 129 §$ 93 $ 159 
(In millions) 2022 2021 2020 
Net (Gains) Losses on Asset Sales 
AIMNCTI CAS a 1esotessseeteesteLte toate $ (122) $ (1) $ = 
Europe, Middle East and Affrica............csessecsssssscosseseseeesseseesessstseeneenseens — (13) 2 
Total Segment (Gains) Losses on Asset Sales ..............:ccccccceseeseeeees $ (122) $ (14) $ 2 
COMPOLALGs vistas: Givin Nii Gla hal atid iiviniiahinncshiatarsiis = (6) — 
$ (122) $ (20) $ 2 
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(In millions) 2022 2021 2020 
Asset Write-Offs and Accelerated Depreciation 
ATIETICAS: Levvsteseteetes erect sesevene tevwvesdets eseaa gene Seugassiate saesaseeaese chaceansessheeazaetteciets $ — $ — $ 103 
Europe, Middle East and Africa... ccccecescceceseceeceteeeeeeeeeeeceseeneeeseeneeenes 20 1 2 
Total Segment Asset Write-Offs and Accelerated Depreciation.... $ 20 $ 1 $ 105 
MOTD OTS sed soe eeccev ceca tecscvecs is cgs0esseessancs sasespaneyssacsend eae cectuseae aeaseesetessdesee 17 = = 
$ 37_ $ 1 $ 105 
The following tables present segment capital expenditures and depreciation and amortization: 
(In millions) 2022 2021 2020 
Capital Expenditures 
AMCViCaS..)8inaidkiiohe eid es i SAR ee Rie te $ 611 §$ 537 § 302 
Europe, Middle East and Africa... eeeesecseecceseeseeeceeeesceereeceeceeeaeeneenes 258 270 235 
AS14 PACUAG x. sic ssie35 gubetecdoaneceahevacestnebevenczonteevaueedebedecea saute; Genet odeseeraiaees 144 135 91 
Total Segment Capital Expenditures 00.00.0000... cc eceseeseeeeeeeeeeeeees $ 1,013 $ 942 §$ 628 
CORP OP AUS rs o5 25 sesctas ates execstcectnext ca curensuttascesesess tossdesesurenaes cachet tncasetessencseres 48 39 19 
$ 1,061 $ 981 §$ 647 
(In millions) 2022 2021 2020 
Depreciation and Amortization 
ATNGETICAS si502:32s, desass Hiss teasers o enced id edicidoem einen ee $ 561 §$ 486 $ 490 
Europe, Middle East and AfTrica............ccsssssssssssessenseensestesnecenecassensssssnsees 208 213 201 
ASia, Pact 6 xisss soc eseliea ei sahevieeas nibieins tedeaesaadl iheses ne aroseo ae: 144 146 133 
Total Segment Depreciation and Amortization .............0....008 $ 913 §$ 845 $ 824 
CORP OAC yes cscscz ested ox fects stestis sch cavevse nsncsvin éendhcaavndvedeccias talideces see vienvanceutvenv lees 51 38 35 
$ 964 § 883. §$ 859 
The following table presents segment equity in the net (income) loss of investees accounted for by the equity method: 
(In millions) 2022 2021 2020 
Equity in (Income) Loss 
W500 021 0 [os HRP Ene ROC Oe ro a TRE OEE $ (14) $ (18) $ 31 
Europe, Middle East and Africa... cceeccceceeseceeeeseceeceeeeeeeeeeeeseeeeeeeneeeees 1 — — 
PASI PAC IAG 55 leetpeces tena sessstsscet ovat sssiys saa voensces states setaettons estas Beni ater (12) (4) — 
Total Segment Equity in (Income) LOSS .................:cccceceeseeeeeteeeeees $ (25) $ (22) $ 31 


Increases in total segment equity in (income) loss for 2022 and 2021 were driven by improved profitability of our TireHub 
joint venture in Americas and the addition of our ACTR joint venture in Asia Pacific as a result of the acquisition of Cooper 


Tire. 


Note 10. Accounts Receivable 


(In millions) 


VNCCOUMNTS, PECEIV ADC oe coc deeecenscconeccenestonesaviedtestarsecetereiaarecguzcahesduneseinceaat aad ehiees veuters 


Note 11. Inventories 


(In millions) 


Raw imaterials csc iesdeessitcevescanevd ret ste couse eeavtern deeds ate ie ce ee 
W OTIC AI PFOCESS sachs seltios viet canand tuesnceveede caries adeenetiehtveensr ne teeeeieeen 
Finished 2000S sac fecseesvitseie cesar enecseiesneede eared iets ecrn deaeeas eee 
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December 31, 


December 31, 


2022 2021 
$ 272s 2,510 
(112) (123) 
$ 2,610 $ 2,387 


December 31, 


December 31, 


2022 2021 
$ 1191 $ 958 
187 191 
3,193 2,445 
$ 4,571. § 3,594 
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Note 12. Goodwill and Intangible Assets 


The following table presents the net carrying amount of goodwill allocated by segment, and changes during 2022: 


Balance at Balance at 
December 31, December 31, 
(In millions) 2021 Acquisitions Divestitures Translation 2022 
AIMERICAS OD oe cesscsciccssscets ccetaccttacesiavedtesests $ 709 $ 15 $ — § — § 724 
Europe, Middle East and Affica............. 231 18 (3) (14) 232 
AS18 PAGITIC rcsecvesecessvecs pcszes sutgacsacsvedtoeacts 64 — — (6) 58 
$ 1,004 §$ 33 §$ (3) $ (20) $ 1,014 
The following table presents the net carrying amount of goodwill allocated by segment, and changes during 2021: 
Balance at Balance at 
December 31, December 31, 
(In millions) 2020 Acquisitions Divestitures Translation 2021 
Americas”)... cicicccesseseseesssessseecesesseseees $ 91 §$ 618 §$ — §$ — $ 709 
Europe, Middle East and Africa............. 250 — — (19) 231 
ASIA: PACIIIC? . 3, .sceese sisesiiteesis adsdeedeess tte 67 — — (3) 64 
$ 408 $ 618 §$ — $ (22) $ 1,004 
(1) The increase during 2022 and 2021 was due to the acquisition of Cooper Tire. For further information, refer to Note 


to the Consolidated Financial Statements No. 2, Cooper Tire Acquisition. 


The following table presents information about intangible assets at December 31: 


2022 2021 
Gross Net Gross Net 
Carrying Accumulated Carrying Carrying Accumulated Carrying 

(In millions) Amount Amortization Amount Amount” Amortization Amount 
Intangible assets with indefinite 
WIVES resuvecsavetetrezsAsctesstoentostaarend gectases $ 687 $ (6) $ 681 $ 684 $ (6) $ 678 
Customer relationships ..............0+ 350 (48) 302 350 (18) 332 
Other intangible assets ..............00 31 (20) 11 32 (17) 15 
Trademarks and patents ................0 30 (20) 10 32 (18) 14 

$ 1,098 §$ (94) $ 1,004 $ 1,098 §$ (59) $ 1,039 
(1) Includes impact of foreign currency translation. 


Intangible assets are primarily comprised of the rights to use the Cooper and Dunlop brand names and related trademarks, 
Cooper Tire customer relationships, and certain other brand names and trademarks. 


Amortization expense for intangible assets totaled $35 million in 2022, $21 million in 2021 and $2 million in 2020. We estimate 
that annual amortization expense related to intangible assets will be $34 million in 2023, and an average of $31 million in 2024 
through 2027. The weighted average remaining amortization period is approximately 10 years. 


Our annual impairment analyses for 2022 and 2021, including the acquisition of Cooper Tire, indicated no impairment of 
goodwill or intangible assets with indefinite lives. In 2020, we recorded a non-cash goodwill impairment charge of $182 million 
related to our EMEA reporting unit. 


Note 13. Other Assets and Investments 


Dividends received from our consolidated subsidiaries were $115 million, $177 million and $155 million in 2022, 2021 and 
2020, respectively. Dividends received in 2022 were primarily from Brazil, Mexico and Singapore and paid to the United 
States. Dividends received in 2021 were primarily from Brazil, Singapore and Peru and paid to the United States. Dividends 
received in 2020 were primarily from Singapore, Peru and Brazil and paid to the United States. Dividends received from our 
affiliates accounted for using the equity method were $7 million, $6 million and $5 million in 2022, 2021 and 2020, 
respectively. 


Investment in TireHub 


The carrying value of our investment in TireHub was $60 million and $72 million at December 31, 2022 and 2021, respectively, 
and was included in Other Assets on our Consolidated Balance Sheets. In addition, we had an outstanding loan receivable from 
TireHub of $17 million at December 31, 2022, which was also included in Other Assets on our Consolidated Balance Sheets. 
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Our investment in TireHub is accounted for under the equity method of accounting and, as such, includes our 50% share of the 
net income (losses) of TireHub, which totaled $1 million, $4 million and $(36) million in 2022, 2021 and 2020, respectively. 


In 2020, we recorded a non-cash impairment charge of $148 million related to our investment in TireHub. We concluded that 
there was no additional other-than-temporary decline in the fair value of our investment in TireHub during 2022 or 2021. 


Investment in ACTR Company Limited 


As part of the Cooper Tire acquisition, Goodyear acquired a 35% equity interest in ACTR Company Limited, a tire 
manufacturing joint venture in Vietnam, valued at $70 million and $58 million at December 31, 2022 and 2021, respectively. 
Our investment in ACTR is accounted for under the equity method of accounting and, as such, includes our 35% share of the 
net income of ACTR, which totaled $12 million and $4 million for the years ended December 31, 2022 and 2021, respectively. 


Note 14. Property, Plant and Equipment 


December 31, 2022 December 31, 2021 
Finance Finance 
(In millions) Owned Leases Total Owned Leases Total 
Property, plant and equipment: 
WAN es sisei tiered dacebscieees Shana eat avid: $ 449 $ 1 $ 450 §$ 552 $ 1 $ 553 
Butlin 88s. c2.23¢seccccnsctetes Greece vsevid vices 2,640 217 2,857 2,681 232 2,913 
Machinery and equipment .......... eee 14,838 51 14,889 14,893 31 14,924 
Construction in PrOgress .......seeeeeeeeees 1,173 = 1,173 785 = 785 
19,100 269 19,369 18,911 264 19,175 
Accumulated depreciation ...........:c:eceeee (11,308) (69) (11,377) (11,066) (64) (11,130) 
7,792 200 7,992 7,845 200 8,045 
SpPate Parts ...scshscccsscessseocs tes sevvesinstsuecsens 302 = 302 300 = 300 


$ 8,094 § 200 $ 8294 $ 8,145 $ 200 $ 8,345 


The range of useful lives of property used in arriving at the annual amount of depreciation is as follows: buildings and 
improvements, 3 to 45 years; and machinery and equipment, 3 to 40 years. 


Note 15. Leases 


The components of lease expense included in Income (Loss) before Income Taxes for the years ended December 31, 2022, 
2021 and 2020 are as follows: 


(In millions) 2022 2021 2020 
Operating Lease Expense: cccccctlacccscilinecoea cident neeniiavecotiececoes $ 300 $ 295 $ 286 
Finance Lease Expense: 

Amortization: of ROUMASS6ts ssiccevsccsscedstescessenesasebansancecrastebs owhee nes eeceesees 10 9 11 

Interest on lease liabilities: gcse: evs cceaecesitest ee vdve coven de deetate esa tevecccnate 20 21 21 
Short “Ferm: Lease: Expenses scccsies eves cceaeeeseveatensvucdeescosieeiv decseaties Secivitdesdccciate 17 11 6 
Variable: Lease: Expense ysis. sesesans ceuccdncet aiscesteesvsteunasevsstyseseiads adhe ssttuessbecnets 5 8 3 
Sublease Ini COM Gy sieves cesta testerntt a veectnisien va vecsnev ad aeons dceeeks (11) (11) (11) 
Total Lease EXPemse 5. i..:530cc0cssoteBiesespeyedeosstesssaptss up tbandespascioals jeu tpevesees’ $ 341 §$ 333 $ 316 


Supplemental cash flow information related to leases for the years ended December 31, 2022, 2021 and 2020 is as follows: 


(In millions) 2022 2021 2020 
Cash Paid for Amounts Included in the Measurement of Lease 
Liabilities 
Operating Cash Flows for Operating Leases........cccccccssescsseseseeeseeeseeees $ 276 $ 278 §$ 268 
Operating Cash Flows for Finance Leases ..........cccecceesseeseecsesseeseeseeeseenees 20 21 21 
Financing Cash Flows for Finance Leases ..........cccecceesseeseessesseeseenseessenees 6 6 7 
ROU Assets Obtained in Exchange for Lease Obligations 
Operating Leasesiv.2.sisvniiniia ii iictaddvn niniiiuancincin ciakcads 250 378 202 
Pimance Leases ésit.s2-crdieietsieelis ied ores Given osteitis is he otek DO! 20 14 3 
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Supplemental balance sheet information related to leases as of December 31, 2022 and 2021 is as follows: 


(In millions, except lease term and discount rate) 2022 2021 
Operating Leases 
Operating Lease ROU Assets .0..........ccceccccccesceesceseeeseceeecsecssesaeceaeesecereeaeeeseeeeeeseeneeeaes $ 976 $ 981 
Operating Lease Liabilities due Within One Year .........ccccccccccccsecscsseeesseecsesseseeseseees $ 199 $ 204 
Operating Lease: Miabilities ..sciacccsiaantincennitinioaisaaiseeatian akeman 821 819 
Total Operating Lease Liabilities 2.000000. cece cee ceeeceeeeeeeeeeeeee setae tneeeaees $ 1,020 $ 1,023 
Finance Leases 
Property, Plant and Equipment, at COSt.........:eccessssescesceeeeeeeecseceesceaeceeeeeeaeeaeeeterenaeaeees $ 269 $ 264 
Accumulated (De preciatl OM sce: sacs sctesdesccine sorvessdvecssneaseeacatvescusetenreversecedeeydieeneteeconeniene (69) (64) 
Property, Plant and Equipment, net ...................eccecceceeceeeeeeeeceeeeeeeeeeneeeceeeeeeeseeenes $ 200 $ 200 
Long Term Debt and Finance Leases due Within One Year.........cccccccesseeeeeteeees $ 8 $ 18 
Long Term Debt and Finance Leases ..........cccceccceseeseseeceseeseeeseeseceseeeceeeeeceseeeeeeaeenseeaes 247 237 
Total Finance Lease Liabilities 2.0.0.0... eee eeeeceeeneeseeeecseeeeesceaeceeeeceaeeaseeeeeenes $ 255 $ 255 
Weighted Average Remaining Lease Term (years) 
Operating Te ease@s)scccvestsis2usecstseivessesasssssieesdse ihe csesdtapoteai sa aden ein ett eves eatdncast eek: 7.4 Hire) 
imam Ge: TSAO: saz cfs oes ss tesexcveateteec hee teoseee tests ssasecetesds ses stiteeees cai a eaves eee ee 29.2 30.1 
Weighted Average Discount Rate 
Operating Leases x. ise: ctt ite. cities nent Gis ad laine ah inthe ia ad niente: 6.82% 6.30% 
BIN anGe GASES 5.2 sssehaa sts levsects cs ate cde hiss asta Goh kbc eee oie bs Gi aaa 8.26% 8.40% 


Future maturities of our lease liabilities, excluding subleases, as of December 31, 2022 are as follows: 


(In millions) Operating Leases Finance Leases 
DDS ss cece cocabe ats casei ctenses eeneauviersbea ta rae cated adeesterieedicatei nani thas evden aaa in eects eS $ 255 §$ 26 
QO DA res icsate ces feoacav sss tesssctastcctsceus tastes dons sansa ca curseaeseveaaite te ceesneateacsencetacsagsedueeinecensseestneenteaueeetan ee 212 25 
DODD ack ete cencesk ticsseuscncasisvassceen.teascee,sedonseaseeduccyesgaaevs ains baceesacettaceeawceapeeasseseeteintcanenestnaee eatken tenes 176 24 
DO QG sasescecsceeyacevaccaasptisssceassevncceascescssusncesaps saveresostics atta seserqeatencceccceipesaesesatevinsecesseeetneuase apentenss 141 24 
QOD sis ecevaceevaiivaccaa ss catssensseets teas casceeesnecasseciecesgagive sana teccevtesttacetecceimases seanseeingcausneestatiese atnieess 108 23 
TGP AN GL ae 52 oven cies aes ecsstices. ceusezsc tect vateunedisesessafevsaulchesttusaacihoacdteceiatesasdacateadeveaveasuteestecaasateees 436 637 
Total Leasé Payments. :.ii.i002.6s08 fakes ise aivisdatiniin ieee ith A Geese 1,328 759 
Less: Imputed Interests :..icsisnasiinicadciaieacirien Gdiloratianciiinniseiaieiaiad int 308 504 
bie] Deere teeneeeen cts teeerenrreerrecree: erreerrrerneren reretrerertarrer irrerrerrrercererrrerte reenter nce rert $ 1,020 $ 255 


As of December 31, 2022, we have additional operating and finance leases that have not yet commenced for which the present 
value of lease payments over the respective lease terms totals $1 million. Accordingly, these leases are not recorded on the 
Consolidated Balance Sheets at December 31, 2022. These leases will commence in 2023 and 2024 with lease terms of | year 
to 8 years. 


Note 16. Financing Arrangements and Derivative Financial Instruments 


At December 31, 2022, we had total credit arrangements of $11,806 million, of which $4,035 million were unused. At that 
date, approximately 21% of our debt was at variable interest rates averaging 5.94%. 


Notes Payable and Overdrafts, Long Term Debt _and Finance Leases due Within One Year and Short Term Financing 
Arrangements 


At December 31, 2022, we had short term committed and uncommitted credit arrangements totaling $881 million, of which 
$469 million were unused. These arrangements are available primarily to certain of our foreign subsidiaries through various 
banks at quoted market interest rates. 
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The following table presents amounts due within one year: 


December 31, December 31, 
(In millions) 2022 2021 
Chinese. credit: facilities. scciscds.scgezeacsanvesteaceasees op0eedvseaues Genansauereenesseeseenndeaveeeneeanes $ 26 «§$ 37 
Other foreign and domestic: debtiscccscsicic.sccctivessretsiestechece seers sracsensserencssnieeen sete. 369 369 
Notes Payable and Overdraft 0000.0... ccc ceeeceecsseeseceeeseceeceeceeeeeeeeeeeeereneeaaeeaees $ 395 $ 406 
Weighted average interest rate... ec ceccesecseeecesceseceeceseeeceeeeeceseeeeceseeeeecaeeeseenees 5.75% 2.78% 
Chinese credit facilities: 10.4 asess. die asvecstieiestv Astencerdid Mntau aann eden $ 136 $ 124 
Other foreign and domestic debt (including finance leases) ..........eceeeseeeeeteeeees 92 219 
Long Term Debt and Finance Leases due Within One Year.........00000. ee $ 228 = $ 343 
Weishted average Iterest Tate: 20. cactisacosgertceevediestapsipattts seteila tasedtbiadeysephssadheaeens 3.88% 5.25% 
Total obligations due within ome year ..............ccececeseeeceeceeeseeeeceeceeeeeesesaeeeteeeaeens $ 623. $ 749 


Long Term Debt and Finance Leases and Financing Arrangements 


At December 31, 2022, we had long term credit arrangements totaling $10,925 million, of which $3,566 million were unused. 


The following table presents long term debt and finance leases, net of unamortized discounts, and interest rates: 


December 31, 2022 December 31, 2021 

(In millions) Amount Interest Rate Amount Interest Rate 
Notes: 

O5% AUG: 2.02.9 es sciviasetscesverenacscineieversnsbeencedi set wetvieedies $ 802 $ 802 

Oo AUS 2 O26 oie ad siecicts cask cvbtveactetitcereriesvenet edit eeretinae 900 900 

4815 Yo Gue 2027 \icieseisieceecercimectncienmeecichcecteetitaee 700 700 

TiO29 Vo GUC 202 T hisitie cnet deeeebacteitedoegsesveneteseteiA eerie 131 135 

To CUS D028 cise steesats ive winctetaes dees esntaceeedictect eaten 150 150 

2.75% Euro Notes due 2028 ..........ccccsccsssesssssserssesesnsenes 427 454 

Poy 9° 0 02 ae eae ee ee 850 850 

5: 29%due A prili 2031 cs c.cvesciecteateedierseaveseetetieeeh eer tiocs 550 550 

5:2 5% due JUIY 203 Mos escisveteesctstavedthedeseachesetievecd eaten 600 600 

5.025 ode 2033: caiscctiecisveecedineiees ied esvceecketicvect teen tiied 450 450 
Credit Facilities: 

First lien revolving credit facility due 2026.0... — — = — 
European revolving credit facility due 2028... 374 3.39% — — 
Pan-European accounts receivable facility .......... eee 267 3.77% 279 1.08% 
Mexicanicréedit facility csiscesscccsevecs ere cvevcencesaprecenedecssataventecse 200 6.29% 158 1.85% 
Chiriesé credit: facates sic. cc ccsevanseeceveeccrocscecivenevscssncapcntedss 235 4.23% 333 4.34% 
Other foreign and domestic debt) .......ccccceceteeeteeeenees 650 6.58% 430 6.05% 

7,286 6,791 
Unamortized deferred financing fees... cece eee (46) (55) 
7,240 6,736 
Finance lease obligations® .0......cccccessssesecsessesesseseseeeesees 255 255 
7,495 6,991 
Less portion due within one year ........ececceeceeeeeteesteteetees (228) (343) 
$ 7,267 $ 6,648 
(1) Interest rates are weighted average interest rates related to various foreign credit facilities with customary terms and 
conditions. 
(2) Includes non-cash financing additions of $20 million and $14 million during the twelve month period ended December 
31, 2022 and 2021, respectively. 
NOTES 


$800 million 9.5% Senior Notes due 2025 


At December 31, 2022, $800 million aggregate principal amount of 9.5% senior notes due 2025 were outstanding. $600 million 
of these notes were sold at 100% of the principal amount and $200 million of these notes were sold at 101.75% of the principal 
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amount at an effective yield of 9.056%. These notes will mature on May 31, 2025. These notes are unsecured senior obligations 
and are guaranteed by our U.S. and Canadian subsidiaries that also guarantee our obligations under our U.S. first lien revolving 
credit facility described below. 


We have the option to redeem these notes, in whole or in part, at any time at a redemption price of 104.75%, 102.375% and 
100% during the 12-month periods commencing on May 31, 2022, 2023 and 2024 and thereafter, respectively, plus accrued 
and unpaid interest to the redemption date. 


The terms of the indenture for these notes, among other things, limit the ability of the Company and certain of its subsidiaries, 
including Goodyear Europe B.V. ("GEBV"), to (i) incur additional debt or issue redeemable preferred stock, (ii) pay dividends, 
repurchase shares or make certain other restricted payments or investments, (iii) incur liens, (iv) sell assets, (v) incur restrictions 
on the ability of our subsidiaries to pay dividends or to make other payments to us, (vi) enter into affiliate transactions, (vii) 
engage in sale and leaseback transactions, and (viii) consolidate, merge, sell or otherwise dispose of all or substantially all of 
our assets. These covenants are subject to significant exceptions and qualifications. For example, if these notes are assigned an 
investment grade rating from at least two of Moody's, Standard and Poor's and Fitch and no default has occurred and is 
continuing, certain covenants will be suspended and we may elect to suspend the subsidiary guarantees. The indenture has 
customary defaults, including a cross-default to material indebtedness of Goodyear and our subsidiaries. 


$900 million 5% Senior Notes due 2026 


At December 31, 2022, $900 million aggregate principal amount of 5% senior notes due 2026 were outstanding. These notes 
were sold at 100% of the principal amount and will mature on May 31, 2026. These notes are unsecured senior obligations and 
are guaranteed by our U.S. and Canadian subsidiaries that also guarantee our obligations under our U.S. first lien revolving 
credit facility described below. 


We have the option to redeem these notes, in whole or in part, at any time at a redemption price of 101.667%, 100.833% and 
100% during the 12-month periods commencing on May 31, 2022, 2023 and 2024 and thereafter, respectively, plus accrued 
and unpaid interest to the redemption date. 


The indenture for these notes includes covenants that are substantially similar to those contained in the indenture governing 
our 9.5% senior notes due 2025, described above. 


$700 million 4.875% Senior Notes due 2027 


At December 31, 2022, $700 million aggregate principal amount of 4.875% senior notes due 2027 were outstanding. These 
notes were sold at 100% of the principal amount and will mature on March 15, 2027. These notes are unsecured senior 
obligations and are guaranteed by our U.S. and Canadian subsidiaries that also guarantee our obligations under our U.S. first 
lien revolving credit facility described below. 


We have the option to redeem these notes, in whole or in part, at any time prior to their maturity. If we elect to redeem the 
notes prior to December 15, 2026, we will pay a redemption price equal to the greater of 100% of the principal amount of the 
notes redeemed or the sum of the present values of the remaining scheduled payments on the notes redeemed, discounted using 
a defined treasury rate plus 50 basis points, plus in either case accrued and unpaid interest to the redemption date. If we elect 
to redeem the notes on or after December 15, 2026, we will pay a redemption price equal to 100% of the principal amount of 
the notes redeemed plus accrued and unpaid interest to the redemption date. 


The terms of the indenture for these notes, among other things, limit our ability and the ability of certain of our subsidiaries to 
(i) incur certain liens, (ii) engage in sale and leaseback transactions, and (ili) consolidate, merge, sell or otherwise dispose of 
all or substantially all of our assets. These covenants are subject to significant exceptions and qualifications. 


$117 million 7.625% Senior Notes due 2027 


Following the Cooper Tire acquisition and at December 31, 2022, $117 million aggregate principal amount of 7.625% senior 
notes due 2027 were outstanding. These notes also included a $19 million fair value step-up, which is being amortized against 
interest expense over the remaining life of the notes. Amortization since the Closing Date was approximately $5 million. These 
notes are unsecured senior obligations and will mature on March 15, 2027. These notes are not redeemable prior to maturity. 


On November 25, 2022, Goodyear assumed Cooper Tire's obligations under these notes. 


The terms of the indenture for these notes, among other things, limit our ability and the ability of certain of our subsidiaries to 
(i) incur certain liens, (ii) enter into certain sale and leaseback transactions, and (iii) consolidate, merge, sell or otherwise 
dispose of all or substantially all of our assets. These covenants are subject to significant exceptions and qualifications. 
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$150 million 7% Senior Notes due 2028 


At December 31, 2022, $150 million aggregate principal amount of 7% notes due 2028 were outstanding. These notes are 
unsecured senior obligations and will mature on March 15, 2028. 


We have the option to redeem these notes, in whole or in part, at any time at a redemption price equal to the greater of 100% 
of the principal amount thereof or the sum of the present values of the remaining scheduled payments thereon, discounted using 
a defined treasury rate plus 15 basis points, plus in either case accrued and unpaid interest to the redemption date. 


The terms of the indenture for these notes, among other things, limit our ability and the ability of certain of our subsidiaries to 
(i) incur secured debt, (ii) engage in sale and leaseback transactions, and (iii) consolidate, merge, sell or otherwise dispose of 
all or substantially all of our assets. These covenants are subject to significant exceptions and qualifications. 


€400 million 2.75% Senior Notes due 2028 of GEBV 


At December 31, 2022, €400 million in aggregate principal amount of GEBV 2.75% senior notes due 2028 were outstanding. 
These notes were sold at 100% of the principal amount and will mature on August 15, 2028. These notes are unsecured senior 
obligations of GEBV and are guaranteed, on an unsecured senior basis, by the Company and our U.S. and Canadian subsidiaries 
that also guarantee our obligations under our U.S. first lien revolving credit facility described below. 


We have the option to redeem these notes, in whole or in part, at any time on or after August 15, 2024 at a redemption price of 
101.375%, 100.688%, and 100% during the 12-month periods commencing on August 15, 2024, 2025, and 2026 and thereafter, 
respectively, plus accrued and unpaid interest to the redemption date. Prior to August 15, 2024, we may redeem these notes, in 
whole or in part, at a redemption price equal to 100% of the principal amount plus a make-whole premium and accrued and 
unpaid interest to the redemption date. In addition, prior to August 15, 2024, we may redeem up to 35% of the original aggregate 
principal amount of these notes from the net cash proceeds of certain equity offerings at a redemption price equal to 102.75% 
of the principal amount plus accrued and unpaid interest to the redemption date. 


The indenture for these notes includes covenants that are substantially similar to those contained in the indenture governing 
our 4.875% senior notes due 2027, described above. 


$850 million 5% Senior Notes due 2029 


At December 31, 2022, $850 million in aggregate principal amount of 5% senior notes due 2029 were outstanding. These notes 
were sold at 100% of the principal amount and will mature on July 15, 2029. These notes are unsecured senior obligations and 
are guaranteed by our U.S. and Canadian subsidiaries that also guarantee our obligations under our U.S. first lien revolving 
credit facility described below. 


We have the option to redeem these notes, in whole or in part, at any time prior to their maturity. If we elect to redeem these 
notes prior to three months before their maturity date, we will pay a redemption price equal to the greater of 100% of the 
principal amount of the notes redeemed or the sum of the present values of the remaining scheduled payments on the notes 
redeemed, discounted using a defined treasury rate plus 50 basis points, plus in either case accrued and unpaid interest to the 
redemption date. If we elect to redeem these notes on or after three months before their maturity date, we will pay a redemption 
price equal to 100% of the principal amount of the notes redeemed plus accrued and unpaid interest to the redemption date. 


The indenture for these notes includes covenants that are substantially similar to those contained in the indenture governing 
our 4.875% senior notes due 2027, described above. 


$550 million 5.25% Senior Notes due April 2031 


At December 31, 2022, $550 million in aggregate principal amount of 5.25% senior notes due April 2031 were outstanding. 
These notes were sold at 100% of the principal amount and will mature on April 30, 2031. These notes are unsecured senior 
obligations and are guaranteed by our U.S. and Canadian subsidiaries that also guarantee our obligations under our U.S. first 
lien revolving credit facility described below. 


The indenture for these notes includes redemption provisions that are substantially similar to those contained in the indenture 
governing our 5% senior notes due 2029, described above. 


The indenture for these notes includes covenants that are substantially similar to those contained in the indenture governing 
our 4.875% senior notes due 2027, described above. 


$600 million 5.25% Senior Notes due July 2031 


At December 31, 2022, $600 million in aggregate principal amount of 5.25% senior notes due July 2031 were outstanding. 
These notes were sold at 100% of the principal amount and will mature on July 15, 2031. These notes are unsecured senior 
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obligations and are guaranteed by our U.S. and Canadian subsidiaries that also guarantee our obligations under our U.S. first 
lien revolving credit facility described below. 


The indenture for these notes includes redemption provisions that are substantially similar to those contained in the indenture 
governing our 5% senior notes due 2029, described above. 


The indenture for these notes includes covenants that are substantially similar to those contained in the indenture governing 
our 4.875% senior notes due 2027, described above. 


$450 million 5.625% Senior Notes due 2033 


At December 31, 2022, $450 million in aggregate principal amount of 5.625% senior notes due 2033 were outstanding. These 
notes were sold at 100% of the principal amount and will mature on April 30, 2033. These notes are unsecured senior 
obligations and are guaranteed by our U.S. and Canadian subsidiaries that also guarantee our obligations under our U.S. first 
lien revolving credit facility described below. 


The indenture for these notes includes redemption provisions that are substantially similar to those contained in the indenture 
governing our 5% senior notes due 2029, described above. 


The indenture for these notes includes covenants that are substantially similar to those contained in the indenture governing 
our 4.875% senior notes due 2027, described above. 


CREDIT FACILITIES 
$2.75 billion Amended and Restated First Lien Revolving Credit Facility due 2026 


On September 15, 2022, we amended our $2.75 billion first lien revolving credit facility to change the base interest rate from 
LIBOR to SOFR. Our first lien revolving credit facility is available in the form of loans or letters of credit. Up to $800 million 
in letters of credit and $50 million of swingline loans are available for issuance under the facility. Subject to the consent of the 
lenders whose commitments are to be increased, we may request that the facility be increased by up to $250 million. Based on 
our current liquidity, amounts drawn under this facility bear interest at SOFR plus 125 basis points. 


Our obligations under the facility are guaranteed by most of our wholly-owned U.S. and Canadian subsidiaries. Our obligations 
under the facility and our subsidiaries! obligations under the related guarantees are secured by first priority security interests in 
collateral that includes, subject to certain exceptions: 


e U.S. and Canadian accounts receivable and inventory; 
e certain of our U.S. manufacturing facilities; 


e equity interests in our U.S. subsidiaries and up to 65% of the voting equity interests in most of our directly owned 
foreign subsidiaries; and 


e substantially all other tangible and intangible assets, including equipment, contract rights and intellectual property. 


Availability under the facility is subject to a borrowing base, which is based on (1) eligible accounts receivable and inventory 
of The Goodyear Tire & Rubber Company and certain of its U.S. and Canadian subsidiaries, (11) the value of our principal 
trademarks in an amount not to exceed $400 million, (iii) the value of eligible machinery and equipment, and (iv) certain cash 
in an amount not to exceed $275 million. To the extent that our eligible accounts receivable, inventory and other components 
of the borrowing base decline in value, our borrowing base will decrease and the availability under the facility may decrease 
below $2.75 billion. In addition, if the amount of outstanding borrowings and letters of credit under the facility exceeds the 
borrowing base, we would be required to prepay borrowings and/or cash collateralize letters of credit sufficient to eliminate 
the excess. As of December 31, 2022, our borrowing base was above the facility's stated amount of $2.75 billion. 


The facility contains covenants that, among other things, limit our ability and the ability of certain of our subsidiaries to (i) 
incur additional debt or issue redeemable preferred stock, (ii) pay dividends, repurchase shares or make certain other restricted 
payments or investments, (iii) incur liens, (iv) sell assets, (v) incur restrictions on the ability of our subsidiaries to pay dividends 
or to make other payments to us, (vi) enter into affiliate transactions, (vii) engage in sale and leaseback transactions, and (viii) 
consolidate, merge, sell or otherwise dispose of all or substantially all of our assets. These covenants are subject to significant 
exceptions and qualifications. In addition, in the event that the availability under the facility plus the aggregate amount of our 
Available Cash is less than $275 million, we will not be permitted to allow our ratio of EBITDA to Consolidated Interest 
Expense to be less than 2.0 to 1.0 for any period of four consecutive fiscal quarters. “Available Cash,” “EBITDA” and 
“Consolidated Interest Expense” have the meanings given them in the facility. 
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The facility has customary representations and warranties including, as a condition to borrowing, that all such representations 
and warranties are true and correct, in all material respects, on the date of the borrowing, including representations as to no 
material adverse change in our business or financial condition since December 31, 2020. The facility also has customary 
defaults, including a cross-default to material indebtedness of Goodyear and our subsidiaries. 


If Available Cash (as defined in the facility) plus the availability under the facility is greater than $750 million, amounts drawn 
under the facility will bear interest, at our option, at (i) 125 basis points over SOFR or (ii) 25 basis points over an alternate base 
rate (the higher of (a) the prime rate, (b) the federal funds effective rate or the overnight bank funding rate plus 50 basis points 
or (c) SOFR for a one month interest period plus 100 basis points). If Available Cash plus the availability under the facility is 
equal to or less than $750 million, then amounts drawn under the facility will bear interest, at our option, at (i) 150 basis points 
over SOFR or (11) 50 basis points over an alternate base rate. Undrawn amounts under the facility will be subject to an annual 
commitment fee of 25 basis points. 


At December 31, 2022, we had no borrowings and $3 million of letters of credit issued under the revolving credit facility. At 
December 31, 2021, we had no borrowings and $19 million of letters of credit issued under the revolving credit facility. 


€800 million Amended and Restated Senior Secured European Revolving Credit Facility due 2028 


On October 12, 2022, we amended and restated our European revolving credit facility. Significant changes to the European 
revolving credit facility include extending the maturity to January 14, 2028 and changing the base interest rate for loans 
denominated in U.S. dollars from LIBOR to SOFR. 


The European revolving credit facility consists of (i) a €180 million German tranche that is available only to Goodyear Germany 
GmbH and (ii) a €620 million all-borrower tranche that is available to GEBV, Goodyear Germany and Goodyear Operations 
S.A. Up to €175 million of swingline loans and €75 million in letters of credit are available for issuance under the all-borrower 
tranche. Subject to the consent of the lenders whose commitments are to be increased, we may request that the facility be 
increased by up to €200 million. Amounts drawn under this facility will bear interest at SOFR plus 150 basis points for loans 
denominated in U.S. dollars, EURIBOR plus 150 basis points for loans denominated in euros, and SONIA plus 150 basis points 
for loans denominated in pounds sterling. Undrawn amounts under the facility are subject to an annual commitment fee of 25 
basis points. 


GEBV and certain of its subsidiaries in the United Kingdom, Luxembourg, France and Germany provide guarantees to support 
the facility. GEBV’s obligations under the facility and the obligations of its subsidiaries under the related guarantees are secured 
by security interests in collateral that includes, subject to certain exceptions: 


e the capital stock of the principal subsidiaries of GEBV; and 


e a substantial portion of the tangible and intangible assets of GEBV and certain of its subsidiaries in the United 
Kingdom, Luxembourg, France and Germany, including real property, equipment, inventory, contract rights, 
intercompany receivables and cash accounts, but excluding accounts receivable and certain cash accounts in 
subsidiaries that are or may become parties to securitization or factoring transactions. 


The German guarantors secure the German tranche on a first-lien basis and the all-borrower tranche on a second-lien basis. 
GEBV and its other subsidiaries that provide guarantees secure the all-borrower tranche on a first-lien basis and generally do 
not provide collateral support for the German tranche. The Company and its U.S. and Canadian subsidiaries that guarantee our 
USS. first lien revolving credit facility described above also provide unsecured guarantees in support of the facility. 


The facility contains covenants similar to those in our first lien revolving credit facility, with additional limitations applicable 
to GEBV and its subsidiaries. In addition, under the facility, GEBV’s ratio of Consolidated Net GEBV Indebtedness to 
Consolidated GEBV EBITDA for a period of four consecutive fiscal quarters is not permitted to be greater than 3.0 to 1.0 at 
the end of any fiscal quarter. “Consolidated Net GEBV Indebtedness” and “Consolidated GEBV EBITDA” have the meanings 
given them in the facility. 


The facility has customary representations and warranties including, as a condition to borrowing, that all such representations 
and warranties are true and correct, in all material respects, on the date of the borrowing, including representations as to no 
material adverse change in our business or financial condition since December 31, 2021. The facility also has customary 
defaults, including a cross-default to material indebtedness of Goodyear and our subsidiaries. 


At December 31, 2022, there were no borrowings outstanding under the German tranche, $374 million (€350 million) of 
borrowings outstanding under the all-borrower tranche and no letters of credit outstanding under the European revolving credit 
facility. At December 31, 2021, we had no borrowings and no letters of credit outstanding under the European revolving credit 
facility. 
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Accounts Receivable Securitization Facilities (On-Balance Sheet) 


GEBV and certain other of our European subsidiaries are parties to a pan-European accounts receivable securitization facility 
that expires in 2027. The terms of the facility provide the flexibility to designate annually the maximum amount of funding 
available under the facility in an amount of not less than €30 million and not more than €450 million. For the period from 
October 19, 2021 through October 19, 2022, the designated maximum amount of the facility was €300 million. For the period 
from October 20, 2022 through October 18, 2023, the designated maximum amount of the facility remains at €300 million. 


The facility involves an ongoing daily sale of substantially all of the trade accounts receivable of certain GEBV subsidiaries. 
These subsidiaries retain servicing responsibilities. Utilization under this facility is based on eligible receivable balances. 


The funding commitments under the facility will expire upon the earliest to occur of: (a) October 19, 2027, (b) the non-renewal 
and expiration (without substitution) of all of the back-up liquidity commitments, (c) the early termination of the facility 
according to its terms (generally upon an Early Amortisation Event (as defined in the facility), which includes, among other 
things, events similar to the events of default under our first lien revolving credit facility; certain tax law changes; or certain 
changes to law, regulation or accounting standards), or (d) our request for early termination of the facility. The facility’s current 
back-up liquidity commitments will expire on October 18, 2023. 


At December 31, 2022, the amounts available and utilized under this program totaled $267 million (€250 million). At December 
31, 2021, the amounts available and utilized under this program totaled $279 million (€246 million). The program does not 
qualify for sale accounting, and accordingly, these amounts are included in Long Term Debt and Finance Leases. 


Accounts Receivable Factoring Facilities (Off-Balance Sheet) 


We have sold certain of our trade receivables under off-balance sheet programs. For these programs, we have concluded that 
there is generally no risk of loss to us from non-payment of the sold receivables. At December 31, 2022, the gross amount of 
receivables sold was $744 million, compared to $605 million at December 31, 2021. The increase from December 31, 2021 is 
primarily due to an increase in our accounts receivable as a result of higher sales prices. 


Other Foreign Credit Facilities 


A Mexican subsidiary and a U.S. subsidiary have a revolving credit facility in Mexico. At December 31, 2022, the amounts 
available and utilized under this facility were $200 million. At December 31, 2021, the amounts available and utilized under 
this facility were $200 million and $158 million, respectively. The facility ultimately matures on November 22, 2024, has 
covenants relating to the Mexican and U.S. subsidiaries, and has customary representations and warranties and defaults relating 
to the Mexican and U.S. subsidiaries’ ability to perform their respective obligations under the facility. As of December 31, 
2022, SOFR has replaced LIBOR as the base interest rate for all tranches of loans under this facility. 


Our Chinese subsidiaries have several financing arrangements in China. These facilities contain covenants relating to these 
Chinese subsidiaries and have customary representations and warranties and defaults relating to these Chinese subsidiaries' 
ability to perform their respective obligations under these facilities. These facilities are also available for other off-balance 
sheet utilization, such as letters of credit and bank acceptances. 


The following table presents the total amounts available and utilized under the Chinese financing arrangements: 


December 31, December 31, 
(In millions) 2022 2021 
POtal Av ala le 5 c::.sdcsscesevesissdezovsderecessrsdicanescupaeeesascade sansa ceasseesazeds eesdnenceseveeee $ 852. § 1,033 
Amounts utilized: 
Notes Payable and Overdrafts .0...... tec eccesesessesecseeeeesceseceseecaesaeeeceeenaeaeeeeenes $ 26 §$ 37 
Long Term Debt due Within One Year ..........cccccceceeeeesceeeeeeceeeeeeeeeeeseeaeeeaes 136 124 
Long Terni Debt: sesscsccsecnes estates covets annie cede nsornteestliesivelanveetnsesdiees dhedoendeeee 99 209 
Letters of credit, bank acceptances and other utilization........0. cesses 75 41 
SMOG eAN COUN ZG Oho. casas verde ae ese da eee gis sro cs steessev as tet eins eiastke Gate seo $ 336 $ 411 
MAUI ES cciavytestscbavGs aiaceeces Seastestss ccthinac wesslaapsb pie aasaaechs dealt ctivecsinesn Maeva Myths 1/23-8/25 1/22-6/24 


Certain of these facilities can only be used to finance the expansion of one of our manufacturing facilities in China and, at 
December 31, 2022 and December 31, 2021, the unused amounts available under these facilities were $63 million and $81 
million, respectively. 
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Debt Maturities 


The annual aggregate maturities of our debt (excluding the impact of deferred financing fees, unamortized discounts and the 
fair value step-up related to the Cooper Tire acquisition), finance leases and notes payable and overdrafts for the five years 
subsequent to December 31, 2022 are presented below. Maturities of debt credit agreements have been reported on the basis 
that the commitments to lend under these agreements will be terminated effective at the end of their current terms. 


(In millions) 2023 2024 2025 2026 2027 

NS sssesaetestetettestay testi srortat neath eeesss er eeetteatens $ 4 $ 205 $ 801 §$ 899 §$ 816 

ORSON existe taal ree Meta: 617 378 173 13 280 
$ 621 §$ 583 $ 974 §$ 912 §$ 1,096 


DERIVATIVE FINANCIAL INSTRUMENTS 


We utilize derivative financial instrument contracts and nonderivative instruments to manage interest rate, foreign exchange 
and commodity price risks. We have established a control environment that includes policies and procedures for risk assessment 
and the approval, reporting and monitoring of derivative financial instrument activities. We do not hold or issue derivative 
financial instruments for trading purposes. 


Foreign Currency Contracts 


We enter into foreign currency contracts in order to manage the impact of changes in foreign exchange rates on our consolidated 
results of operations and future foreign currency-denominated cash flows. These contracts may be used to reduce exposure to 
currency movements affecting existing foreign currency-denominated assets, liabilities, firm commitments and forecasted 
transactions resulting primarily from trade purchases and sales, equipment acquisitions, intercompany loans and royalty 
agreements. Contracts hedging short term trade receivables and payables normally have no hedging designation. 


The following table presents the fair values for foreign currency hedge contracts that do not meet the criteria to be accounted 
for as cash flow hedging instruments: 


December 31, December 31, 
(In millions) 2022 2021 
Fair Values — Current asset (liability): 
ACCOUNTS TECEIVADIE soc seiveccicscesavetsaxsconsetoesewuneeeeitenectoucecras tants tang sdidaaeeev eter aenaves $ 4 §$ 9 
Other current Mabilites schseitoshecheen seca eteiacteeesiesaraceGu enews (10) (4) 


At December 31, 2022 and 2021, these outstanding foreign currency derivatives had notional amounts of $1,197 million and 
$993 million, respectively, and were primarily related to intercompany loans. Other (Income) Expense included net transaction 
gains on derivatives of $34 million in 2022 and net transaction gains on derivatives of $35 million in 2021. These amounts 
were substantially offset in Other (Income) Expense by the effect of changing exchange rates on the underlying currency 
exposures. 


The following table presents fair values for foreign currency hedge contracts that meet the criteria to be accounted for as cash 
flow hedging instruments: 


December 31, December 31, 
(In millions) 2022 2021 
Fair Values — Current asset (liability): 
Accounts receivable. :.ci.si5 csstisnnisenis id weatiea nla cciain ainsi iecatiniedats $ 1 $ 1 
Other current lables se. eeioesesssdesaes sobs ea ckessenceiaaevsze iS ouees deuat cuca senda canes sotvsceaceesaee (3) (1) 


At December 31, 2022 and 2021, these outstanding foreign currency derivatives had notional amounts of $71 million and $63 
million, respectively, and primarily related to U.S. dollar denominated intercompany transactions. Based on our current 
forecasts, we believe that it is probable that the underlying hedge transactions will occur within an appropriate time frame in 
order to continue to qualify for cash flow hedge accounting treatment. 


We enter into master netting agreements with counterparties. The amounts eligible for offset under the master netting 
agreements are not material and we have elected a gross presentation of foreign currency contracts in the Consolidated Balance 
Sheets. 
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The following table presents the classification of changes in fair values of foreign currency contracts that meet the criteria to 
be accounted for as cash flow hedging instruments (before tax and minority): 


Year Ended December 31, 
(In millions) 2022 2021 2020 
Amount of gains deferred to AOCL...... ee cececeeeseeeeeeceteeeeeeeeeneeeeteres $ — $ 1 § 15 
Reclassification adjustment for amounts recognized in CGS ........... (2) (2) (13) 


There were no estimated deferred gains at December 31, 2022 that are expected to be reclassified to earnings within the next 
twelve months. 


The counterparties to our foreign currency contracts were considered by us to be substantial and creditworthy financial 
institutions that were recognized market makers at the time we entered into those contracts. We seek to control our credit 
exposure to these counterparties by diversifying across multiple counterparties, by setting counterparty credit limits based on 
long term credit ratings and other indicators of counterparty credit risk such as credit default swap spreads, and by monitoring 
the financial strength of these counterparties on a regular basis. We also enter into master netting agreements with counterparties 
when possible. By controlling and monitoring exposure to counterparties in this manner, we believe that we effectively manage 
the risk of loss due to nonperformance by a counterparty. However, the inability of a counterparty to fulfill its contractual 
obligations to us could have a material adverse effect on our liquidity, financial position or results of operations in the period 
in which it occurs. 


Note 17. Fair Value Measurements 


The following table presents information about assets and liabilities recorded at fair value on the Consolidated Balance Sheet 
at December 31: 
Quoted Prices in 


Total Carrying Active Markets Significant 
Value in the for Identical Significant Other Unobservable 
Consolidated Assets/Liabilities Observable Inputs Inputs 
Balance Sheet (Level 1) (Level 2) (Level 3) 
(In millions) 2022 2021 2022 2021 2022 2021 2022 2021 
Assets: 
Investments ........cceseeeeeeeeeeees $ 8 §$ 10 $ 8 $ 10 $ — $ — §$ — $ — 
Foreign Exchange Contracts ..... > 10 — — 5 10 — _ 
Total Assets at Fair Value ...... $ 13. $ 20 $ 8 $ 10 $ 5. $ 10 $ — $ = 
Liabilities: 
Foreign Exchange Contracts..... $ 13. $ 5 $ — $ — $ 13. $ 5 $ = 5: = 
Total Liabilities at Fair Value $ 13 $ 5. $ — § — $ 13. $ 5. $ — §$ _ 


The following table presents supplemental fair value information about long term fixed rate and variable rate debt, excluding 
finance leases, at December 31: 


December 31, December 31, 
(In millions) 2022 2021 
Fixed Rate Debt: 
Carrying amount — liability... ccc cccccsccscsecscssescsseecssesesesseseeseceesecessesecsececsesecseeeees $ 5,766 §$ 5,781 
Fair yaltie— Tability «04: s.csi.ccs aati doses itdsi near einnieeiaden atria Gdiiad ad atin es 5,198 6,149 
Variable Rate Debt™: 
Carrying amount — liability iiss laiisnaviennecils Gi havndianiind adnan $ 1,474 $ 955 
Fair yaluie — lability cissé.cssceasaatedeaas iadineecavhinnoaiadea cirvien ianladcatean icine 1,437 955 


(1) Excludes Notes Payable and Overdrafts of $395 million and $406 million at December 31, 2022 and 2021, 
respectively, of which $217 million and $227 million, respectively, are at fixed rates and $178 million and $179 
million, respectively, are at variable rates. The carrying value of Notes Payable and Overdrafts approximates fair 
value due to the short term nature of the facilities. 


Long term debt with fair values of $4,946 million and $5,905 million at December 31, 2022 and 2021, respectively, were 
estimated using quoted Level | market prices. The carrying value of the remaining debt was based upon internal estimates of 
fair value derived from market prices for similar debt. 
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Note 18. Pension, Other Postretirement Benefits and Savings Plans 


We provide employees with defined benefit pension or defined contribution savings plans. Our hourly U.S. pension plans are 
frozen, except for certain grandfathered participants in the Cooper Tire hourly pension plans who continue to accrue benefits, 
and provide benefits based on length of service. The principal salaried U.S. pension plans are frozen and provide benefits based 
on compensation and length of service. Salaried employees who made voluntary contributions to these plans receive higher 
benefits. We also provide certain U.S. employees and employees at certain non-U.S. subsidiaries with health care benefits or 
life insurance benefits upon retirement. Substantial portions of retiree health care benefits are not insured and are funded from 
operations. 


During 2022, we communicated the termination of the Cooper Tire U.S. salaried defined benefit pension plan, which was 
frozen in 2009, to applicable participants. The termination of the plan, which had $380 million in assets and $375 million in 
estimated obligations on a termination accounting basis as of December 31, 2022, is expected to be completed in the first half 
of 2023. 


During 2022, we recognized settlement charges of $124 million in Other (Income) Expense, primarily related to our U.S. 
pension plans. The settlement charges resulted from total lump sum payments exceeding annual service and interest cost of 
the applicable plans. 


During 2021, we recognized settlement charges of $43 million in Other (Income) Expense, primarily related to our salaried 
U.S pension plans. The settlement charges resulted from total lump sum payments exceeding annual service and interest cost 
of the applicable plans. 


During 2020, we recognized settlement charges of $28 million, primarily related to certain of our salaried U.S. pension plans, 
of which $24 million was recognized in Other (Income) Expense and $4 million in Rationalizations, related to the exit of 
employees under approved rationalization plans. The settlement charges resulted from total lump sum payments exceeding 
annual service and interest cost of the applicable plans. In addition, we recognized a curtailment credit of $6 million in Other 
(Income) Expense during 2020, related to a freeze of one of our non-U.S. defined benefit pension plans. 


During 2020, we also recognized a curtailment credit of $4 million related to one of our Other Postretirement Benefits plans 
and a termination benefits charge of $5 million related to our hourly U.S. pension plan in Rationalizations, related to the exit 
of employees under approved rationalization plans. 


Our U.K. pension plan obligations include $21 million to recognize the estimated impact to our plans from court rulings in 
2018 and later, involving a plan with similar features to ours that was sponsored by another company, that required equal 
guaranteed minimum pension benefits for males and females. The increases were primarily recognized in AOCL during 2018 
as prior service cost from plan amendments. The actual impact to our U.K. pension plans is still subject to the finalization of 
plan amendments in response to the court rulings and potential future judicial decisions. 
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Total benefits cost and amounts recognized in other comprehensive (income) loss follows: 


Pension Plans 


U.S. Non-U.S. Other Postretirement Benefits 
(In millions) 2022 2021 2020 2022 2021 2020 2022 2021 2020 
Benefits cost (credit): 
SEPVICE COSt weiss eatin in $ 13 $ 9 $ 4 $ 24 $ 30 $ 30 $ 3 $ 3 §$ 2 
INtereSt: COStescc:ec.acdereesccauessiedvievtcescestaeeces 133 94 126 60 47 56 12 9 8 
Expected return on plan assets................ (214) (196) (193) (67) (48) (54) 
Amortization of prior service cost 
(CLOGIt) cs55ccHee.Hevctesieceo cemeteries 2 1 1 (1) (6) (9) 
Amortization of net losses ...........:cceee 101 107 109 21 33 38 2 3 4 
Net periodic coSt...............cceccesereeees $ 33 $ 14 $ 46 $ 40 $ 6 $ 71 $ 1660 $ 9 §$ 5 
Net curtailments/settlements/ 
termination benefits ...........0.cecceeeeeeeees 124 Al 31 — 2 (4) = = (4) 
Total benefits cost .......... eee $ 157 $ 55 $ 77 $ 40 $ 65 $ 67 $ 16 $ 9 $ 1 
Recognized in other comprehensive 
(income) loss before tax and 
minority: 
Prior service cost (credit) from plan 
AMENAMENLS 2.0... cece ceeessesseseceeescesesseeseeees $ 6 $ — $ — $ () §$ 3 $ 3 $ — $ @4$ — 
(Decrease) increase in net actuarial 
TOSSES iiaiccess sie ceschevitctdedtcasvettacésade eek oreo (99) (45) 108 (10) (136) (100) = (101) (20) 5 
Amortization of prior service (cost) 
credit in net periodic COSt......... cece (2) (2) (2) 1 6 9 
Amortization of net losses in net 
PCTIOCIC COSt......eeeeeeeeeceeseeeseeseeeeeneetees (101) (107) = (109) (21) (33) (38) (2) (3) (4) 


Immediate recognition of prior service 
cost and unrecognized gains and losses 
due to curtailments and settlements........ (124) (41) (26) — (2) (9) — — 6 


Total recognized in other 
comprehensive (income) loss before 
tax and minority... eee $ (318) $ (193) $ (27) $ (34) $ 70) $ (146) $ (102) $ (1) $16 


Total recognized in total benefits 

cost and other comprehensive 

(income) loss before tax and 

DUN OF ICY fetes scat sis ashsendaete nies $ (161) $ 138) $ 50 $ 6 $ (105) $ (79) $ (86) $ (2) $_ 17 


Service cost is recorded in CGS or SAG. Other components of net periodic cost are recorded in Other (Income) Expense. Net 
curtailments, settlements and termination benefits are recorded in Other (Income) Expense or Rationalizations if related to a 
rationalization plan. 


We use the fair value of pension assets in the calculation of pension expense for all plans. 


Total benefits cost for our other postretirement benefits was $12 million, $5 million and $1 million for our U.S. plans in 2022, 
2021 and 2020, respectively, and $4 million, $4 million and $0 million for our non-U.S. plans in 2022, 2021 and 2020, 
respectively. 


The Medicare Prescription Drug Improvement and Modernization Act provides plan sponsors a federal subsidy for certain 
qualifying prescription drug benefits covered under the sponsor’s postretirement health care plans. Our other postretirement 
benefits cost is presented net of this subsidy, which is less than $1 million annually. 
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The change in benefit obligation and plan assets for 2022 and 2021 and the amounts recognized in our Consolidated Balance 
Sheets at December 31, 2022 and 2021 are as follows: 


Pension Plans 


Other Postretirement 


U.S. Non-U.S. Benefits 
(In millions) 2022 2021 2022 2021 2022 2021 
Change in benefit obligation: 

Beginning balance..................::cceeeeeeee $ (5,798) $ (5,235) $ (3,464) $ (3,382) $ (406) $ (236) 
Service cost — benefits earned.................. (13) (9) (24) (30) (3) (3) 
Tite rest COSt c.sacsisteresecstiverchestaeeerhaeons ness (133) (94) (60) (47) (12) (9) 
Plan amendment ............cc:cssccesecsseeeseeeeees (6) a 1 (3) — 4 
Actuarial Pai ..:.:uccisicssctesiecsteiereeeneseeecs: 1,282 153 881 168 103 21 
Participant contributions ...........:eceeeeeee — — (3) (1) (8) (8) 
Curtailments/settlements/ 
termination benefits ............ccecescesteereeees 233 90 6 10 — —_ 
Acquisition of Cooper Tire 00... — (1,088) — (450) — (205) 
Foreign currency translation ........0..:ee — —= 287 118 5 2 
Benefit payments 0.0... ceeeeeeeeeeeeeeeeeeeees 351 385 149 153 29 28 

Ending balance...................:cccceceeeeeeeeeeeees $ (4,084) $ (5,798) $ (2,227) $ (3,464) $ (292) $ (406) 

Change in plan assets: 

Beginning balance.....................::c:eeeee $ 5,720 $ 4,970 $ 3,272 $ 3,041 $ — §$ — 
Actual return on plan assets.........::cceeee (969) 86 (845) (9) — — 
Company contributions to plan assets ....... = 29 32 30 —— = 
Cash funding of direct participant 
PAYVINGIS ose, ciissc26e.ccekistet easton ates neha 7 10 21 22 21 20 
Participant contributions ...........:: ese — — 3 1 8 8 
Settlements, cise ieee ainianaviccsi (233) (90) (6) (10) — — 
Acquisition of Cooper Tire 0... — 1,100 — 412 —— — 
Foreign currency translation... — — (285) (62) — — 
Benefit payment ........cc.s.ccesscssescctencestesets (351) (385) (149) (153) (29) (28) 

Ending balance ...............0....ccccceceseeeeeeeeees $ 4,174 $ 5,720 $ 2,043 $ 3,272 §$ — $ a 

Funded status at end of year...................... $ 90 §$ (78) $ (184) $ (192) $ (292) $ (406) 
(1) Represents the fair value of Cooper Tire related benefit plan obligations and plan assets as of the Closing Date. 


Significant actuarial gains related to changes in benefit obligations for 2022 and 2021 primarily resulted from increases in 
discount rates. 


Other postretirement benefits unfunded status was $205 million and $292 million for our U.S. plans at December 31, 2022 and 
2021, respectively, and $87 million and $114 million for our non-U.S. plans at December 31, 2022 and 2021, respectively. 


The funded status at December 31 recognized in the Consolidated Balance Sheets consists of: 


Pension Plans Other Postretirement 


US. Non-U.S. Benefits 
(In millions) 2021 2022 2021 2022 2021 
Noncurrent assets .......cccccsscsescseseeeceesees $ 164 $ 96 §$ 258 §$ 432 §$ — $ = 
Current liabilities 20.0... cceeeeseeseeeeeeeees (4) (7) (21) (22) (24) (25) 
Noncurrent liabilities 2.0.00... eee (70) (167) (421) (602) (268) (381) 
Net amount recognized .................... $ 90 $ (78) $ (184) $ (192) $ (292) $ (406) 
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The amounts recorded in AOCL at December 31, net of tax and minority interest, consist of: 


Pension Plans Other Postretirement 
U.S. Non-U.S. Benefits 
(In millions) 2022 2021 2022 2021 2022 2021 
Prior service (credit) COSt .........ccecceeeeeees $ 3 $ (3) $ 22 $ 26 §$ (4) $ (5) 
Net actuarial loss (gain) ......... eee 1,836 2,160 435 465 (96) 7 
Gross amount recorded ................04 1,839 2,157 457 491 (100) 2 
Deferred income taxes .........cceceeeeeeeees 81 3 (59) (64) 1 (23) 
Minority shareholders’ equity ............... = = (4) (1) = = 
Net amount recorded ....................0 $ 1,920 $ 2,160 $ 394 §$ 426 $ (99) $ (21) 


The following table presents significant weighted average assumptions used to determine benefit obligations at December 31: 


Pension Plans Other Postretirement Benefits 
2022 2021 2022 2021 

Discount rate: 

US iesesinens cecissaebcasddds abe canweduteaan ca ods vebiiee canssiseal eadevsteeadis (vee 5.45% 2.82% 5.51% 2.87% 

= NOM-U Ss ves sscehdasde casks eck ee dsaivacngauds de teietedl dees odd avteasda ce eeaens 4.69 2.01 6.75 4.69 
Rate of compensation increase: 

UN ys eses thse Ged sash ca dasa veb cand SAY Lan Fa davds ho aati ae seen N/A N/A N/A N/A 

—=NON-U lS» cgsscssicesds istdten ds abe ccsecvds ds tiered eeeiie ataasde sven 2.84 2.77 N/A N/A 


The following table presents significant weighted average assumptions used to determine benefits cost for the years ended 
December 31: 


Pension Plans Other Postretirement Benefits 
2022 2021 2020 2022 2021 2020 

Discount rate for determining interest cost: 

=U Se tints Kner ita aaa aes 2.74% 1.72% 2.66% 2.33% 1.97% 2.68% 

SNON-U Sis secvseesste dices vite etc ccnedeveb ens cevenetoess 2.32 1.82 2.26 6.65 6.54 5.68 
Expected long term return on plan assets: 

US. scence di eine ci eee 4.23 3.74 4.22 N/A N/A N/A 

Non-US. si cecechi tine ciiniiaedvccen erneess 2.64 2.27 2.52 N/A N/A N/A 
Rate of compensation increase: 

—UlSs wisn ditiecieidi iva Wem ctadece vanes N/A N/A N/A N/A N/A N/A 

Non-US. since he nninccneditetradees 217 2.89 2.92 N/A N/A N/A 


For 2022, a weighted average discount rate of 2.74% was used to determine interest cost for the U.S. pension plans. This rate 
was derived from spot rates along a yield curve developed from a portfolio of corporate bonds from issuers rated AA or higher 
by established rating agencies as of December 31, 2021, applied to our expected benefit payment cash flows. For our non-U.S. 
locations, a weighted average discount rate of 2.32% was used. This rate was developed based on the nature of the liabilities 
and local environments, using available bond indices, yield curves, projected cash flows, and long term inflation. 


For 2022, an assumed weighted average long term rate of return of 4.23% was used for the U.S. pension plans. In developing 
the long term rate of return, we evaluated input from our pension fund consultant on asset class return expectations, including 
determining the appropriate rate of return for our plans, which are substantially invested in fixed income securities. For our 
non-U.S. locations, an assumed weighted average long term rate of return of 2.64% was used. Input from local pension fund 
consultants concerning asset class return expectations and long term inflation form the basis of this assumption. 


The U.S. pension plan mortality assumption is based on our actual historical experience or published actuarial tables, and 
expected future mortality improvements based on published actuarial tables. For our non-U.S. locations, mortality assumptions 
are based on published actuarial tables which include projections of future mortality improvements. 
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The following table presents estimated future benefit payments from the plans as of December 31, 2022. Benefit payments for 
U.S. pension plans in 2023 reflect the termination of the Cooper Tire U.S. salaried defined benefit pension plan. Benefit 
payments for other postretirement benefits are presented net of retiree contributions and Medicare Part D Subsidy Receipts: 


Other 
Pension Plans Postretirement 
(In millions) US. Non-U.S. Benefits 
DODS ses estes syshPesevinessteteanse ete bok Giese ce ae eee $ 755 $ 147 $ 24 
DOD osseicscvscdebevintvsaneseaecs feuds dane suave Gienss Whew eee ave Seed es 358 141 24 
DODD seisnevsdesi behevsacssseestanes eds tuens gates Goons Mhcouna aera aves Aue a oes 348 143 24 
QOQG sevssivsivssdeevinsestneteance Huds tangs craven eens: whew a meron ane Seeeceene a es 346 145 24 
DOD, c&, sives test deheveacrssenteaee Sedttaens ook Geen Mew are Aen a oe 354 148 23 
DO2ZB=2032. sccesessacierivevande deeds dene: cpavedy Ghened bhaeetsa emcees ava eeeaeeaen does 1,489 779 115 
The following table presents selected information on our pension plans at December 31: 
U.S. Non-U.S. 

(In millions) 2022 2021 2022 2021 
All plans: 

Accumulated benefit obligation..........cccccesesseseseeeseeeeeeseeeeees $ 4,077 $ 5,780 $ 2,167 §$ 3,385 
Plans not fully-funded: 

Projected benefit obligation........ccccccceseceseeeeesesesessesecseeeeees $ 275 $ 1,847 $ 799 §$ 1,273 

Accumulated benefit obligation............cececceeseeeeeeceseeeseeneeeees 267 1,829 752 1,216 

Fair value-of plan assets esi. s.5cscssescssdeasseecacesavevceseeetacecevsceancests: 202 1,674 360 650 


Certain non-U.S. subsidiaries maintain unfunded pension plans consistent with local practices and requirements. At December 
31, 2022, these plans accounted for $176 million of our accumulated pension benefit obligation, $211 million of our projected 
pension benefit obligation, and $28 million of our AOCL adjustment. At December 31, 2021, these plans accounted for $226 
million of our accumulated pension benefit obligation, $253 million of our projected pension benefit obligation, and $57 million 
of our AOCL adjustment. 


We expect to contribute $25 million to $50 million to our funded pension plans in 2023. 


Assumed health care cost trend rates at December 31 follow: 


2022 2021 
Health care cost trend rate assumed for the next year ...... ce eeeeeeeeseeeeteeeeeeeeeneeeeeeees 7.0% 6.5% 
Rate to which the cost trend rate is assumed to decline (the ultimate trend rate)...... 5.0 5.0 
Year that the rate reaches the ultimate trend rate... eeceeeeseeeeeeeceeeceeeeeeeeeeeeeeees 2031 2028 


Our pension plan weighted average investment allocation at December 31, by asset category, follows: 


US. Non-U.S. 
2022 2021 2022 2021 
Cash and short term S€CUTItIES ..........cccccceeseceesseeeeeseceerseeeeees —% 1% 3% 2% 
Equity SCCUIIELES o2sccivestescssisscneveseedeecisteeledieysasineseieereeasincsieates 6 6 5 6 
Debt SECUMUIES§ .icc5 ecsecteseseciesleniestzecstnee thesienerinaeeencaeeeeness 93 92 88 90 
AIMGTM ATI VES secs nss sus cciteeresceebacieeveserdieausecheteancevenivieesbenteesniee 1 1 4 2 
dl 1) | eo nner eR oe ee 100% 100% 100% 100% 


Our pension investment policies recognize the long-term nature of pension liabilities, and are primarily designed to offset the 
future impact of discount rate movements on the funded status for our plans, with target return-seeking allocations based upon 
given funded ratio levels. All assets are managed externally according to target asset allocation guidelines we have established. 
Manager guidelines prohibit the use of any type of investment derivative without our prior approval. Portfolio risk is controlled 
by having managers comply with guidelines, establishing the maximum size of any single holding in their portfolios, and using 
managers with different investment styles. We periodically undertake asset and liability modeling studies to determine the 
appropriateness of the investments. 


The portfolio of our U.S. pension plan assets includes holdings of global high quality and high yield fixed income securities, 
fixed income, equity and real estate collective trust funds, short term interest bearing deposits, and private equity and credit 
securities. The target asset allocation of our U.S. pension plans is 92% in duration-matched fixed income securities, 5% in 
private equity and credit securities, 2% in equity securities and 1% in real estate funds. Actual U.S. pension fund asset 
allocations are reviewed on a periodic basis and the pension funds are rebalanced to target ranges on an as needed basis. 
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The portfolios of our non-U.S. pension plans include holdings of global high quality and high yield fixed income securities, 
U.S. and non-U.S. equities, real estate funds, insurance contracts, repurchase agreements, and short term interest bearing 
deposits. The weighted average target asset allocation of the non-U.S. pension funds is approximately 90% fixed income, 5% 
equities and 5% in real estate funds. 


The fair values of our pension plan assets at December 31, 2022 by asset category are as follows: 


US. Non-U.S 
Quoted Quoted 
Prices Prices in 
in Active Active 
Markets Significant Significant Markets Significant Significant 
for Other Other for Other Other 
Identical Observable Unobservable Identical Observable Unobservable 
Assets Inputs Inputs Assets Inputs Inputs 
(In millions) Total (Level 1) (Level 2) (Level 3) Total (Level 1) (Level 2) (Level 3) 
Cash and Short Term 
Securities .........0.0.00006. $ 7 $ 5 $ 2 $ — $ 47 $ 43 §$ 4 $ — 
Equity Securities 
Common and Preferred 
Stock s.cisecéssecse.dcascesaes cies — — — — 22 22 — — 
Commingled Funds....... — — — — 14 14 — — 
Mutual Funds ................ — — — — 15 6 9 — 
Debt Securities 
Corporate Bonds ........... 1,873 — 1,873 — 222 4 218 — 
Government Bonds ....... 646 — 646 — 1,369 51 1,318 — 
Repurchase Agreements — — — — (348) — (348) — 
Asset Backed Securities 157 — 157 — 21 5 16 — 
Commingled Funds....... —= = — —= 25 19 6 — 
Mutual Funds ................ — — — — 10 10 — — 
Alternatives 
Commingled Funds....... — —= — = 3 3 — = 
Insurance Contracts....... 1 — — 1 20 — — 20 
Derivatives .........cccccceeee l — l == 1 — 1 — 
Total Investments in 
the Fair Value 
Hierarchy. ................... 2,685 § 5 $ 2,679 $ 1 1421 $ 177 $ 1,224 §$ 20 
Investments Measured 
at Net Asset Value, as 
Practical Expedient: 
Equity Securities 
Commingled Funds....... = 38 
Mutual Funds ................ 111 3 
Partnership Interests...... 119 — 
Debt Securities 
Commingled Funds....... 283 453 
Mutual Funds ................ 558 43 
Partnership Interests...... 153 29 
Short Term Securities 
Commingled Funds....... 222 14 
Pooled Separate 
ACCOUNTS «0... ceeteeeeeeeees 10 — 
Alternatives 
Commingled Funds....... 44 43 
Partnership Interests...... — 20 
Total Investments.......... 4,185 2,064 
OMG oistsh ixiese etic (11) (21) 
Total Plan Assets........... $ 4,174 $ 2,043 
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The fair values of our pension plan assets at December 31, 2021 by asset category are as follows: 


US. Non-U.S 
Quoted Quoted 
Prices Prices in 
in Active Active 
Markets Significant Significant Markets Significant Significant 
for Other Other for Other Other 
Identical Observable Unobservable Identical Observable Unobservable 
Assets Inputs Inputs Assets Inputs Inputs 
(In millions) Total (Level 1) (Level 2) (Level 3) Total (Level 1) (Level 2) (Level 3) 
Cash and Short Term 
Securities.........0...0cccce $ 71 $ 71 §$ — §$ — $ 56 $ 51 $ 5 $ — 
Equity Securities 
Common and Preferred 
Stock ssc cess cdsesiascesieeevs cs — — — — 28 28 — — 
Commingled Funds........... — — — — 20 20 — — 
Mutual Funds..............00 — — — — 37 8 29 — 
Debt Securities 
Corporate Bonds............... 2,673 — 2,673 — 286 5) 281 — 
Government Bonds........... 958 — 958 — 2,391 71 2,320 — 
Repurchase Agreements ... — — — — (570) — (570) — 
Asset Backed Securities... 172 — 172 — 26 7 19 — 
Commingled Funds........... = — — — 29 20 9 = 
Mutual Funds...............00 — — — — 9 9 — — 
Alternatives 
Insurance Contracts .......... 1 — — 1 22 — — 25 
Derivatives........:ccccccceseeees 4 — 4 — 2 — 2 — 
Total Investments in 
the Fair Value 
Hierarchy................00. 3,879 $ 71 $ 3,807 $ 1 2,339 $ 219 $ 2,095 $ 25 
Investments Measured at 
Net Asset Value, as 
Practical Expedient: 
Equity Securities 
Commingled Funds........... 8 102 
Mutual Funds..............00 167 2 
Partnership Interests ......... 161 13 
Debt Securities 
Commingled Funds........... 388 708 
Mutual Funds..............00 877 76 
Partnership Interests ......... 143 39 
Short Term Securities 
Commingled Funds........... 78 19 
Pooled Separate Accounts 10 = 
Alternatives 
Commingled Funds........... 60 39 
Total Investments ............. 5,771 3,337 
Other ecskisk.siiiaiiavs (51) (65) 
Total Plan Assets............... $ 5,720 $ 3,272 


At December 31, 2022 and 2021, the Plans did not directly hold any of our common stock. 
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The classification of fair value measurements within the hierarchy is based upon the lowest level of input that is significant to 
the measurement. Investments that are measured at Net Asset Value ("NAV") as a practical expedient to estimate fair value are 
not classified in the fair value hierarchy. Under the practical expedient approach, the NAV is based on the fair value of the 
underlying investments held by each fund less its liabilities. This practical expedient would not be used when it is determined 
to be probable that the fund will sell the investment for an amount different than the reported NAV. The fair value amounts 
presented in this table are intended to permit reconciliation of the fair value hierarchy to total plan assets. Valuation 
methodologies used for assets and liabilities measured at fair value are as follows: 


e = =Cash and Short Term Securities: Cash and cash equivalents consist of U.S. and foreign currencies. Foreign currencies 
are reported in U.S. dollars based on currency exchange rates readily available in active markets. Short term securities 
held in commingled funds or pooled separate accounts are valued at the NAV of units held at year end, as determined 
by the investment manager. 


e Equity Securities: Common and preferred stock, which are held in non-U.S. companies, are valued at the closing 
price reported on the active market on which the individual securities are traded. Commingled funds are primarily 
valued at the NAV of units held at year end, as determined by a pricing vendor or the fund family. Mutual funds are 
valued at the NAV of shares held at year end, as determined by the closing price reported on the active market on 
which the individual securities are traded, or a pricing vendor or the fund family if an active market is not available. 
Partnership interests in private equity securities are priced based on valuations using the partnership’s latest available 
financial statements and the plan's percent ownership, adjusted for any cash transactions which occurred between the 
date of those financial statements and our year end. 


e Debt Securities: Corporate and government bonds, including asset backed securities, are valued at the closing price 
reported on the active market on which the individual securities are traded, or based on institutional bid evaluations 
using proprietary models if an active market is not available. Repurchase agreements are valued at the contract price 
plus accrued interest. These secured borrowings are collateralized by government bonds held by the non-U.S. plans 
and have maturities less than one year. Commingled funds are primarily valued at the NAV of units held at year end, 
as determined by a pricing vendor or the fund family. Mutual funds are valued at the NAV of shares held at year end, 
as determined by the closing price reported on the active market on which the individual securities are traded, or a 
pricing vendor or the fund family if an active market is not available. Partnership interests in private credit securities 
are priced based on valuations using the partnership’s latest available financial statements and the plan's percent 
ownership, adjusted for any cash transactions which occurred between the date of those financial statements and our 
year end. 


e Alternatives: Commingled funds, which primarily consist of real estate funds, are valued based on the NAV as 
determined by the fund manager using the most recent financial information available. Partnership interests are 
invested in real estate and priced based on valuations using the partnership's latest available financial statements and 
the plan's percent ownership, adjusted for any cash transactions which occurred between the date of those financial 
statements and our year end. Other investments primarily include derivative financial instruments, which are valued 
using independent pricing sources which utilize industry standard derivative valuation models. Directed insurance 
contracts are valued as reported by the issuer, based on discounted cash flows using weighted average discount rates 
of 3.0% and 2.1% at December 31, 2022 and 2021, respectively. 


The methods described above may produce a fair value calculation that may not be indicative of net realizable value or reflective 
of future fair values. Furthermore, while the Company believes its valuation methods are appropriate and consistent with other 
market participants, the use of different methodologies or assumptions to determine the fair value of certain financial 
instruments could result in a different fair value measurement at the reporting date. 


The following table sets forth a summary of changes in fair value of the non-U.S. pension plan insurance contracts classified 
as Level 3: 


(In millions) 2022 2021 
Balance, beginning Of year... ccc eccececcceeseeeceseecseeseecaeceaeceeceaeesecesesseseeeeereneeeaes $ 25 § 28 
Unrealized gains relating to instruments still held at the reporting date... (3) (1) 
Foreign: currency translation'siic. cis ssid cvsediacsniesieincteteaae tect sets esteend eavicuaienssiaaneesste (2) (2) 
Balance, end :0f year .iccesccss0sccases dvs castesevocssateces cacetdeeas (oda cadadcvseacatai ces sccudcdsdecseunceiss $ 20. $ 25 
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Savings Plans 


Substantially all employees in the U.S. and employees of certain non-U.S. locations are eligible to participate in a defined 
contribution savings plan. Expenses recognized for contributions to these plans were $127 million, $116 million and $100 
million for 2022, 2021 and 2020, respectively. 


Note 19. Stock Compensation Plans 


Our stock compensation plans (collectively, the “Plans”) permit the grant of stock options, stock appreciation rights (“SARs”), 
performance share units, restricted stock, restricted stock units and other stock-based awards to employees and directors. Our 
current stock compensation plan, the 2022 Performance Plan, was adopted on April 11, 2022 and expires on February 28, 2032. 
A total of 21 million shares of our common stock may be issued in respect of grants made under the 2022 Performance Plan. 
Any shares of common stock that are subject to awards of stock options or SARs will be counted as one share for each share 
granted for purposes of the aggregate share limit and any shares of common stock that are subject to any other awards will be 
counted as 2 shares for each share granted for purposes of the aggregate share limit. In addition, shares of common stock that 
are subject to awards issued under the 2022 Performance Plan or certain prior Plans that expire according to their terms or are 
forfeited, terminated, canceled or surrendered or are settled, or can be paid, only in cash, or are surrendered in payment of taxes 
associated with such awards (other than stock options or SARs) will be available for issuance pursuant to a new award under 
the 2022 Performance Plan. Shares issued under our Plans are usually issued from shares of our common stock held in treasury. 


Stock Options 


Grants of stock options and SARs (collectively referred to as ““options’’) under the Plans generally have a graded vesting period 
of four years whereby one-fourth of the awards vest on each of the first four anniversaries of the grant date, an exercise price 
equal to the fair market value of one share of our common stock on the date of grant (i.e., the closing market price on that date) 
and a contractual term of ten years. The exercise of tandem SARs cancels an equivalent number of stock options and, 
conversely, the exercise of stock options cancels an equivalent number of tandem SARs. Option grants are cancelled on, or 90 
days following, termination of employment unless termination is due to retirement, death or disability under certain 
circumstances, in which case, all outstanding options vest fully and remain outstanding for a term set forth in the related grant 
agreement. 


The following table summarizes the activity related to options during 2022: 


Weighted 
Weighted Average Aggregate 
Average Remaining Intrinsic 
Exercise Contractual Value 
Options Price Term (Years) (In millions) 
Outstanding at Jamuary 1 oo... eee ceeeneeeeeeeeeeeeeeeeeeenees 6,438,801 $ 17.03 
Options granted \..css2s0200 se. desrsebsinessteeriecvseeeetiees aoe Gane ees — — 
OPtGNS EXEPCISED 0. cesses serseeenensseateiaen hence neon ened! (77,925) 12.59 $ 0.4 
Options OX PITEd s.civcesexsessvcescescceerendeeseeaaestdesccbatenteccessvoanezseseenes (106,826) 12.24 
Options Canielled cos ccsee seg eves sessevesdv cde esessaadatercchaseenesses svcandusieeeves (326,652) 16.50 
Outstanding at December 31 0.0.0... cece cecceeneceteeenteceeeeenaee 5,927,398 17.20 5.3 — 
Vested and expected to vest at December 31.0.0... eeeeeeeee 5,867,477 17.27 5.3 — 
Exercisable at December 31 oo... ...ccccccccccessececssceceesseeceseecessseeees 3,370,420 22:57 3.9 — 
Available for grant at December 31 0.0... ce eccceeseceeeeseeteeeteeeens 21,697,291 


In addition, the aggregate intrinsic value of options exercised in 2021 and 2020 was $11 million and $0 million, respectively. 
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Significant option groups outstanding at December 31, 2022 and related weighted average exercise price and remaining 
contractual term information follows: 


Remaining 

Options Options Exercise Contractual 
Grant Date Outstanding Exercisable Price Term (Years) 
2/25/2020 iss crssicsestesteaisineaatiestesanieesieiivieneaitinavaens 3,578,172 1,021,194 $ 10.12 7.16 
DDT QOVT vcvscsicresicrsaaestavaaceanesstvscateeisesiieeeds alaaenataie ven cas 530,581 530,581 35.26 4.16 
Df D2/Q0V 6 soa cstecesserisarseavanieaeeettsenieensesdavvien alee eas 510,700 510,700 29.90 3.15 
D/23/201S heise icianisdiasisaiewnn eed auicauin en 455,688 455,688 27.16 2.15 
D/DAIQOVA sca ccdecescatesaeseavedieaeieettsenieeensesiaveien aie eas 348,867 348,867 26.44 1.15 
D/QS/Q0OV3 i seisiiaianisdiassiiaiennisied auiecaienen 217,400 217,400 12.98 0.16 
All Other sscis cede csi wits aivees eaiened ao aidakaninet: 285,990 285,990 @ Q) 

5,927,398 3,370,420 
(1) Options in the “All other” category had exercise prices ranging from $15.10 to $32.72. The weighted average exercise 


price for options outstanding and exercisable in that category was $25.69 for both, while the remaining weighted 
average contractual term was 1.9 years for both. 


Weighted average grant date fair values of stock options and the assumptions used in estimating those fair values are as follows: 


2020 
Weighted average grant date fair Valle 0.0... cccccccccsesscsscssesseecsecseesessecsesscssesseeecsessseseesessesseesessesaeeneeeees $ 10.12 
Black-Scholes model assumptions“): 
Expected term: (Cars) .ncc::crectsrdezescdeaveenezsah scceveusshvesanati ezeeaacchdeteebaséa} edeabsdoenedsaneastpsndedeasevantertonwasereavisdies 7.50 
TIMTETE SU TALE: aces: vesssacesssetbeiaevesstaanh coaseess egussivseahssebaeng sesapsaciang Sapdcens ns agua dunes Webese sees eee cadsossedstapnacseansoigereneees 1.29% 
A OMe OUT ge vara tats cts tua house tc ase eet vasaest wath ssesdastetstedsesoeshiesevecstunerees’apaieisetusisises- age pedavcndeteiearnees: 41.28% 
ID ahiatal~s 8G 2-1 (6 Lepr peeerree erie ayers etree pr rer etre Mreveeprene rreree tenreserrhre avers tere terete train terres ercryy ierreve pete raTy 6.54% 
(1) We review the assumptions used in our Black-Scholes model in conjunction with estimating the grant date fair value 


of grants of options by our Board of Directors. There were no stock options granted during 2022 or 2021. 
Performance Share Units 


Performance share units granted under the Plans are earned over a three-year period beginning January | of the year of grant. 
Total units earned for grants made in 2022 and 2021 may vary between 0% and 200% and grants made during 2020 may vary 
between 0% and 133% of the units granted based on the attainment of performance targets during the related three-year period 
and continued service. The performance targets are established by the Board of Directors. All of the units earned will be settled 
through the issuance of an equivalent number of shares of our common stock and are equity classified. 


The following table summarizes the activity related to performance share units during 2022: 


Weighted 
Average 
Grant Date 
Units Fair Value 
Unvested at January 1. csi eticitinhnilee innate ae 1,248,076 $ 17.46 
Wits; SraN te sie. soccscscesciczenastiierstsiaeabes vases sube bevesanuee tedievens ovis nas eee waneeeuteeemeannuel verte 387,963 15.60 
Wit VEStE csc cesses coueedh Goebel cebeesbsasbtcseudetonteenteenveeenetetaure cedlean encteacssteeeeancemieeteas aeate (672,590) 14.36 
Wits forfeited iss sais esaisayccaadsdiacesacesdeearancedeed ccnseesnceedhesntaus vahcauloaspusesiaessreeeenmeeecdens deed (299,759) 17.65 
Unvested at December 31..............cccccccccccssccsssececsseeeeesececssaececseaeceseeecssaeeeenseeeesaeeeenaas 663,690 19.43 


We measure the fair value of grants of performance share units based primarily on the closing market price of a share of our 
common stock on the date of the grant, modified as appropriate to take into account the features of such grants. 


Restricted Stock Units 


Restricted stock units granted under the Plans typically vest over a three-year period beginning on the date of grant. Restricted 
stock units will be settled through the issuance of an equivalent number of shares of our common stock and are equity classified. 
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The following table summarizes the activity related to restricted stock units during 2022: 


Weighted 
Average 
Grant Date 
Units Fair Value 
Unvested at Jamuary 1 ............. cc ssccssssssssssscsssessscessccsnsessscsonssenssessscosssessssenescsossenees 2,446,979 §$ 15.20 
Units prannte dis, ccsesccssscis tncsttiestnceicnde snstenrveseveestvels dats ace rnebimcetnieeeneotaveeanntense eveisionse le 894,037 14.36 
Wits VEStOd 5 25.03 saseesticsetnossaeeebecebaeeesesvenves ied since hades attecbendeviueesenes toate deeps tet deeaee (1,845,892) 16.77 
Winits fotheited ns, iiss sccieteacevevers ters ave cesses tient best taek eoeedos ee ede eee ae ees (120,516) 15.75 
Unvested at December 31 0.0.0.0... cece cccccecesseecescceeesseeceesaeecseeeeeeaeecseaeeecseeeeseneeeesaes 1,374,608 12.95 
Units vested but not released): co.cc. cds ci ectevinn ote ctnesesa theese csa oneaccen einen 1,084,817 17.57 
Outstanding at December 31.00.00... ec cecceccseeenceceeceeeceeeeesseceaaeceeeecaeeeaeeceeeseneeeeeeens 2,459,425 14.99 


We measure the fair value of grants of restricted stock units based on the closing market price of a share of our common stock 
on the date of the grant. 


Other Information 


Stock-based compensation expense, cash payments made to settle SARs and cash received from the exercise of stock options 
follows: 


(In millions) 2022 2021 2020 
Stock-based compensation expense recOgnized...........ceeeeeeseeteeeeeeeeeeeeees $ 14 $ 36 §$ 31 
WAX DOM CMG 2s cis Secs cvcetees doe cv cuct cus heveaa aaa Soiskacdiahces Bea iteseeedonsceessdceiesoshevsasets (3) (8) (8) 
After-tax stock-based compensation expense ................::c:ccceseseeeees $ 11_ $ 28 $ 23 
Gash paymients:to settle SARS; -.2.0..eisc.:se:s sagesencessicessesiSasdtersetapeveeses lis apse: $ — $§$ == <5 = 
Cash received from stock option CXeLrcises ..........cecceeccecceecetseeeeeteeeseeneenaes $ 1 $ 26 $ — 


As of December 31, 2022, unearned compensation cost related to the unvested portion of all stock-based awards was $17 
million and is expected to be recognized over the remaining vesting period of the respective grants, through the fourth quarter 
of 2025. 


Note 20. Commitments and Contingent Liabilities 
Environmental Matters 


We have recorded liabilities totaling $80 million at both December 31, 2022 and 2021, for anticipated costs related to various 
environmental matters, primarily the remediation of numerous waste disposal sites and certain properties sold by us. Of these 
amounts, $20 million and $21 million were included in Other Current Liabilities at December 31, 2022 and 2021, respectively. 
The costs include legal and consulting fees, site studies, the design and implementation of remediation plans, post-remediation 
monitoring and related activities, and will be paid over several years. The amount of our ultimate liability in respect of these 
matters may be affected by several uncertainties, primarily the ultimate cost of required remediation and the extent to which 
other responsible parties contribute. We have limited potential insurance coverage for future environmental claims. 


Since many of the remediation activities related to environmental matters vary substantially in duration and cost from site to 
site and the associated costs for each vary depending on the mix of unique site characteristics, in some cases we cannot 
reasonably estimate a range of possible losses. Although it is not possible to estimate with certainty the outcome of all of our 
environmental matters, management believes that potential losses in excess of current reserves for environmental matters, 
individually and in the aggregate, will not have a material adverse effect on our financial position, cash flows or results of 
operations. 


Workers’ Compensation 


We have recorded liabilities, on a discounted basis, totaling $187 million and $194 million for anticipated costs related to 
workers’ compensation at December 31, 2022 and 2021, respectively. Of these amounts, $37 million and $38 million were 
included in Current Liabilities as part of Compensation and Benefits at December 31, 2022 and 2021, respectively. The costs 
include an estimate of expected settlements on pending claims, defense costs and a provision for claims incurred but not 
reported. These estimates are based on our assessment of potential liability using an analysis of available information with 
respect to pending claims, historical experience, and current cost trends. The amount of our ultimate liability in respect of these 
matters may differ from these estimates. We periodically, and at least annually, update our loss development factors based on 
actuarial analyses. At December 31, 2022 and 2021, the liability was discounted using a risk-free rate of return. At December 
31, 2022, we estimate that it is reasonably possible that the liability could exceed our recorded amounts by approximately $25 
million. 
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General and Product Liability and Other Litigation 


We have recorded liabilities for both asserted and unasserted claims totaling $412 million and $390 million, including related 
legal fees expected to be incurred, for potential product liability and other tort claims, including asbestos claims, at December 
31, 2022 and 2021, respectively. Of these amounts, $39 million and $41 million were included in Other Current Liabilities at 
December 31, 2022 and 2021, respectively. The amounts recorded were estimated based on an assessment of potential liability 
using an analysis of available information with respect to pending claims, historical experience and, where available, recent 
and current trends. Based upon that assessment, at December 31, 2022, we do not believe that estimated reasonably possible 
losses associated with general and product liability claims in excess of the amounts recorded will have a material adverse effect 
on our financial position, cash flows or results of operations. However, the amount of our ultimate liability in respect of these 
matters may differ from these estimates. 


We have recorded an indemnification asset within Accounts Receivable of $1 million and within Other Assets of $20 million 
for Sumitomo Rubber Industries, Ltd.'s ("SRI") obligation to indemnify us for certain product liability claims related to products 
manufactured by a formerly consolidated joint venture entity, subject to certain caps and restrictions. 


Asbestos. We are a defendant in numerous lawsuits alleging various asbestos-related personal injuries purported to result from 
alleged exposure to asbestos in certain products manufactured by us or present in certain of our facilities. Typically, these 
lawsuits have been brought against multiple defendants in state and federal courts. To date, we have disposed of approximately 
157,600 claims by defending, obtaining a dismissal thereof, or entering into a settlement. The sum of our accrued asbestos- 
related liability and gross payments to date, including legal costs, by us and our insurers totaled $570 million and $560 million 
through December 31, 2022 and 2021, respectively. 


A summary of recent approximate asbestos claims activity follows. Because claims are often filed and disposed of by dismissal 
or settlement in large numbers, the amount and timing of settlements and the number of open claims during a particular period 
can fluctuate significantly. 


(Dollars in millions) 2022 2021 2020 
Pending claims, beginning Of year... cee ecceececeteeeneeceeeecneeeeneeeeees 38,200 38,700 39,600 
New claims filed during the yea. .iii..s.c.cccscccscsuta tessa deacscesiecertecndecadnsnens 900 1,000 1,100 
Claims: settled/dismissed vviisie.ciéccsecctsesintieed eis dosent iatecatetasitiniecn (1,900) (1,500) (2,000) 
Pending claims, end Of year .............cc cc ceceescceeeceeseceeeeceecenaeceeeecsaeeeneeenees 37,200 38,200 38,700 
Payinentse -.icd:aeietiasidins dei daadiisdeteedsddicdin ee Riek eee Maes $ 16. $ 15 §$ 13 
(1) Represents cash payments made during the period by us and our insurers on asbestos litigation defense and claim 
resolution. 


We periodically, and at least annually, review our existing reserves for pending claims, including a reasonable estimate of the 
liability associated with unasserted asbestos claims, and estimate our receivables from probable insurance recoveries. We 
recorded gross liabilities for both asserted and unasserted claims, inclusive of defense costs, totaling $125 million and $131 
million at December 31, 2022 and 2021, respectively. In determining the estimate of our asbestos liability, we evaluated claims 
over the next ten-year period. Due to the difficulties in making these estimates, analysis based on new data and/or a change in 
circumstances arising in the future may result in an increase in the recorded obligation, and that increase could be significant. 


We maintain certain primary and excess insurance coverage under coverage-in-place agreements, and also have additional 
excess liability insurance with respect to asbestos liabilities. After consultation with our outside legal counsel and giving 
consideration to agreements with certain of our insurance carriers, the financial viability and legal obligations of our insurance 
carriers and other relevant factors, we determine an amount we expect is probable of recovery from such carriers. We record a 
receivable with respect to such policies when we determine that recovery is probable and we can reasonably estimate the 
amount of a particular recovery. 


We recorded an insurance receivable related to asbestos claims of $70 million and $77 million at December 31, 2022 and 2021, 
respectively. We expect that approximately 55% of asbestos claim related losses would be recoverable through insurance during 
the ten-year period covered by the estimated liability. Of these amounts, $11 million and $12 million were included in Current 
Assets as part of Accounts Receivable at December 31, 2022 and December 31, 2021, respectively. The recorded receivable 
consists of an amount we expect to collect under coverage-in-place agreements with certain primary and excess insurance 
carriers as well as an amount we believe is probable of recovery from certain of our other excess insurance carriers. 


We believe that, at December 31, 2022, we had approximately $530 million in excess level policy limits applicable to indemnity 
and defense costs for asbestos products claims under coverage-in-place agreements. We also had additional unsettled excess 
level policy limits potentially applicable to such costs. In addition, we had coverage under certain primary policies for 
indemnity and defense costs for asbestos products claims under remaining aggregate limits pursuant to a coverage-in-place 
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agreement, as well as coverage for indemnity and defense costs for asbestos premises claims pursuant to coverage-in-place 
agreements. 


We believe that our reserve for asbestos claims, and the receivable for recoveries from insurance carriers recorded in respect 
of these claims, reflects reasonable and probable estimates of these amounts. The estimate of the liabilities and assets related 
to pending and expected future asbestos claims and insurance recoveries is subject to numerous uncertainties, including, but 
not limited to, changes in: 


e the litigation environment, 

e federal and state law governing the compensation of asbestos claimants, 

e recoverability of receivables due to potential insolvency of insurance carriers, 

e our approach to defending and resolving claims, and 

e the level of payments made to claimants from other sources, including other defendants and 524(g) trusts. 


As a result, with respect to both asserted and unasserted claims, it is reasonably possible that we may incur a material amount 
of cost in excess of the current reserve; however, such amounts cannot be reasonably estimated. Coverage under insurance 
policies is subject to varying characteristics of asbestos claims including, but not limited to, the type of claim (premise vs. 
product exposure), alleged date of first exposure to our products or premises and disease alleged. Recoveries may also be 
limited by insurer insolvencies or financial difficulties. Depending upon the nature of these characteristics or events, as well as 
the resolution of certain legal issues, some portion of the insurance may not be accessible by us. 


Other Actions 


We are currently a party to various claims, indirect tax assessments and legal proceedings in addition to those noted above. If 
management believes that a loss arising from these matters is probable and can reasonably be estimated, we record the amount 
of the loss, or the minimum estimated liability when the loss is estimated using a range and no point within the range is more 
probable than another. As additional information becomes available, any potential liability related to these matters is assessed 
and the estimates are revised, if necessary. Based on currently available information, management believes that the ultimate 
outcome of these matters, individually and in the aggregate, will not have a material adverse effect on our financial position or 
overall trends in results of operations. 


Our recorded liabilities and estimates of reasonably possible losses for the contingent liabilities described above are based on 
our assessment of potential liability using the information available to us at the time and, where applicable, any past experience 
and recent and current trends with respect to similar matters. Our contingent liabilities are subject to inherent uncertainties, and 
unfavorable judicial or administrative decisions could occur which we did not anticipate. Such an unfavorable decision could 
include monetary damages, fines or other penalties or an injunction prohibiting us from taking certain actions or selling certain 
products. If such an unfavorable decision were to occur, it could result in a material adverse impact on our financial position 
and results of operations in the period in which the decision occurs or in future periods. 


Income Tax Matters 


The calculation of our tax liabilities involves dealing with uncertainties in the application of complex tax regulations. We 
recognize liabilities for anticipated tax audit issues based on our estimate of whether, and the extent to which, additional taxes 
will be due. If we ultimately determine that payment of these amounts is unnecessary, we reverse the liability and recognize a 
tax benefit during the period in which we determine that the liability is no longer necessary. We also recognize income tax 
benefits to the extent that it is more likely than not that our positions will be sustained when challenged by the taxing authorities. 
We derecognize income tax benefits when based on new information we determine that it is no longer more likely than not that 
our position will be sustained. To the extent we prevail in matters for which liabilities have been established, or determine we 
need to derecognize tax benefits recorded in prior periods, our results of operations and effective tax rate in a given period 
could be materially affected. An unfavorable tax settlement would require use of our cash, and lead to recognition of expense 
to the extent the settlement amount exceeds recorded liabilities and, in the case of an income tax settlement, result in an increase 
in our effective tax rate in the period of resolution. A favorable tax settlement would be recognized as a reduction of expense 
to the extent the settlement amount is lower than recorded liabilities and, in the case of an income tax settlement, would result 
in a reduction in our effective tax rate in the period of resolution. 


While the Company applies consistent transfer pricing policies and practices globally, supports transfer prices through 
economic studies, seeks advance pricing agreements and joint audits to the extent possible and believes its transfer prices to be 
appropriate, such transfer prices, and related interpretations of tax laws, are occasionally challenged by various taxing 
authorities globally. We have received various tax assessments challenging our interpretations of applicable tax laws in various 
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jurisdictions. Although we believe we have complied with applicable tax laws, have strong positions and defenses and have 
historically been successful in defending such claims, our results of operations could be materially adversely affected in the 
case we are unsuccessful in the defense of existing or future claims. 


Binding Commitments and Guarantees 


At December 31, 2022, we had binding commitments for raw materials, capital expenditures, utilities and various other types 
of contracts totaling approximately $2.7 billion, of which approximately $1.4 billion relate to commitments on contracts that 
extend beyond 2023. In addition, we have other contractual commitments, the amounts of which cannot be estimated, pursuant 
to certain long term agreements under which we will purchase varying amounts of certain raw materials and finished goods at 
agreed upon base prices that may be subject to periodic adjustments for changes in raw material costs and market price 
adjustments, or in quantities that may be subject to periodic adjustments for changes in our or our suppliers’ production levels. 


We have off-balance sheet financial guarantees and other commitments totaling $32 million and $34 million at December 31, 
2022 and 2021, respectively. We issue guarantees to financial institutions or other entities on behalf of certain of our affiliates, 
lessors or customers. We generally do not receive a separate premium as consideration for, and do not require collateral in 
connection with, the issuance of these guarantees. 


In 2015, as a result of the dissolution of the global alliance with SRI, we issued a guarantee of $46 million to an insurance 
company related to SRI's obligation to pay certain outstanding workers' compensation claims of a formerly consolidated joint 
venture entity. As of December 31, 2022, this guarantee amount has been reduced to $18 million. We have concluded the 
probability of our performance to be remote and, therefore, have not recorded a liability for this guarantee. While there is no 
fixed duration of this guarantee, we expect the amount of this guarantee to continue to decrease over time as the formerly 
consolidated joint venture entity pays its outstanding claims. 


If our performance under these guarantees is triggered by non-payment or another specified event, we would be obligated to 
make payment to the financial institution or the other entity, and would typically have recourse to the affiliate, lessor, customer, 
or SRI. We are unable to estimate the extent to which our affiliates’, lessors’, customers’, or SRI's assets would be adequate to 
recover any payments made by us under the related guarantees. 


We have an agreement to provide a revolving loan commitment to TireHub, LLC of up to $100 million. At December 31, 2022, 
$17 million was drawn on this commitment. At December 31, 2021, no funds were drawn on this commitment. 


Indemnifications 


At December 31, 2022, we were a party to various agreements under which we had assumed obligations to indemnify the 
counterparties from certain potential claims and losses. These agreements typically involve standard commercial activities 
undertaken by us in the normal course of business; the sale of assets by us; the formation or dissolution of joint venture 
businesses to which we had contributed assets in exchange for ownership interests; and other financial transactions. 
Indemnifications provided by us pursuant to these agreements relate to various matters including, among other things, 
environmental, tax and shareholder matters; intellectual property rights; government regulations; employment-related matters; 
and dealer, supplier and other commercial matters. 


Certain indemnifications expire from time to time, and certain other indemnifications are not subject to an expiration date. In 
addition, our potential liability under certain indemnifications is subject to maximum caps, while other indemnifications are 
not subject to caps. Although we have been subject to indemnification claims in the past, we cannot reasonably estimate the 
number, type and size of indemnification claims that may arise in the future. Due to these and other uncertainties associated 
with the indemnifications, our maximum exposure to loss under these agreements cannot be estimated. 


We have determined that there are no indemnifications or guarantees other than liabilities for which amounts are already 
recorded or reserved in our consolidated financial statements under which it is probable that we have incurred a liability. 


Warranty 


We recorded $28 million and $37 million for potential claims under warranties offered by us at December 31, 2022 and 
December 31, 2021, respectively, the majority of which are recorded in Other Current Liabilities. 
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The following table presents changes in the warranty reserve during 2022 and 2021: 


(In millions) 2022 2021 

Balance at Jamuary Loo... ccc ccccccesseescescecseceeeceeceaeeaeceaeeseceeeseceseeeeeeneeeeeeaeeneeeaeesaes $ 37 §$ 22 
Cooper LIFE. ACGUISILION cece csseGeccaseecesecdivoscabdvcasensasdcs detabadesedeaiicdcneveshdusas de ePeeegeients — 15 
Payments made during the period ........cccccccceesecssessecscessececeseceecseeeceeeeeeeeeseeeeeeeereees (43) (29) 
Expense recorded during the period .0.........cccccccscessecsseesececeseceeceeeeeeseeeeeeeeeeeeseeeeeees 35 29 
PransSlation AdjUSteMt is5..cssccsacecs.vstdezcesecsiea sass leases se ddeecseaaadevssycatandsbevaadereas caeetoraagevenns (1) — 

Balanceé‘at December 31 « :. 33525355 3.s.2se st. iii Seles cin iat us ne aie eee $ 28 $ 37 


Note 21. Capital Stock 
Dividends 


During 2020, we paid cash dividends of $37 million on our common stock. This excludes dividends earned on stock based 
compensation plans of $1 million. On April 16, 2020, we announced that we suspended the quarterly dividend on our common 
stock. 


Common Stock Repurchases 


We may repurchase shares delivered to us by employees as payment for the exercise price of stock options and the withholding 
taxes due upon the exercise of stock options or the vesting or payment of stock awards. During 2022, 2021 and 2020, we did 
not repurchase any shares from employees. 
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Note 22. Accumulated Other Comprehensive Loss 


The following table presents changes in AOCL by component for the years ended December 31, 2022, 2021 and 2020, after 
tax and minority interest: 


Unrecognized 
Foreign Unrealized Net Actuarial 
Currency Gains (Losses) Losses and Deferred 
Translation from Prior Service Derivative 

(In millions) Income (Loss) Adjustment Securities Costs Gains (Losses) Total 
Balance at December 31, 2019............. cc ecceeereeee $ (1,156) $ — § (2,983) $ 3. $ (4,136) 

Other comprehensive income (loss) before 

reclassifications”) wi. cicn fateh dase hea delses (128) — (4) 15 (117) 

Amounts reclassified from accumulated other 

Comprehensive: lOSS ws sscisce desc cxiaseestsnitiech nieces —— — 131 (13) 118 
Balance at December 31, 2020..............cccececceereees $ (1,284) $ — §$ (2,856) $ 5 $ (4,135) 

Other comprehensive income (loss) before 

reclassificationS si: is2. sivas. sidintion aivtieniat hain (118) — 153 1 36 

Amounts reclassified from accumulated other 

comprehensive lOSS iis :.is.c38. siedisticndsiessen ce eaisevide — 138 (2) 136 
Balance at December 31, 2021.00.00... cece $ (1,402) $ — § (2,565) $ 4 $ (3,963) 

Other comprehensive income (loss) before 

PECIASSHTICALIONS o:cseseses csccssevceserecsaecvtescepessencsseaneseeevsaeed (261) 1 162 — (98) 

Amounts reclassified from accumulated other 

comprehensive -lOSS..s.2:isccdssrcieerecsvevversdsseesenceveevencrseaes — — 188 (2) 186 
Balance at December 31, 2022............0cceeesceseteees $ (1,663) §$ 1 $ (2,215) $ 2 $ (3,875) 
(1) Includes adjustments to AOCL of $27 million in 2020 to adjust the prior year obligation of our frozen U.K. pension 

plan. 


The following table presents reclassifications out of AOCL for the years ended December 31, 2022, 2021 and 2020: 


Year Ended 
December 31, 
(In millions) (Income) Expense 2022 2021 2020 
Amount Reclassified from Affected Line Item in the Consolidated 
Component of AOCL AOCL Statements of Operations 
Amortization of prior service cost and unrecognized gains 
AIAG TOSSES 5 s5c.4 55502542 eisacesstncsssteyssetdeesesaesss esnasstestovacbesboensand $ 125 $ 139 $ 144 Other (Income) Expense 
Immediate recognition of prior service cost and 
unrecognized gains and losses due to curtailments, Other (Income) Expense / 
settlements and divestitures ...........cccccecceeseeteceseeeeeneeeeeneeeeees 124 43 29 Rationalizations 
Unrecognized Net Actuarial Losses and Prior Service 
Costs; before tax. wie. eceeeares avn Snes tances eee deca $ 249 $ 182 $ 173 
Pax Ctlect ccc xenites cited tet aneaum areas ne (61) (44) (42) United States and Foreign Taxes 
ING 1 OI UAK: «22 7retascetentertactvs tastes’ veivesacsatestssapssschesstethactiesteaht $ 188 $ 138 $ 131 Goodyear Net Income (Loss) 
Deferred Derivative (Gains) LOSSES ..........cccccccsesseseesseseeseseees $ (2) $ (2) $ (13) Cost of Goods Sold 
WARS TMOG Us he) xe ose cites. pat easeceest atic t este saves chat tee ns cedeteat eects — — — _ United States and Foreign Taxes 
ING COP AAK 5 cde cosyesessved dae evase ches sepucideaseal ancsereesssnveesseseemees vee $ (2) $ (2) $ (13) Goodyear Net Income (Loss) 
Total reclassifications ...............ccccccsccescccssceeeceseceseceseeeesees $ 186 $ 136 118 Goodyear Net Income (Loss) 


The following table presents the details of comprehensive income (loss) attributable to minority shareholders: 


Year Ended 
December 31, 
(In millions) 2022 2021 2020 
Net Income Attributable to Minority Shareholders ...........cccccccccssscssssesessesesseseneeseneesees $ 7 $ 16 $ 4 
Other Comprehensive Income (Loss): 
Foreign currency translation ives cess cececaes dosed cekeccesencti ven sats iat ices euan catesteans sna seavecettvenaee (14) (21) (6) 
Decrease/Increase in net actuarial lOSS€S ..........ccceceesecseceseceeceneeeeceseeeeceneeeeceaeenseeaeeaes (3) 1 (1) 
Other Comprehensive Income (LOSS) ..............:..::ccscescesseesceteeeeceseeeeceneeeeecseeeseeaeenaes $ (17) $ (20) $ (7) 
Comprehensive Income (Loss) Attributable to Minority Shareholders............... $ (10) $ (4) $ (3) 
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MANAGEMENT?’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 


Management of the Company is responsible for establishing and maintaining adequate internal control over financial reporting 
as such term is defined under Rule 13a-15(f) promulgated under the Securities Exchange Act of 1934, as amended. 


Internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of the Company’s consolidated financial statements for external purposes in accordance 
with generally accepted accounting principles. 


Internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (ii) provide 
reasonable assurance that transactions are recorded as necessary to permit the preparation of the consolidated financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the Company are 
being made only in accordance with appropriate authorizations of management and directors of the Company; and (iii) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of the Company’s 
assets that could have a material effect on the consolidated financial statements. 


Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 


Management conducted an assessment of the Company’s internal control over financial reporting as of December 31, 2022 
using the framework specified in /nternal Control — Integrated Framework (2013), published by the Committee of Sponsoring 
Organizations of the Treadway Commission. Based on such assessment, management has concluded that the Company’s 
internal control over financial reporting was effective as of December 31, 2022. 


The effectiveness of the Company’s internal control over financial reporting as of December 31, 2022 has been audited by 
PricewaterhouseCoopers LLP, an independent registered public accounting firm, as stated in their report which is presented in 
this Annual Report. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
To the Board of Directors and Shareholders of The Goodyear Tire & Rubber Company 
Opinions on the Financial Statements and Internal Control over Financial Reporting 


We have audited the accompanying consolidated balance sheets of The Goodyear Tire & Rubber Company and its subsidiaries 
(the “Company”) as of December 31, 2022 and 2021 and the related consolidated statements of operations, comprehensive 
income (loss), shareholders’ equity and cash flows for each of the three years in the period ended December 31, 2022, 
including the related notes (collectively referred to as the “consolidated financial statements”). We also have audited the 
Company's internal control over financial reporting as of December 31, 2022, based on criteria established in Internal Control - 
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”). 


In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial 
position of the Company as of December 31, 2022 and 2021, and the results of its operations and its cash flows for each of the 
three years in the period ended December 31, 2022 in conformity with accounting principles generally accepted in the United 
States of America. Also in our opinion, the Company maintained, in all material respects, effective internal control over 
financial reporting as of December 31, 2022, based on criteria established in /nternal Control - Integrated Framework (2013) 
issued by the COSO. 


Basis for Opinions 


The Company's management is responsible for these consolidated financial statements, for maintaining effective internal 
control over financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included 
in the accompanying Management’s Report on Internal Control over Financial Reporting. Our responsibility is to express 
opinions on the Company’s consolidated financial statements and on the Company's internal control over financial reporting 
based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United 
States) (“PCAOB”) and are required to be independent with respect to the Company in accordance with the U.S. federal 
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 


We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, 
whether due to error or fraud, and whether effective internal control over financial reporting was maintained in all material 
respects. 


Our audits of the consolidated financial statements included performing procedures to assess the risks of material misstatement 
of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. 
Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated 
financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal control 
over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that 
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. Our audits also included performing such other procedures as we considered necessary in the circumstances. We 
believe that our audits provide a reasonable basis for our opinions. 


Definition and Limitations of Internal Control over Financial Reporting 


A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (1i) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the company are being made only in accordance with authorizations of management and directors of the 
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements. 


Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 


Critical Audit Matters 


The critical audit matter communicated below is a matter arising from the current period audit of the consolidated financial 
statements that was communicated or required to be communicated to the audit committee and that (i) relates to accounts or 


89 


disclosures that are material to the consolidated financial statements and (ii) involved our especially challenging, subjective, or 
complex judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated 
financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate 
opinion on the critical audit matter or on the accounts or disclosures to which it relates. 


Income Taxes - Valuation of U.S. Deferred Tax Assets Related to Foreign Tax Credits 


As described in Note 7 to the consolidated financial statements, as of December 31, 2022, the Company has approximately 
$1.1 billion of U.S. federal, state and local net deferred tax assets, inclusive of valuation allowances totaling $26 million 
primarily for state tax loss carryforwards with limited lives. Approximately $230 million of these U.S. net deferred tax assets 
relate to foreign tax credits with limited lives. A valuation allowance is not required to the extent that, in management’s 
judgment, positive evidence exists with a magnitude and duration sufficient to result in a conclusion that it is more likely than 
not that the Company’s deferred tax assets will be realized. As disclosed by management, the valuation of deferred tax assets 
requires judgment in assessing future profitability by year, including the impact of tax planning strategies, relative to the 
expiration dates, if any, of the assets. In the U.S., the Company has a cumulative loss for the three-year period ended December 
31, 2022. However, in assessing the Company’s ability to utilize its net deferred tax assets, management also considered other 
objectively verifiable information, including the Company’s improvement in its U.S. operating results driven by tire volume 
recovery compared to 2020 levels as well as the favorable impact of the Cooper Tire & Rubber Company acquisition which 
occurred in 2021. Management determined there was sufficient positive, objectively verifiable evidence to conclude that it is 
more likely than not that, as of December 31, 2022, the U.S. net deferred tax assets related to foreign tax credits will be fully 
utilized. 


The principal considerations for our determination that performing procedures relating to the valuation of U.S. deferred tax 
assets related to foreign tax credits is a critical audit matter are (1) the significant judgment by management in determining 
whether the U.S. deferred tax assets related to foreign tax credits are more likely than not to be realized in the future and (11) a 
high degree of auditor judgment, subjectivity, and effort in performing procedures and evaluating audit evidence relating to 
management’s assessment of the realizability of U.S. deferred tax assets related to foreign tax credits. 


Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall 
opinion on the consolidated financial statements. These procedures included testing the effectiveness of controls relating to 
management’s assessment of the realizability of deferred tax assets related to foreign tax credits, including controls over 
projections of future profitability by year. These procedures also included, among others (i) evaluating the positive and negative 
evidence available to support management’s assessment of the realizability of U.S. deferred tax assets related to foreign tax 
credits; (ii) testing the completeness and accuracy of underlying data used in management’s assessment; and (iii) evaluating 
the reasonableness of management’s projections of future profitability by year of the U.S. business. Evaluating the 
reasonableness of management’s projections of future profitability by year of the U.S. business involved considering (i) the 
current and past performance of the U.S. business; (ii) the consistency with external market and industry data; (111) whether tax 
planning strategies are prudent and feasible; and (iv) the consistency with evidence obtained in other areas of the audit. 
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Cleveland, Ohio 
February 13, 2023 


We have served as the Company’s auditor since 1898. 
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GENERAL INFORMATION REGARDING OUR SEGMENTS 


For the year ended December 31, 2022, we operated our business through three operating segments representing our regional 
tire businesses: Americas; Europe, Middle East and Africa; and Asia Pacific. 


Our principal business is the development, manufacture, distribution and sale of tires and related products and services 
worldwide. We manufacture and sell numerous lines of rubber tires for: 


automobiles 

trucks 

buses 

aircraft 

motorcycles 

earthmoving and mining equipment 
farm implements 

industrial equipment, and 

various other applications. 


In each case, our tires are offered for sale to vehicle manufacturers for mounting as original equipment (“OE”) and for 
replacement worldwide. We manufacture and sell tires under the Goodyear, Cooper, Dunlop, Kelly, Debica, Sava, Fulda, 
Mastercraft and Roadmaster brands and various “house” brands, and the private-label brands of certain customers. In certain 
geographic areas we also: 


retread truck, aviation and off-the-road ("OTR") tires, 

manufacture and sell tread rubber and other tire retreading materials, 

sell chemical products, and/or 

provide automotive and commercial repair services and miscellaneous other products and services. 


Our principal products are new tires for most applications. Approximately 86% of our sales in 2022, 85% in 2021 and 84% in 
2020 were for tire units. Sales of chemical products to unaffiliated customers were 3% of our consolidated sales in each of 
2022, 2021 and 2020 (5%, 6% and 5% of Americas total sales in 2022, 2021 and 2020, respectively). The percentages of each 
segment’s sales attributable to tire units during the periods indicated were: 


Year Ended December 31, 
Tire Unit Sales 2022 2021 2020 
PNTICTAG AS 5 2h es cck 52sec sneeze cccat gc tera ccunesass ccs cacancaectes shacesansuaiastesaumtecoes ees 84% 82% 78% 
Europe, Middle East and Africa ..........cseessessestssssecneconsesesesesseesssesseeneess 88 89 90 
AUS 1a PACT: occtcs conte slecectaues go tensetecsutecesuacen sisesdceshtacdacshasteseestanecteecnsaeees 94 93 91 


Each segment exports tires to other segments. The financial results of each segment exclude sales of tires exported to other 
segments, but include operating income derived from such transactions. 


Goodyear does not include motorcycle, aviation or race tires in reported tire unit sales. 
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PERFORMANCE GRAPH 


The graph below compares the cumulative total shareholder returns of Goodyear Common Stock, the Standard & Poor’s 
Midcap 400 Index (the “S&P Midcap 400”) and the Dow Jones US Auto Parts Index (the “Dow Auto Parts”) at each 
December 31 during the period beginning December 31, 2017 and ending December 31, 2022. The graph assumes the 
investment of $100 on December 31, 2017 in Goodyear Common Stock, in the S&P Midcap 400 and in the Dow Auto Parts. 
Total shareholder return was calculated on the basis that in each case all dividends were reinvested. 


COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN* 
Among The Goodyear Tire & Rubber Company, the S&P Midcap 400 
and the Dow Auto Parts 


$180 5 
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$0 1 ! ! ! 
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—— The Goodyear Tire & Rubber Company’ ---A--- S&P Midcap 400 — © -Dow Auto Parts 


*$100 invested on 12/31/17 in stock or index, including reinvestment of dividends. 
Fiscal year ending December 31. 
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DIRECTORS AND OFFICERS 


BOARD OF DIRECTORS 


Norma B. Clayton, 64 
Retired Vice President, 
Learning, Training and Development 
The Boeing Company 
Elected 2022 1, 3 


James A. Firestone, 68 
Retired Executive Vice President 
and President, Corporate Strategy 
and Asia Operations 
Xerox Corporation 
Elected 2007 2, 4,6 


Werner Geissler, 69 
Retired Vice Chairman, Global Operations 
The Procter & Gamble Company 
Elected 20111,4 


Laurette T. Koellner, 68 
Retired President 
Boeing International 
Elected 2015 2,5,6 


Richard J. Kramer, 59 
Chairman of the Board, 
Chief Executive Officer and President 


The Goodyear Tire & Rubber Company 
Elected 2010 6 


CORPORATE OFFICERS 


Richard J. Kramer, 59* 
Chairman of the Board, Chief 
Executive Officer and President 
23 years of service, officer since 2000 


Christina L. Zamarro, 51 
Executive Vice President 
and Chief Financial Officer 
15 years of service, officer since 2020 


Darren R. Wells, 57 
Executive Vice President and 
Chief Administrative Officer 
18 years of service, officer since 2018 


Laura P. Duda, 53 
Senior Vice President and 
Chief Communications Officer 
Seven years of service, officer since 2019 


Christopher P. Helsel, 57 
Senior Vice President, Global 


Operations and Chief Technology Officer 
26 years of service, officer since 2018 


* Also a director 


Karla R. Lewis, 57 
President and Chief Executive Officer 


Reliance Steel & Aluminum Co. 
Elected 20214,5,6 


Prashanth Mahendra-Rajah, 53 
Executive Vice President, Finance 
and Chief Financial Officer 
Analog Devices, Inc. 

Elected 20211,3 


John E. McGlade, 69 
Retired Chairman, President 
and Chief Executive Officer 


Air Products and Chemicals, Inc. 
Elected 2012 1,5,6 


Roderick A. Palmore, 71 
Senior Counsel at Dentons US LLP 
Retired Executive Vice President, 
General Counsel, Chief Compliance and 
Risk Management Officer and Secretary 
General Mills, Inc. 
Elected 20121, 3,6 


David E. Phillips, 47 
Senior Vice President 
and General Counsel 
Tl years of service, officer since 2019 


Gary S. VanderLind, 60 
Senior Vice President and 


Chief Human Resources Officer 
37 years of service, officer since 2019 


Evan M. Scocos, 52 


Vice President and Controller 
18 years of service, officer since 2016 


Daniel T. Young, 55 
Secretary and Associate 
General Counsel 
15 years of service, officer since 2016 


Jordan L. Coughlin, 42 


Vice President and Treasurer 
One year of service, officer since 2023 


———____———————————— GOODSYEAR 


Hera Kitwan Siu, 63 
Retired Chief Executive Officer, 


Greater China, Cisco Systems, Inc. 
Elected 2019 3,4 


Michael R. Wessel, 63 
President 


The Wessel Group Inc. 
Elected 2005 3 


Thomas L. Williams, 64 
Executive Chairman of the Board 
of Parker-Hannifin Corporation; 
Formerly Chief Executive Officer 


of Parker-Hannifin Corporation 
Elected 2019 2,5,6 


1Audit Committee 2 Human Capital and Compensation 
Committee 3 Committee on Corporate Responsibility and 
Compliance 4 Finance Committee 5 Governance 
Committee 6 Executive Committee 


BUSINESS UNIT OFFICERS 


Christopher R. Delaney, 61 
President, Europe, Middle East 
and Africa 
Seven years of service, officer since 2016 


Nathaniel Madarang, 52 
President, Asia Pacific 
14 years of service, officer since 2021 


Stephen R. McClellan, 57 
President, Americas 
35 years of service, officer since 2008 
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GOODSYEAR SSS 


FACILITIES 


AMERICAS 


United States 
AKROR/ ORIG: :, ley, ccccedeeusecss ect saecpceesvertestedeievees 
Global Headquarters, 
Americas Headquarters, Innovation Center, 
Tire Proving Grounds, Airship Operations, 
Chemicals, Racing Tires, Tire Test Lab 


Bayport, T@XAS..........eeseeeeeeeseeres Chemicals 
Beaumont, Texas... . Synthetic Rubber 
Carson, California ........... Airship Operations 
Clarksdale, Mississippi.............-.-++ Bladders, 

Mixed Stock, Compounding 
Danville, Virginia ..............eee Aircraft Tires, 


Commercial Tires 
Fayetteville, North Carolina ......Consumer Tires 


Findlay, Ohio.......... eee Consumer Tires, 

Technical Center, Tire Molds 
Hebron, Ohio..............-. Development Center 
Houston, Texas............ Synthetic Rubber 


Kingman, Arizona........ Aircraft Tire Retreading 
Lawton, Oklahoma... ... Consumer Tires 
Niagara Falls, New York ............-+ Chemicals 
Pompano Beach, Florida ....Airship Operations 
San Angelo, Texas....... Tire Proving Grounds 
Social Circle, Georgia .............- Tread Rubber 
Statesville, North Carolina............ Tire Molds 
Stockbridge, Georgia ...........:sceeceeeeeeseereerees 

Aircraft Tire Retreading 
San Francisco, California ...... Innovation Lab 


Texarkana, Arkansas .......... Consumer Tires 

Topeka, Kansas.............. Commercial Tires, 
OTR Tires 

Tupelo, Mississippi.............. Consumer Tires 

Brazil 

Americana............ Tire Proving Grounds, 


Consumer Tires, 

Commercial Tires, OTR Tires 

Santa Barbara............ Retread Materials, 
Aircraft Tire Retreading 


Canada 

Medicine Hat, Alberta...... Consumer Tires 
Napanee, Ontario........... Consumer Tires 
Valleyfield, Quebec............ Mixing Center 
Chile 

Santlagozssnacnuete cas. Consumer Tires 
Colombia 

Call css.aceeees Commercial Tires, OTR Tires 
Mexico 

EUS alt sscacsescxevadte catnaeies Consumer Tires 
San Luis Potosi ............. Consumer Tires 
Peru 

LUMA ss ssadedavcdsncecatearaees Consumer Tires, 


Commercial Tires 


EUROPE, MIDDLE EAST 
and AFRICA 


Belgium 
Brussels.............. Europe, Middle East and 
Africa Headquarters 
England 
Melksham .........cceeceeeeeeeee Consumer Tires, 
Motorcycle Tires, Racing Tires, 
Technical Center 
Finland 
Ivalo (Saariselka) .....Tire Proving Grounds 
France 
AMIENS sésisscasssessnacssaeecess Consumer Tires 
Mireval ...............00+ Tire Proving Grounds 
MONtUCON :esssscccsssesiescesss Consumer Tires, 
Motorcycle Tires, Racing Tires 
ROM steceisncssatssiedessstasesescncgs Retreading 
Germany 
Furstenwalde...........::000 Consumer Tires 
UGA ae tecties cesar tenes Consumer Tires 
HAMA sc.sdscceecsersciect Development Center, 
Consumer Tires, Tire Test Lab 
RIGSA tr eisueleterweasvecetaeeided Consumer Tires 
WItthich.sacccecsscs. Tire Proving Grounds, 
Commercial Tires, Retreading 
Luxembourg 
Colmar-Berg............... Innovation Center, 


Tire Proving Grounds, Commercial Tires, 
Regional Calendering Center, 


OTR Tires, Tire Molds, Tire Test Lab 
Dudelange ................ Consumer Tires 
Netherlands 
WUNDURG2ssceeccatuazs: Aircraft Tire Retreading 
Poland 
DebiCaisssscscscnsnesctensiexieys Consumer Tires, 

Commercial Tires 
Serbia 
KPUSEVAC sicesasessccesteseres Consumer Tires 
Slovenia 
KGAA siacstscddvascsascnavés rons Consumer Tires, 
Commercial Tires 
South Africa 
Kariega.......... Consumer Tires, OTR Tires 
Turkey 
ADAP AZM ccssssesetessveseecs Consumer Tires 
IZIMIE.ts decderedccnsnedactesates Commercial Tires 


ASIA PACIFIC 


China 
KUMSNAM «5:..ccscescessizveseteed Consumer Tires, 
Development Center 
Pulandian ................ Development Center, 
Consumer Tires, Commercial Tires 
Qingdao City... Commercial Tires 
Shanghai ......... Asia Pacific Headquarters 

India 
Aurangabad ..............eee Consumer Tires 
Ballabgarh ............... Commercial Tires, 
Agricultural Tires 

Indonesia 


Bogor .....Consumer Tires, Commercial Tires, 
Agricultural Tires, OTR Tires 


Japan 
TAtSUIO 3:23. sceessestecedecseesetvesesee OTR Tires 
Malaysia 
Kuala Lumpur ............. Consumer Tires, 
Commercial Tires, Agricultural 
Tires, OTR Tires 
Singapore 


Singapore..... Natural Rubber Purchasing 


Thailand 
Bangkok ... Consumer Tires, Aircraft Tires, 
Aircraft Tire Retreading, 
Test Fleet Center 
LAMPANG iss csccscdssescsssease Test Fleet Center 
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SHAREHOLDER INFORMATION 


CORPORATE OFFICES 


The Goodyear Tire & Rubber Company 
200 Innovation Way 

Akron, Ohio 44316-0001 

(330) 796-2121 

www.goodyear.com 


GOODYEAR COMMON STOCK 


The principal market for Goodyear common stock is the 
Nasdaq Global Select Market (symbol GT). 


On February 14, 2023, there were 11,971 shareholders of 
record of Goodyear common stock. The closing price of 
Goodyear common stock on the Nasdaq Global Select Market 
on February 14, 2023, was $11.66. 


ANNUAL MEETING 


4:30 p.m., Monday, April 10, 2023 
Sheraton Suites 

1989 Front Street 

Cuyahoga Falls, Ohio 44221 


Please direct meeting inquiries to: 
Office of the Secretary, Dept. 822 
The Goodyear Tire & Rubber Company 
200 Innovation Way 
Akron, Ohio 44316-0001 


SHAREHOLDER INQUIRIES 


Transfer Agent and Registrar: 
Computershare Investor Services 
P.O. BOX 43006 
Providence, RI 02940-3006 
(800) 317-4445 
www.computershare.com 


Inquiries concerning the issuance or transfer of stock 
certificates or share account information should be directed 

to Computershare. Provide Social Security number, account 
number and Goodyear's ID, GTR. Hearing-impaired shareholders 
can communicate directly with Computershare via a TDD by 
calling (800) 952-9245. Other shareholder inquiries should be 
directed to: 


Investor Relations, Dept. 635 

The Goodyear Tire & Rubber Company 

200 Innovation Way 

Akron, Ohio 44316-0001 

(330) 796-3751 

E-mail: goodyear.investor.relations@goodyear.com 


FORM 10-K AND OTHER REPORTS 


Paper copies of Goodyear’s Annual Report on Form 10-K are 
available upon request. Quarterly reports on Form 10-0 are also 
available upon request. Copies of any of the above or Goodyears 
Proxy Statement may be obtained without charge from: 


Investor Relations, Dept. 635 

The Goodyear Tire & Rubber Company 
200 Innovation Way 

Akron, Ohio 44316-0001 

(330) 796-3751 


Copies of these reports may also be obtained from the 
company’s Investor Website http: //investor.goodyear.com. 


Goodyear has included as Exhibits 31.1, 31.2 and 32.1 to its Annual 
Report on Form 10-K for the year ended December 31, 2022, filed 
with the Securities and Exchange Commission, certificates of 
Goodyear's Chief Executive Officer and Chief Financial Officer 
with respect to the Form 10-K. 


CD COPY 


ACD copy of the 2022 Annual Report is available for visually 
impaired shareholders by contacting Goodyear Investor 
Relations at (330) 796-3751. 


COMPUTERSHARE INVESTMENT PLAN 


Computershare sponsors and administers a direct stock 
purchase and dividend reinvestment plan for current shareholders 
and new investors in Goodyear common stock. A brochure 
explaining the program may be obtained by contacting: 

Computershare Investor Services 

P.O. BOX 43006 

Providence, RI 02940-3006 

(800) 317-4445 

www.computershare.com/investor 


INDEPENDENT REGISTERED PUBLIC 
ACCOUNTING FIRM 


PricewaterhouseCoopers LLP 
200 Public Square, 19th Floor 
Cleveland, Ohio 44114-2301 


OTHER INFORMATION 


Persons seeking information about Goodyear's corporate 
responsibility initiatives can access the company’s Corporate 
Responsibility Website at: www.goodyear.com/responsibility. 


Persons seeking general information about Goodyear or its 
products can access the company's Corporate Website at: 
www.goodyear.com/corporate. 


Media representatives seeking information about Goodyear 
or contact information for spokespersons can access the 
companys Media Website at: www.goodyearnewsroom.com. 


96 


GOODS YEAR 


WWW.GOODYEAR.COM 


